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PORTER, MUIRHEAD, CORNIA & HOWARD

A Corporanion of Certified Public Accounfants)

MC

123 West First Streer Suite 800 P.O. Box 2750 Casper, Wyoming 82602 (307) 265-4311 Fax(307) 265-5180

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members
of the City Council
City of Evanston, Wyoming

Report on the Financial Statements

We have audited the accompanying financial stat&meh the governmental activities, the busines&typ
activities, each major fund, and the aggregate ir@ngafund information of the City of Evanston, Whying
(“City"), as of and for the year ended June 30, 204nd the related notes to the financial statesnemiich
collectively comprise the City’s basic financightements as listed in the table of contents.

Management's Responsibility for the Financial Statents

Management is responsible for the preparation amdfesentation of these financial statementsooalance
with accounting principles generally accepted ie tbnited States of America; this includes the desig
implementation, and maintenance of internal comel@vant to the preparation and fair presentaticimancial
statements that are free from material misstaternadrether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on thissancial statements based on our audit. We cdeduaur
audit in accordance with auditing standards gelyesgtepted in the United States of America andsthadards
applicable to financial audits contained@overnment Auditing Standardssued by the Comptroller General
of the United States. Those standards requirentbgilan and perform the audit to obtain reasonas$eirance
about whether the financial statements are frema fraterial misstatement.

An audit involves performing procedures to obtairlia evidence about the amounts and disclosurékean
financial statements. The procedures selectedhdiepe the auditor’s judgment, including the assesdrof the
risks of material misstatement of the financiatestzents, whether due to fraud or error. In makimase risk
assessments, the auditor considers internal caslemlant to the entity’s preparation and fair préation of the
financial statements in order to design audit ploces that are appropriate in the circumstancdsdiuor the
purpose of expressing an opinion on the effectigsrd# the entity’s internal control. Accordinglye express

no such opinion. An audit also includes evaluatimg appropriateness of accounting policies usetithe
reasonableness of significant accounting estimatade by management, as well as evaluating the lbvera
presentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour audit
opinions.
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Opinions

In our opinion, the financial statements referrechbove present fairly, in all material respedts, tespective
financial position of the governmental activitilse business-type activities, each major fund,thedaggregate
remaining fund information of the City of Evanst&yoming, as of June 30, 2017 and the respectiaegts
in financial position and, where applicable, cakiw§ thereof for the year then ended in accordamite
accounting principles generally accepted in theddhStates of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the tebhi States of America require that the management's
discussion and analysis, budgetary comparison nrdtion, pension schedules, and the schedule ofirffgnd
progress for the post-employment health care @latisted in the table of contents, be presentedipplement
the basic financial statements. Such informat@lthough not a part of the basic financial stataseis
required by the Governmental Accounting Standaraisr® who considers it to be an essential parinaitial
reporting for placing the basic financial staterseit an appropriate operational, economic, or hisib
context.

We have applied certain limited procedures to thguired supplementary information in accordancen wit
auditing standards generally accepted in the UnB¢ates of America, which consisted of inquiries of
management about the methods of preparing thenaftion and comparing the information for consisgenc
with management’s responses to our inquiries, #séclfinancial statements, and other knowledge btaimed
during the audit of the basic financial statemeM# do not express an opinion or provide any assd on the
information because the limited procedures do motige us with sufficient evidence to express amiop or
provide any assurance.

Other Supplementary Information

Our audit was conducted for the purpose of formapgnions on the financial statements that colletjiv
comprise the City of Evanston, Wyoming'’s basic ficial statements. The other supplementary infdonats
listed in the table of contents is presented fappses of additional analysis and is not a requirad of the
basic financial statements.

The other supplementary information is the respmiitsi of management and was derived from and eslat
directly to the underlying accounting and otherords used to prepare the basic financial stateme8&tgch
information has been subjected to the auditing gutaces applied in the audit of the basic finansiatements
and certain additional procedures, including commgarand reconciling such information directly toeth
underlying accounting and other records used tpgseethe basic financial statements or to the Hasocial
statements themselves, and other additional proesdin accordance with auditing standards geneaaltgpted
in the United States of America. In our opinione tother supplementary information is fairly statedall
material respects, in relation to the basic finalhstatements as a whole.

The letter of transmittal has not been subjectethéauditing procedures applied in the audit & liasic
financial statements and, accordingly, we do nptess an opinion or provide any assurance on it.



Other Reporting Required by Government Auditing Btkards

In accordance witksovernment Auditing Standardse have also issued a report dated Februaryl® @0 our
consideration of the City of Evanston, Wyoming'seimal control over financial reporting and on tasts of its
compliance with certain provisions of laws, reglas, contracts and grant agreements and otheersatf he
purpose of that report is to describe the scopeuoftesting of internal control over financial refoog and
compliance and the results of that testing, andtoigirovide an opinion on the effectiveness of @ity of
Evanston, Wyoming's internal control over finandieporting or on compliance. That report is aegnal part
of an audit performed in accordance w@&bvernment Auditing Standards considering the City of Evanston,
Wyoming'’s internal control over financial reportiagd compliance.

fotie, Muihad) (e % o)

Porter, Muirhead, Cornia & Howard
Certified Public Accountants

Casper, Wyoming
February 5, 2018
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CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

As management of the City of Evanston, Wyoming, offer readers of the City of Evanston, Wyoming’s
financial statements this narrative overview andlysis of the financial activities of the City ofv&nston,
Wyoming's for the fiscal year ended June 30, 2017.

Financial Highlights

The assets of the City of Evanston, Wyoming exceetgeliabilities at the close of the most recastdl year
by $105,886,909nt position. Of this amount, $39,644,356restricted net positignmay be used to meet
the government’s ongoing obligations to citizend areditors.

* The government’s total net position increased 35391

* As of the close of the current fiscal year, they@t Evanston, Wyoming's governmental funds repbrte
combined ending fund balances of $11,617,713.

» Atthe end of the current fiscal year, fund balafuzehe general fund was $9,414,115.

Overview of the Financial Statements

This discussion and analysis are intended to s&s\en introduction to the City of Evanston, Wyon'érnigasic
financial statements. The City of Evanston, Wyagisrbasic financial statements comprise three comapts:

1) government-wide financial statements, 2) fumdificial statements, and 3) notes to the finantiaéments.
This report also contains other supplementary imé&ion in addition to the basic financial statersent
themselves.

Government-wide Financial StatementsThe government-wide financial statememi® designed to provide
readers with a broad overview of the City of EvanstWyoming’s finances, in a manner similar to avate-
sector business.

The statement of net positiopresents information on all of the City of Evanstddyoming’'s assets and
liabilities, with the difference between the tw@oeted aset position. Over time, increases or decreases in net
position may serve as a useful indicator of whetherfinancial position of the City of Evanston, Wying is
improving or deteriorating.

The statement of activitigsresents information showing how the governmengtsposition changed during the
most recent fiscal year. All changes in net positire reported as soon as the underlying eveirtggiise to

the change occursggardless of the timing of related cash flowdhus, revenues and expenses are reported in
this statement for some items that will only resmiltash flows in future fiscal periods (e.g., ulexied taxes
and earned but unused vacation leave).

Both of the government-wide financial statemengginiguish functions of the City of Evanston, Wyomithat
are principally supported by taxes and intergovemmia@ revenuesgpvernmental activitigsfrom other
functions that are intended to recover all or aificant portion of their costs through user fees @harges
(business-type activitips The governmental activities of the City of Eston, Wyoming include general
government, public safety, public works, and healtélfare and recreation. The business-type dietsvof the
City of Evanston, Wyoming include water, sewer fgahd environmental services.

Fund Financial Statements A fundis a grouping of related accounts that is useth&intain control over
resources that have been segregated for speciiuitias or objectives. The City of Evanston, Wyiom like
other state and local governments uses fund adogutd ensure and demonstrate compliance with Gean
related legal requirements. All of the funds oé tBity of Evanston, Wyoming can be divided intoethr
categories: governmental funds, proprietary fuads, fiduciary funds.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

Governmental Funds. Governmental fundare used to account for essentially the same fumstieported as
governmental activitiegn the government-wide financial statements. Haweunlike the government-wide
financial statements, governmental fund financi@tesnents focus omear-term inflows and outflows of
spendable resourceas well as oibalances of spendable resour@silable at the end of the fiscal year. Such
information may be useful in evaluating a governtisemear-term financing requirements.

Because the focus of governmental funds is narrdiwear that of the government-wide financial statetsiet is
useful to compare the information presented governmental fundsvith similar information presented for
governmental activitiedn the government—wide financial statements. Byng so, readers may better
understand the long-term impact of the governmem¢ar-term financing decisions. Both the goverrtalen
fund balance sheet and the governmental fund statef revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitatestbbmparison betweegovernmental fundand governmental
activities.

The City of Evanston, Wyoming maintains four indiwal governmental funds. Information is presented
separately in the governmental fund balance shadtia the governmental fund statement of revenues,
expenditures, and changes in fund balances fogé¢neral fund which is considered to be a major fulada
from the other three governmental funds are contbin® a single, aggregated presentation. Indalidund
data for each of these non-major governmental fis)gsovided in the form afombining statementdsewhere

in this report.

The City of Evanston, Wyoming adopts an annual eyppated budget for its general fund. A budgetary
comparison statement has been provided for thergiioed to demonstrate compliance with this budget

Proprietary Funds. The City of Evanston, Wyoming maintains two differdypes of proprietary funds.
Enterprise fundsare used to report the same functions presentbdsaisess-type activitiga the government-
wide financial statements. The City of Evanstoryowiing uses enterprise funds to account for itséwat
Sewer and Environmental Service operatiomnternal service funds aren accounting device used to
accumulate and allocate costs internally amongiheof Evanston, Wyoming's various functions. Ty of
Evanston, Wyoming uses an internal service fun@doount for its fleet of vehicles. Because this/ise
predominantly benefits governmental rather thaninass-type functions, it has been included within
governmental activitiei the government-wide statements.

Proprietary funds provide the same type of inforams the government-wide financial statementgy on
more detail. The proprietary fund financial sta¢ens provide separate information for the Watewe3eand
Environmental Service operation, all of which amngidered to be major funds of the City of Evanston
Wyoming.

Notes to the Financial Statements The notes provide additional information that isesgial to a full
understanding of the data provided in the goverriméaie and fund financial statements.

In addition to the basic financial statements attbmpanying notes, this report also presents ocemtgiuired
supplementary informationoncerning the City of Evanston, Wyoming's progr@s funding its obligation to
provide pension benefits to its employees.

The notes in the financial statements now inclu@a/ernmental Accounting Standards Board (GASB)
Statement No. 45Accounting and Financial Reporting by Employers Paistemployment Benefits Other Than
Pensions.The City of Evanston offers medical insurance biénéd retirees and their dependents through Blue
Cross Blue Shield of Wyoming. The City of Evanspays 20% of the premium, and the retiree is resipts

for the remaining 80% of the premium. GASB No.rédguires that the City of Evanston recognize thglici
cost of its retiree postemployment benefit plarirduthe period of the employee’s active employmenile the
benefits are being earned.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

The Unfunded Actuarial Accrued Liability (UAAL) iequired to be disclosed in order to accuratelpactfor
the total future cost of postemployment benefitd e financial impact on the City of Evanston.

Government-wide Financial Analysis

As noted earlier, net position may serve over tas@ useful indicator of a government’s financ@dipon. In
the case of the City of Evanston, Wyoming’s netitpms reflect its investment in capital assets (eland,
buildings, machinery, and equipment), less anytedldebt used to acquire those assets that imstidtanding.
The City of Evanston, Wyoming uses these capitaét@sto provide services to citizens; consequetiigse
assets araot available for future spending. Although the Citygwanston, Wyoming's investment in its capital
assets is reported net of related debt, it shoalshdied that the resources needed to repay thisnoett be
provided from other sources, since the capitaltaghemselves cannot be used to liquidate thesititiis.

City of Evanston
Comparative Statement of Net Position
June 30, 2016 and 2017

Governmental Activities Business-type Activities Total
2016 2017 2016 2017 2016 2017

Assets

Current assets $12,279,859 $13,497,633 $30,825,717 $31,903,311 $ 43,105,576 $ 45,400,94

Net capital assets 37,474,185 37,383,252 29,993,050 28,859,275 67,467,235 66,242,527

Total assets 49,754,044 50,880,885 60,818,767 60,762,58 110,572,811 111,643,471

Deferred outflows

of resources 1,040,561 856,812 499,360 409,743 1,539,921 1,266,555
Liabilities

Current liabilities 632,209 1,128,630 289,958 352,324 922,167 1,480,954

Long-term liabilities 2,982,769 2,899,483 1,981,460 1,877,521 4,964,229 4,777,004

Total Liabilities 3,614,978 4,028,113 2,271,418 2,229,8 5,886,396 6,257,958

Deferred inflows

of resources 690,502 722,693 32,916 42,466 723,418 765,159
Net Position

Net investment in capital

assets 37,634,800 37,355,020 29,830,010 28,681,686 67,464,810 66,036,706

Restricted 205,847 205,847 - - 205,847 205,847

Unrestricted 8,648,478 9,426,024 29,183,783 30,218,332 37,832,261 39,644,356
Total net positio $ 46,489,125 $46,986,891 $59,013,793 $58,900,018 $ 105,502,918 $ 105,886,90

A portion of the City of Evanston, Wyoming's netsitdon represents resources that are subject &rrealt
restrictions on how they may be used. The remgibalance ofinrestricted net positio$39,644,356 may be
used to meet the government’s ongoing obligationgtizens and creditors.

At the end of the current fiscal year, the CityEsfanston, Wyoming is able to report positive badsnin all
three categories of net position, both for the govent as a whole, as well as for its separatergovental and
business-type activities.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

Governmental activities Governmental activities for the City of Evanstonydkhing are provided in the

following table.

Revenue

Charges for servic

Operating gran
and contribution

Capital grant:
and contribution

Taxe:
Property taxe
Other taxe:

Grants and
contributions no
restricted to specifi
specific program

Unrestricted investmel
earning

Miscellaneous revent

Total revenue
Expense

General governmel

Public safety

Public works

Health, welfare, and
recreatior

Water

Sewel

Golf

Environmental service

Othel

Total expense

Excess (deficiency) ¢
revenues over expens
before transfer

Transfers

Change in net positic

Net position — July 1

Prior period adjustment

Total Net position

City of Evanston
Comparative Statement of Changes in Net Position
June 30, 2016 and 2017

Governmental Activities Business-type Activities abot
2016 2017 2016 2017 2016 2017
$ 432451 $ 394964 $ 5,032,484 $ 5,153,716 $ 5464935 $ 5,548,68
864,183 868,966 - - - 868,96
11,507 3,714 - 241,183 11,507 244,89
641,672 651,404 - - 641,672 651,40
7,069,552 6,901,391 - - 7,069,552 6,901,39
1,056,844 1,585,611 - - 1,056,844 1,585,61
226,923 72,147 108,554 128,030 335,477 200,17
283,136 338,580 52,338 36,334 335,474 374,91
10,586,268 10,816,777 5,193,376 5,559,263 14,915,461 16,376,04
4,023,455 3,293,723 - - 4,023,455 3,293,72
2,959,270 2,877,387 - - 2,959,270 2,877,38
1,851,801 2,352,006 - - 1,851,801 2,352,00
1,681,030 1,779,565 - - 1,681,030 1,779,56
- - 2,632,092 2,589,889 2,632,092 2,589,88
- - 842,214 975,177 842,214 975,17
- - 864,434 933,723 864,434 933,72
- - 1,093,371 1,179,331 1,093,371 1,179,33
6,504 11,248 - - 6,504 11,24
10,522,060 10,313,929 5,432,111 5,678,120 15,954,171 15,992,04
64,208 502,848 (238,735) (118,857) (1,038,710, 383,99
(560,000) (5,082) 560,000 5,082 - -
(495,792) 497,766 321,265 (113,775) (1,038,710, 383,99
46,984,917 46,489,125 58,890,680 59,013,793 105,875,597 105,502,91
- - (37,500) - (37,500)
$ 46,489,125 $ 46,986,891 $ 59,174,445 $ 58,900,018 $ 104,799,38% 105,886,90




CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

The City of Evanston, Wyoming is very active insééng and obtaining grants to maintain the leyedeyvice
and living conditions for our residents. We hageeived Homeland Security grants along with Alcoduad
Tobacco Grants, Selective Traffic Enforcement, @nderage Drinking Grants. We also receive granti$ufor
a DCI Officer and a Victims Witness Coordinator.

Other awarded grants, to the City of Evanston, Wipgnfurnished resources to support functions sickthae
Roundhouse Stabilization of the last three secti®mky Mountain Power Light Replacement, and aspas
through grant for the Strand Theater Sound System.

Expenses and Program Revenues — Governmental Awtwi

General Government is our major expense. Thissidiviis comprised of City Council, Judicial, Exeeef
Attorney, Community Development/Engineering, TreasiClerk, Urban Renewal, and General Services.

Our Public Works Departments include Administratiand Street Divisions. For the most part, expenses
closely paralleled inflation and growth in the dewmdor services.

To monitor the expense of services to the communritg City of Evanston, Wyoming has structured the
divisions to better analyze our expenses. Thegefire City of Evanston, Wyoming can review thet afs
specific services to provide a more fiscal resgulitsi.

Revenues by Source — Governmental Activities

Mineral taxes, sales taxes, property taxes, fraecfées and other taxes are general revenues aisegort
overall government functions. Sales taxes makes@f of revenues (including gasoline, franchise,,911
mineral, cigarette, and automobile taxes), chafgeservices 4%, property taxes 6%, operating gramd
contributions are 8%, and unrestricted interestime are 1% of total revenues.

Business-type ActivitiesBusiness-type activities increased City of Evanstigoming assets as follows.

New sewer and water lines were run to the new @estof the Roundhouse to enable to the City toebett
market the additional sections of the Roundhouspassible investors. Sewer lines were also updated
County Road, and work began on improving sewerslitteough the Fairgrounds and Hamblin Park. The
Medicine Butte Lift Station was upgraded as wellaasew sewer line on Washakie Drive. These preject
provide better services to our local citizens.

Financial Analysis of the Government’s Funds

As noted earlier, the City of Evanston, Wyomingaufiend accounting to ensure and demonstrate congglia
with finance-related legal requirements.

Governmental funds. The focus on the City of Evanston, Wyomingjsvernmental fundss to provide
information on near-term inflows, outflows, anddaes ospendableesources. Such information is useful in
assessing the City of Evanston, Wyoming’s financemuirements. In particulaupassigned fund balanceay
serve as a useful measure of a government’s natinaes available for spending at the end of traafigear.

The general fund is the chief operating fund of @ity of Evanston, Wyoming. At the end of the euntrfiscal
year, unassigned fund balance of the general fuasl $8,914,115, while total general fund balancehes
$9,414,115. As a measure of a governmental fuiggtity, it may be useful to compare both unassig fund
balance and total fund balance to total fund exjperas. The general fund balance of the City o&riston,
Wyoming increased by $737,044 during the curresuafi year.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

(Unaudited)
. Total tax revenues for the City slightly decreabg®158,429.
. Operating and other grants received increased B8,550.
. Investment earnings decreased by $154,776. Thiswestly due to investments being held in a money
market account for the year.
. Charges for Services decreased by $37,487.
. Miscellaneous revenue increased by $55,444.

The long-term liabilities of $4,913,139, which inde accrued compensated absences and pensiontiohliga
are not due and payable in the current period lagcttore are not reported in the funds.

Proprietary funds. The City of Evanston, Wyoming's proprietary fundeyde the same type of information
found in the government-wide financial statemelpts,in more detail.

Unrestricted net position of the Water, Sewer, Golfl other Enterprise Funds at the end of the a@munted
to $30,218,332. The total growth in unrestricted position for these funds was $1,034,549. Othetors
concerning the finances of these funds have alréaéy addressed in the discussion of the City @inEwn,
Wyoming’s business-type activities.

General Fund Budgetary Highlights

No adjustments were made to the budget duringititalfyear. The original and final budget apprafons
remained the same at $13,917,627.

Capital Asset and Debt Administration

Capital assets The City of Evanston, Wyoming’s investment in capissets for its governmental and business
type activities as of June 30, 2017 amounts to2BE6527 (net of accumulated depreciation). Thigstment

in capital assets include land, buildings and systenprovements, machinery and equipment, parkKitiasi
roads, highways, and bridges.

Major capital asset events during the current figear included the following:

* Roundhouse Stabilization

» Water Meter Software Upgrade

* Roundhouse Water Line Replacement

* Roundhouse Sewer Line Replacement
* GIS System

» Washakie Sewer Line Replacement

» Waste Water Treatment Plant Upgrades
* Medicine Butte Lift Station Upgrade



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

City of Evanston
Comparative Statement of Capital Assets (Net of Degciation)
June 30, 2016 and 2017

Governmental Activities Business-type Activities Total

2016 2017 2016 2017 2016 2017
Land $ 11,329,897 $ 11,329,897 $ 733,694% 733,694 $ 12,063,591 $ 12,063,59
Construction in Progress 38,353 1,297,032 27,929 21,304 66,282 1,318,336
Buildings and Systems 43,286,632 42,598,040 67,367,358 67,669,616 110,653,990 110,267,656
Machinery and Equipment 5,002,075 4,951,190 3,098,146 3,165,588 8,100,221 8,116,778
Infrastructure 18,617,731 17,818,170 - - 18,617,731 17,818,170
Land improvements - 1,488,152 - - - 1,488,152
Accumulated Depreciation (40,800,503) (992,229) (41,234,077) (42,730,927) ,082,580) (84,830,156)
Total $37,474,185 $37,383,252 $29,993,050 $28,859,275 $ 67,467,235 $ 66,242,52

Additional information on the City of Evanston, Wying's capital assets can be found in the notethdo
financial statements.

Long-term debt

City of Evanston
Comparative Statement of Outstanding Debt
June 30, 2016 and 2017

Governmental Activities Business-type Activities Total
2016 2017 2016 2017 2016 2017
Accrued Compensated
Absences $ 638,825 $ 540,278 803,366 $ 329,921 $ 942,191% 870,19
Lease Purchase Obligation 36,653 28,232 259,100 177,589 295,753 205,821
Other Post-Employment
Benefits 68,307 134,286 - - 68,307 134,286
Pension Obligation 2,300,078 2,232,599 1,515,674 1,470,234 3,815,752 3,702,833
Total $ 3,043,863 $ 2935395 $ 2,078,140 $ 1,977,744 $ 5,122,003 $ 4,913,13

The City of Evanston, Wyoming’s total debt is $891B9 for the current fiscal year. Additional infaation on
the City of Evanston, Wyoming's long-term debt ieypded in the notes to the financial statements.

10



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017
(Unaudited)

Economic Factors and Next Year’'s Budgets and Rates
* The unemployment rate for the City of Evanston, Wiygg as of June 30, 2017 was 4.3%, which is a
decline from 6.30% one year ago. This comparéisdstate’s average unemployment rate of 3.9% and
the national average rate of 4.4%.

Unemployment went down significantly by 2% this tpgsar. The local economy still suffers due to the
economics being driven by the mineral industry dedine of construction. Even though the econoegnss to
be slightly picking up, past declining factors wemnsidered in preparing the City of Evanston, Wimm
budget for the 2017 fiscal year.

Requests for Information

The financial report is designed to provide a gaheverview of the City of Evanston, Wyoming’s fivaes for
all those with an interest in the government’stiices. Questions concerning any of the informagpiavided in
this report or requests for additional financidlbimation should be addressed to the Office ofTtreasurer,
1200 Main Street, City of Evanston, Wyoming, 82930.

11
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION
June 30, 2017

Primary Government

Governmental Business-type
Activities Activities Total
ASSETS

Pooled cash and investments $ 12,299,072 $ 30,131,649 $ 42,430,721
Receivables (net of allowance

for uncollectibles)

Accounts receivable 1,544,429 661,028 2,205,457

Accrued interest 8,803 - 8,803

Property taxes 684,407 - 684,407
Internal balances (1,047,308) 1,047,308 -
Inventory 8,230 63,326 71,556

Total noncapital assets 13,497,633 31,903,311 45,400,944

Capital assets not being depreciated

Land 11,329,897 733,694 12,063,591

Construction in progress 1,297,032 21,304 1,318,336
Capital assets being depreciated

Buildings and systems 42,598,040 67,669,616 110,267,656

Machinery and equipment 4,951,190 3,165,588 8,116,778

Infrastructure 17,818,170 - 17,818,170

Land improvements 1,488,152 - 1,488,152

Total capital assets 79,482,481 71,590,202 151,072,683

Less accumulated depreciation

(42,099,229)

(42,730,927)

(84,830,156)

Total capital assets (net of

accumulated depreciation) 37,383,252 28,859,275 66,242,527
Total assets 50,880,885 60,762,586 111,643,471
DEFERRED OUTFLOWS OF RESOURCES
Pension plan items 856,812 409,743 1,266,555
Total deferred outflows
of resources 856,812 409,743 1,266,555
(Continued)

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION (CONTINUED)
June 30, 2017

Primary Government

Governmental Business-type
Activities Activities Total
LIABILITIES
Accounts payable $ 862,248 $ 168,086 $ 1,030,334
Accrued payroll 52,530 27,084 79,614
Accrued liabilities 32,632 - 32,632
Court bonds payable 7,350 - 7,350
Unearned - cash in lieu of land
development 137,958 - 137,958
Deposits payable - 56,931 56,931
Long-term liabilities
Due in one year 35,912 100,223 136,135
Due in more than one year 666,384 407,287 1,074,171
Net pension liability 2,232,599 1,470,234 3,702,833
Total liabilities 4,028,113 2,229,845 6,257,958
DEFERRED INFLOWS OF RESOURCES
Pension plan items 66,091 42,466 108,557
Unavailable property taxes 656,602 - 656,602
Total deferred inflows of resources 722,693 42,466 765,159
NET POSITION
Invested in capital assets,
net of related debt 37,355,020 28,681,686 66,036,706
Restricted for
Perpetual fund
Expendable 105,847 - 105,847
Nonexpendable 100,000 - 100,000
Unrestricted 9,426,024 30,218,332 39,644,356
Total net position $ 46,986,891 % 58,900,018 $ 105,886,909

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT OF ACTIVITIES
Year Ended June 30, 2(

Program Revenue

Operatin Capita
Charges fc Grants an Grants an
Function/Progran Expense Service Contribution: Contribution:
Governmental activitie
General governme $ 3,293,723 $ 152,315 $ 868,966 $ 3,714
Public safet 2,877,387 214,959 - -
Public works 2,352,006 - - -
Health, welfare, and recreat 1,779,565 27,690 - -
Unallocated interest expel 11,248 - - -
Total governmental activiti 10,313,929 394,964 868,966 3,714
Business-type activitie
Water funt 2,589,889 2,431,340 - -
Sewer funi 975,177 1,123,964 - 241,183
Golf func 933,723 395,503 - -
Environmental service ful 1,179,331 1,202,909 - -
Total business-type activiti 5,678,120 5,153,716 - 241,183
Total primary governme $ 15,992,049 $ 5,548,680 $ 868,966 $ 244,897

General revenu
Property taxes, levied for general purpt
Sales, severance, royalties, cigarette, gasoline, use
Franchise taxe
Motor vehicle taxe
State additional funding not restricted for specific purg
Unrestricted investment earnit
Miscellaneous revent
Transfer

Total general revenues and trans
Change in net positic
Net position - beginning of ye
Net position - end of ye:

See accompanying notes to the financial statements
15



Net (Expense) Revenue and Changes in Net Pc

Primary Governme

Governmentz Business-typ

Activities Activities Total
$ (2,268,728) - $ (2,268,728)
(2,662,428) - (2,662,428)
(2,352,006) - (2,352,006)
(1,751,875) - (1,751,875)
(11,248) - (11,248)
(9,046,285) - (9,046,285)
- (158,549) (158,549)
- 389,970 389,970
- (538,220) (538,220)
- 23,578 23,578
- (283,221) (283,221)
(9,046,285) (283,221) (9,329,506)
651,404 - 651,404
6,439,138 - 6,439,138
176,347 - 176,347
285,906 - 285,906
1,585,611 - 1,585,611
72,147 128,030 200,177
338,580 36,334 374,914
(5,082) 5,082 -
9,544,051 169,446 9,713,497
497,766 (113,775) 383,991
46,489,125 59,013,793 105,502,918
$ 46,986,891 $ 58,900,018 $ 105,886,909

16



CITY OF EVANSTON, WYOMING

BALANCE SHEET
Governmental Func

June 30, 201
Othel Total
Genere Government: Government:
Func Fund: Fund:
ASSETS
Pooled cash and investme $ 10,031,254 2,158,758 $ 12,190,012
Receivables (net of allowance f
uncollectibles
Accounts receivabl 1,493,116 51,298 1,544,414
Accrued interes 8,803 - 8,803
Property taxe 684,407 - 684,407
Total asse $ 12,217,580 2,210,056 14,427,636
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES
Liabilities
Accounts payab $ 855,779 6,458 862,237
Accrued payrol 52,530 - 52,530
Accrued liabilities 32,632 - 32,632
Court bonds payab 7,350 - 7,350
Unearned - cash in lieu of lal
developmer 137,958 - 137,958
Due to other func 245,835 - 245,835
Total current liabilitie 1,332,084 6,458 1,338,542
Advance payable to water fu 801,473 - 801,473
Total noncurrent liabilitie 801,473 - 801,473
Total liabilities 2,133,557 6,458 2,140,015
Deferred inflows of resourc
Unavailable property tax 669,908 - 669,908
Total deferred inflows of resourc 669,908 - 669,908
Fund balance
Nonspendab - 100,000 100,000
Restricte: - 1,870,321 1,870,321
Assigne( 5,500,000 - 5,500,000
Unassigne 3,914,115 233,277 4,147,392
Total fund balanc 9,414,115 2,203,598 11,617,713
Total liabilities, deferred inflows of
resources and fund balan $ 12,217,580 2,210,056 $ 14,427,636

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

RECONCILIATION OF GOVERNMENTAL FUNDS
FUND BALANCES TO NET POSITION OF GOVERNMENTAL ACTIVITIES
June 30, 2017

Total governmental fund balanc $ 11,617,713

Amounts reported for governmental activities in the statement of net
assets are different because:

Long-term liabilities, including accrued compensated
absences, are not due and payable in the current
period and therefore, are not reported in the funds:

Accrued compensated absences $ (540,278)

Lease purchase obligation (28,232)

Other post-employment benefits payable (134,286)

Pension liability (2,232,599) (2,935,395)

Capital assets used in governmental activities are not
financial resources and therefore, are not reported
in the funds. 37,383,252
Less net capital assets recorded in the internal service fund (311) 37,382,941

Deferred outflows and inflows are not available revenues or to
pay for current period expenditures and therefore the
underlying resources
Pension plan items - Deferred outflows of resources 856,812
Pension plan items - Deferred inflows of resources (66,091) 790,721

Other long-term assets are not available to pay for current period
expenditures and, therefore, are unavailable in the funds:
Unavailable property taxes in governmental funds 669,908
Unavailable property taxes in governmental activities (656,602) 13,306

Internal service funds are used by management to charge the
costs of certain activities, such as motor vehicle costs to
individual funds. The assets and liabilities of the internal
service fund are included in governmental activities in the
statement of net position. This is the amount of unrestricted
net position of the internal service funds:

Motor Vehicle Fund
Unrestricted net position 117,605

Net position of governmental activities $ 46,986,891

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BANCES

Governmental Funi
Year Ended June 30, 2017

Othel Total
Genere Governmentz Governmentz
Func Fund: Fund:
Revenue
Taxes $ 2873274 $ 239,073 3,112,347
Licenses and perm 158,683 - 158,683
Fines and forfeiture 132,017 - 132,017
Intergovernmental revenu 6,988,421 - 6,988,421
Charges for servic 34,535 27,690 62,225
Interest and miscellaneo 194,271 216,457 410,728
Total revenue 10,381,201 483,220 10,864,421
Expenditure
Curren
General governme 3,133,419 - 3,133,419
Public safety and transportati 2,692,253 - 2,692,253
Public work: 1,173,293 - 1,173,293
Health, welfare and recreati 1,261,246 500,150 1,761,396
Capital outlar 1,362,466 - 1,362,466
Debt servic
Principa 8,421 - 8,421
Interes 13,059 - 13,059
Total expenditure 9,644,157 500,150 10,144,307
Net change in fund balanc 737,044 (16,930) 720,114
Fund balances - beginning of y 8,677,071 2,220,528 10,897,599
Fund balances - end of y: 9,414,115 $ 2,203,598 $ 11,617,713

See accompanying notes to the financial statements



CITY OF EVANSTON, WYOMING

RECONCILIATION OF THE STATEMENT OF REVENUE¢
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTALUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2C

Amounts reported for governmental activities in the statems
activities are different becau

Net change in fund balances - total governmental - $ 720,114

Governmental funds report capital outlays as expendit
However, in the statement of activities the cost of those ¢
is allocated over their estimated useful lives and repor
depreciation expense. This is the amount by which c
outlay exceeded depreciation in the current pe

General governme

Total additions to capital ass $ 1,366,370
Less transfer to enterprise fu (5,082)
Depreciation expen (1,452,221) (90,933)

The changes in long-term liabilities does not require the t
current financial resources of governmental funds. Thu
change is not recorded in governmental funds. This is tl
effect of these differences in the treatn

Payment on principal on capital le 8,421

Other post-employment benefits payable as of June 30 68,307

Other post-employment benefits payable as of June 30 (134,286)

Compensated absences as of June 30, 617,002

Accrued compensated absences as of June 3C (540,278) 19,166

Pension expenses reported in the statement of activities
require the use of current financial resources and, ther
are not reported as expenditures governmental 1

Pension liability as of June 30, 2( 2,300,078

Pension liability as of June 30, 2( (2,232,599)

Deferred outflows - pension items as of June 30, (1,040,561)

Deferred outflows - pension items as of June 30, 856,812

Deferred inflows - pension items as of June 30, 33,896

Deferred inflows - pension items as of June 30, (66,091) (148,465)

(Continued

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

RECONCILIATION OF THE STATEMENT OF REVENUE¢
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTALUNDS
TO THE STATEMENT OF ACTIVITIES (CONTINUEL
Year Ended June 30, 2C

Internal service activities are accounted for in a separate
However, in the statement of activities the activity o
Internal Service Fund has been eliminated and the e
revenue over expenditures has been recog!

Internal service fund changes in net pos $ (2,915)

Certain revenues are not recognized as current financial res
and, therefore, are not reported as revenues in governmenta

Unavailable property taxes - governmental ft

as of June 30, 20 $ (669,113)
Unavailable property taxes - governmental activ
as of June 30, 20 656,606
Unavailable property taxes - governmental ft
as of June 30, 20 669,908
Unavailable property taxes - governmental activi
as of June 30, 20 (656,602) 799
Change in net position of governmental activ $ 497,766

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT Of NET POSITION

Proprietary Funds
June 30, 2017

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
ASSETS
Current asse
Pooled cash and investme $ 14,595,601 $ 10,926,827 $ 1,667,253
Accounts receivab 392,302 136,614 -
Inventory - - 63,326
Due from other func 245,835 - -
Total current asse 15,233,738 11,063,441 1,730,579
Noncurrent asse
Advance receivable from general fi 801,473 - -
Total noncurrent asst 801,473 - -
Capital asse
Lanc 161,500 240,005 312,189
Buildings and syster 45,472,599 15,846,868 6,264,550
Machinery and equipme 479,436 744,651 798,028
Construction in progre - 21,304 -
46,113,535 16,852,828 7,374,767
Less accumulated deprecialt 24,475,853 14,237,104 3,012,598
Total capital assets (net
accumulated depreciatic 21,637,682 2,615,724 4,362,169
Total asse! 37,672,893 13,679,165 6,092,748
DEFERRED OUTFLOWS OF RESOURCES
Pension plan iten 137,799 102,995 -
Total deferred outflows of resourt 137,799 102,995 -

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds Governmentz:

Other Nonmajc Activities
Enterprise fun
Environmente Internal
Service Service
Func Totals Fund
$ 2,941,968 30,131,649 $ 109,060
132,112 661,028 15
- 63,326 8,230
- 245,835 -
3,074,080 31,101,838 117,305
- 801,473 -
- 801,473 -
20,000 733,694 -
85,599 67,669,616 278,623
1,143,473 3,165,588 29,661
- 21,304 -
1,249,072 71,590,202 308,284
1,005,372 42,730,927 307,973
243,700 28,859,275 311
3,317,780 60,762,586 117,616
168,949 409,743 -
168,949 409,743 -
(Continued
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION (CONTINUED)
Proprietary Funds
June 30, 2017

LIABILITIES
Current liabilitie
Accounts payab
Accrued payro
Deposits payab
Total current liabilitie
Noncurrent liabilitie
Due within one ye:
Due in more than one ye
Net pension liabilit
Total noncurrent liabilitie:
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension plan iten
Total deferred inflows of resourc

NET POSITION
Net investment in capital ass
Unrestrictec
Total net positior

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
$ 69,757 $ 28,638 $ 32,682
11,520 6,632 -
56,931 - -
138,208 35,270 32,682
6,634 3,572 35,223
126,046 67,864 93,865
513,679 377,262 -
646,359 448,698 129,088
784,567 483,968 161,770
14,584 10,803 -
14,584 10,803 -
21,637,682 2,615,724 4,233,081
15,373,859 10,671,665 1,697,897
$ 37,011,541 $ 13,287,389 $ 5,930,978

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Fu Government:

Other Nonmajc Activities
Enterprise fun
Environmente Internal
Service Service
Func Totals Fund
$ 37,009 $ 168,086 $ 11
8,932 27,084 -
- 56,931 -
45,941 252,101 11
54,794 100,223 -
119,512 407,287 -
579,293 1,470,234 -
753,599 1,977,744 -
799,540 2,229,845 11
17,079 42,466 -
17,079 42,466 -
195,19¢ 28,681,686 311
2,474,91 30,218,332 117,294

$ 2,670,110 $ 58,900,018 $ 117,605
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENSES, AN
CHANGES IN FUND NET POSITIOI
Proprietary Fund
Year Ended June 30, 2(C

Business-type Activities - Enterprise Fur

Watel Sewe Golf
Func Func Func
Operating revenu
Charges for servic $ 2,431,340 $ 1,123,964 $ 395,503
Intergovernment: - 241,183 -
Miscellaneou 30,188 4,474 47
Total operating revenu 2,461,528 1,369,621 395,550
Operating expens
Personnel servic 838,382 513,320 -
Contractual servici 43,913 - 370,877
Repairs and maintenar 129,685 59,416 152,107
Supplie! 397,522 40,092 138,391
Miscellaneou 15,839 17,577 29,997
Capital outlay 707 33,864 2,085
Depreciatiol 1,015,171 190,842 234,838
Utilities 148,670 120,066 -
Total operating expens 2,589,889 975,177 928,295
Operating income (los (128,361) 394,444 (532,745)
Nonoperating revenues and expe
Interest incom 72,328 43,820 -
Interest expen: - - (5,428)
Total nonoperating revenues and expe 72,328 43,820 (5,428)
Income (loss) before contributic
and transfers (56,033) 438,264 (538,173)
Transfers ir 30,186 - -
Transfers ol - (5,229) -
Net transfer 30,186 (5,229) -
Change in net positic (25,847) 433,035 (538,173)
Total net position - beginning of ye 37,037,388 12,854,354 6,469,151
Total net position - end of ye $ 37,011,541 _$13287389 _$ 5,930,978

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Fur

Governmenta

Other Nonmajc Activities
Enterprise Fur
Environmente Interna
Service Service
Func Totals Func
$ 1,202,909 5,153,716 $ 45,532
- 241,183 -
1,625 36,334 -
1,204,534 5,431,233 45 532
740,680 2,092,382 -
- 414,790 -
52,860 394,068 -
311,107 887,112 48,447
20,580 83,993 -
- 36,656 -
52,202 1,493,053 -
- 268,736 -
1,177,429 5,670,790 48,447
27,105 (239,557) (2,915)
11,882 128,030 -
(1,902) (7,330) -
9,980 120,700 -
37,085 (118,857) (2,915)
- 30,186 -
(19,875) (25,104) -
(19,875) 5,082 -
17,210 (113,775) (2,915)
2,652,900 59,013,793 120,520
$ 2,670,110 58,900,018 $ 117,605
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CITY OF EVANSTON, WYOMING

STATEMENT OF CASH FLOWS
Proprietary Funds
Year Ended June 30, 2017

Cash flows from operating activiti
Cash received from custom
Cash received from interfund services prov
Cash payments to suppliers for goods and sel
Cash payments to employees for sen

Net cash provided (used) by operating activ

Cash flows from noncapital financing activi
Operating subsidies and transfers from other 1
Transfers ot

Net cash provided (used)
noncapital financing activitit

Cash flows from capital and related financing activ
Acquisitions and construction of capital as
Principal pai
Interest pai

Net cash used by capital a
related financing activitie

Cash flows from investing activiti
Principal received on advance to general
Interest received on investme

Net cash provided by investing activi

Net increase (decrease) in cash and cash equi\
Cash and cash equivalents - beginning of
Cash and cash equivalents - end of

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
$ 2,395,411 $ 1,385,901 $ 395,550
(683,784) (268,027) (674,994)
(840,740) (510,788) -
870,887 607,086 (279,444)
30,186 - -
- (5,229) -
30,186 (5,229) -
(64,548) (266,190) (23,459)
- - (33,952)
- - (5,428)
(64,548) (266,190) (62,839)
488,752 - -
70,235 43,820 -
558,987 43,820 -
1,395,512 379,487 (342,283)
13,200,089 10,547,340 2,009,536
$ 14,595,601 $ 10,926,827 $ 1,667,253

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds  Governmenta

Other Nonmajc Activities
Enterprise fun
Environmente Interna
Service Service
Func Totals Func
$ 1,203,021 $ 5,379,883 $ -
. - 48,804
(368,545) (1,995,350) (55,445)
(695,505) (2,047,033) -
138,971 1,337,500 (6,641)
- 30,186 -
(19,875) (25,104) -
(19,875) 5,082 -
- (354,197) -
(47,559) (81,511) -
(1,902) (7,330) -
(49,461) (443,038) -
- 488,752 -
11,882 125,937 -
11,882 614,689 -
81,517 1,514,233 (6,641)
2,860,451 28,617,416 115,701
$ 2,941,968 $ 30,131,649 $ 109,060
(Continued
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CITY OF EVANSTON, WYOMING

STATEMENT OF CASH FLOWS (CONTINUED)
Proprietary Funds
Year Ended June 30, 2017

Reconciliation of operating incot
(loss) to net cash and cash equivals
provided (used) by operating activi

Operating income (los

Adjustments to reconcile operating income (los
net cash and cash equivalents provided (use
operating activitie

Depreciatiol

Amortization of differences on pension
investment earnini

Increase (decrease) in cash and cash equiv
resulting from changes in operating ass
deferred outflows, deferred inflows, and liabili
Accounts receivab
Inventory
Deferred outflows and inflows - pension plan it
Accounts payab
Accrued payro
Accrued liabilities
Deposits payab
Net pension liabilit

Net cash and cash equivalents provided (use
operating activitie

Business-type Activities - Enterprise Funds

Wate! Sewe Golf
Func Func Func
$ (128,361) $ 394,444 $ (532,745)
1,015,17 190,84. 234,838
38,91 27,01 -
(66,117) 16,28( -
- - (3,751)
(5,174) (1,821) -
62,80: 61¢€ 22,214
(19,247) (10,963) -
(12,076) 2,372 -
1,82 - -
(16,848) (11,697) -
$ 870,887 $ 607,086 $ (279,444)

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds Governmenta

Other Nonmajc Activities
Enterprise fun
Environmente Interna
Service Service
Func Totals Func
$ 27,105 $ (239,557) $ (2,915)
52,20: 1,493,053 -
39,02: 104,945 -
(1,513) (51,350) 3,272
- (3,751) (3,120)
1,217 (5,778) -
16,00: 101,636 (3,878)
21,83: (8,378) -
- (9,704) -
- 1,824 -
(16,895) (45,440) -
$ 138,971 $ 1,337,500 $ (6,641)
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2017

Note 1. Summary of Significant Accounting Policies

Reporting Entity

The financial statements of the City of Evanstonyowiing (“the City”) include the accounts of all €it
operations. The City provides a broad range ofices to citizens, including general governmenbligusafety,
streets, sanitation and health, cultural and packifies and social services. It also operatesvilater, sewer
and other sanitation utilities and several recosxdtii facilities.

The City of Evanston is a municipal corporation gaed by an elected mayor and six elected courarihipers.
The City serves as the nucleus for the reportintifyeander the provisions of GASB Statement No. a4,
amended by GASB Statements No. 39 and No. 61tddvasic financial statements. Using this prentise,
City is not financially accountable for any otheganizations and thus, includes only the finanaglvity of

the various funds of the City within its basic firtéal statements. The City of Evanston has no comapt units
nor is it considered a component unit of any omrernment.

The Housing Authority of the City of Evanston, Aanp Joint Powers Board, and the City of Evanstontdi
County Human Services Building Joint Powers Boamdal related organizations to which the City dappo
board members but for which the City has no sigaiit financial accountability. All transactionsthveach of
these organizations are conducted in the ordinanyse of business. Further financial informatis@mvailable
from each organization.

The accounting policies of the City of Evanston foom to generally accepted accounting principles as
applicable to governments. The following is a swannof the more significant policies:

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. staéement of net position and the statement afigdsin net
position) report information on all of the nonfiday activities of the primary government. For thest part,
the effect of interfund activity has been removednt these statements. Governmental activitieschvhi
normally are supported by taxes and intergovernahe@eivenues, are reported separately from busiypss-
activities, which rely to a significant extent axet and charges for support.

The statement of activities demonstrates the degredich the direct expenses of a given functiosegments
are offset by program revenues. Direct expensethase that are clearly identifiable with a spediinction or
segment. Program revenues include 1) chargesstoroars or applicants who purchase, use, or dirbethefit
from goods, services, or privileges provided byweg function or segment and 2) grants and cortioha that
are restricted to meeting the operational or chpguirements of a particular function or segmenaxes and
other items not properly included among progranenexes are reported instead as general revenues.

Separate financial statements are provided for mowental funds and proprietary funds. Major indial
governmental funds and major individual enterpfisels are reported as separate columns in thefinadcial
statements.

Measurement Focus, Basis of Accounting, and FinaatEStatement Presentation

The government-wide financial statements are redousing the economic resources measurement foclis a
the accrual basis of accounting, as are the prapyiéunds. Revenues are recorded when earnedxgahses
are recorded when a liability is incurred, regasdlef the timing of related cash flows. Propegyes are
recognized as revenues in the year for which theyexied. Grants and similar items are recognaecevenue
as soon as all eligibility requirements imposedh®y/provider have been met.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2017

Note 1. Summary of Significant Accounting Policie§Continued)

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

Governmental fund financial statements are repautedg the current financial resources measurericenis
and the modified accrual basis of accounting. Rege are recognized as soon as they are both rabksand
available. Revenues are considered to be avaields they are collectible within the current pdrir soon
enough thereafter to pay liabilities of the curreetiod. For this purpose, the government consid®renues to
be available if they are collected within 60 dayshe end of the current fiscal period. Expenditugenerally
are recorded when a liability is incurred, as undecrual accounting. However, expenditures reldted
compensated absences and claims and judgmentscarded only when payment is due.

Property taxes, sales taxes, franchise taxes, watedest associated with the current fiscal periogl all
considered to be susceptible to accrual and so bega recognized as revenues of the current fizadbd.
Other revenue items such as licenses, fines, andifgeare considered to be measurable and avaitailie
when cash is received by the government.

The accounts of the City are organized on the lEdisnds and account groups, each of which isidensd a
separate accounting entity. The operations of éawth are accounted for with a separate set oftsgincing
accounts that comprise its assets, liabilities,dfuequity, revenues, and expenditures, or experses,
appropriate. Government resources are allocateshdoaccounted for in the individual funds basednuihe
purposes for which they are to be spent and thexsieawhich spending activities are controlled.

The City reports the following major governmentahds:

The general fundis the City’s primary operating fund. It accouids all financial resources of the
general government, except those required to beuated for in another fund. The Drug Court is
included as part of the general fund of the City.

The City reports the following major proprietarynfis:
Thewater fundaccounts for the activities of the City's watestdbution system.
Thesewer fundaccounts for the activities of the City sewagatireent plant and collection system.
Thegolf fundaccounts for the activities of the City’'s golf cse.
Theenvironmental service furatcounts for the activities of the City’s sanitatand storm water.
Additionally, the City reports the following funges:

The special revenue fundsre used to account for the proceeds of desigrsgtedfic revenue sources
that are restricted to expenditures for specifieghpses.

The permanent fundis used to account for resources legally resttidker use in the care and
maintenance of the City’s cemetery.

Theinternal service funds used for motor vehicle services provided teeottepartments or agencies of
the City, or to other governments, on a cost reirséament basis.

As a general rule the effect of interfund activitgs been eliminated from the government-wide firnc
statements. Exceptions to this general rule anerotharges between the government’s water andrsewe
function and various other functions of the goveentn Elimination of these charges would distod thirect
costs and program revenues reported for the vafimesions concerned.
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Note 1. Summary of Significant Accounting Policie§Continued)

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

Amounts reported as program revenues include lgekato customers or applicants for goods, servimes
privileges provided, 2) operating grants and cbuotions, and 3) capital grants and contributions|uiding
special assessments. Internally dedicated resounee reported as general revenues rather thanogeam
revenues. Likewise, general revenues includevatid.

Proprietary funds distinguish operating revenues expenses from nonoperating items. Operatingnues
and expenses generally result from providing ses/end producing and delivering goods in connedtiitim a

proprietary fund’s principal ongoing operationsheTprincipal operating revenues of the City’s gurise funds
are charges to customers for sales and servides.Cify also recognizes as operating revenue th@paof tap
fees intended to recover the cost of connecting euestomers to the system. Operating expensesferpgise
funds include the cost of sales and services, adtrative expenses, and depreciation on capitatassAll

revenues and expenses not meeting this definitionegported as nonoperating revenues and expenses.

Assets, Liabilities, Deferred Inflows and Outfloves Resources, and Net Position or Equity

Cash and Investments

The City's cash and cash equivalents are considerdst cash on hand, demand deposits, and short-ter
investments with original maturities of three manti less from the date of acquisition.

WYOSTAR is an authorized government investment pofféred exclusively to Wyoming Governmental
entities by the Wyoming State Treasurer's OfficEhe value of the County’s investments in WYO-STAR
equals the value of its WYO-STAR shares. Eachigipant’s position in the WYO-STAR investment pasl
calculated by the proportion of the cost of theinttibution to the total funds invested in the poulltiplied by
the pool’s total fair value as of any specific da#®¥#YO-STAR investments consist of short-term boadd cash
with a weighted average maturity which does noeerc90 days, with a benchmark using Bank of Ame8ica
month U.S. T-Bills index.

Wyoming Statutes authorize the types of investméentshich the City may invest. Among these authexdli
investments are certificates of deposit, money etafknds, obligations of the U.S. Treasury, agenemnd
instrumentalities of the U.S. Government, mortghgeked securities, guaranteed investment contnactsjal
funds and repurchase agreements with banks withuttterlying securities being obligations of the U.S
Treasury or agencies and instrumentalities of th®. Government. The City’s investments consistd.
government obligations and U.S. government agemcyding mortgage backed securities and parti@paitn
WYO-STAR.

Investments for the City are reported at fair vall@ir value is determined using the latest bidepor by the
closing exchange price at the statement of netiposiate. A significant portion of the City’s iestments is in

a pooled investment account managed by the Stat#yoiming, State Treasurer’s office. The WYO-STAR
investment pools were established by the Wyomirgfugiry Trust Act. Shares of the fund are offered
exclusively to Wyoming governmental entities. Sejp@accounts are maintained for each entity. & pesls
invest in obligations of the U.S. Treasury and pihgestments as authorized by the Wyoming Statuidse
reported value of the pool is the same as thesédire of the pool shares.

The City reviews statements of investments on athipasis to identify significant downturns whiatght
affect the fair value measurements of investments.
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Note 1. Summary of Significant Accounting Policie§Continued)
Assets, Liabilities, Deferred Inflows and Outfloves Resources, and Net Position or Equity (Continged

Receivables and Payables

Activity between funds that are representativeeoiding/borrowing arrangements outstanding at tiieoérhe
fiscal year are referred to as either “due to/frother funds” (i.e., the current portion of interfuioans) or
“advances to/from other funds” (i.e., the non-caotngortion of interfund loans). All other outstamgl balances
between funds are reported as “due to/from othaddi Any residual balances outstanding between th
governmental activities and business-type actiwitiee reported in the government-wide financigkstents as
“internal balances.”

All trade and property tax receivables are showrohan allowance for uncollectible balances.

Property Taxes

Property taxes attach as an enforceable lien goeprpas of January 1. Taxes are levied on ortafogust 1
and payable in two installments on September IMach 1. Uinta County bills and collects its owoerty
taxes and also the taxes for all municipalities palitical subdivisions within the County, includjrihe City.
City property tax revenues are recognized whereteto the extent that they result in current restelies, which
means when collected within the current periodxpreeted to be collected within 60 days of the fisear end
to be used to pay liabilities of the current period

The City is permitted by Wyoming Statutes to leayxds up to 8 mills of assessed valuation for alppses,
exclusive of state revenue, except for the payrakptblic debt and interest thereon. The combiagdate to
finance general government services other thampayenent of principal and interest on long-term debtthe
year ended June 30, 2017, was 8 mills which meatritile City has levied to the maximum amount atbela

Inventories and Prepaid Items

All inventories are valued at cost using the firgfirst-out (FIFO) method. Inventories of goveramtal funds
are recorded as expenditures when consumed ratemthen purchased.

Certain payments to vendors reflect costs applkcablfuture accounting periods and are recordepregaid
items in both government-wide and fund financiatestnents.

Compensated Absences

It is the City’s policy to permit employees to acauate earned but unused vacation and sick payfibendll
vacation pay and sick leave is accrued when indumehe government-wide, and proprietary fund ricial
statements. A liability for these amounts is régdrin governmental funds only if they have matyried
example, as a result of employee resignations etiréments.

Capital Assets

Capital assets, which include property, plant, pongint, and infrastructure assets (e.g., roadsgésid
sidewalks, and similar items), are reported inapplicable governmental or business-type activit@amns in
the government-wide financial statements. Captaets are defined by the City as assets with igal,in
individual cost of more than $5,000 and an estichateful life in excess of two years. Such assetgsecorded
at historical cost.
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Note 1. Summary of Significant Accounting Policie§Continued)
Assets, Liabilities, Deferred Inflows and Outfloves Resources, and Net Position or Equity (Continged

Capital Assets (Continued)

In the initial capitalization of general infrasttupe assets (i.e., those reported by governmentaditees), the
City chose to include all such items regardlessheir acquisition date or amount. The City waseata
estimate the historical cost for the initial rejrugt of these assets through back trending (i.¢imnasng the
current replacement cost of the infrastructure eéochpitalized and using an appropriate price-léveéx to
deflate the cost to the acquisition year or esethadcquisition year). As the City constructs oguaes
additional capital assets each period, includinfjagtructure assets, they are capitalized and tegaat
historical cost. The reported value excludes nbmmaintenance and repairs which are essentiallyuaiso
spent in relation to capital assets that do natesse the capacity or efficiency of the item oreasgtits useful
life beyond the original estimate. In the casel@hations, the City values these capital assdtseag¢stimated
fair value of the item at the date of its donation.

Major outlays for capital assets and improvemergscapitalized as projects are constructed. |steneurred
during the construction phase of capital assetsusfness-type activities is included as part ofdhpitalized
value of the assets constructed. Property, péanat,equipment of the City, is depreciated usingsthaght line
method over the following estimated useful lives:

Assets Years
Buildings 50
Building improvements 20
Infrastructure 30-50
Land improvements 20
Machinery and equipment 5

Pensions

For purposes of measuring the net pension liabitigferred outflows of resources and deferred \wdlmf
resources related to pensions, and pension expefm@ation about the fiduciary net position oétiWyoming
Retirement System (“WRS") plans and additions tdigi¢ions from WRS's fiduciary net position have hee
determined on the same basis as they are repoyt&IRS. For this purpose, benefit payments (incigdi
refunds of employee contributions) are recognizédwdue and payable in accordance with the beieefits.
Investments are reported at fair value.

Deferred Outflows and Inflows of Resources

In addition to assets, the financial statements reagrt a separate section for deferred outflowsesburces.
This separate financial statement element, defegfbws of resources, represents a decreasetgiasiion
that applies to a future period and so will notreeognized as an outflow of resources (expensefeipee)
until then. In addition to liabilities, the finatistatements may include a separate section ferrdd inflows
of resources. This separate financial statementazig deferred inflows of resources, representaenease of
net position that applies to a future period anevlonot be recognized as an inflow of resouraesénue) until
that time. The City reports deferred outflows aefeded inflows as follows:
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Deferred Outflows and Inflows of Resources (Conteul)

Unavailable Revenues Unavailable revenue is reported in the governalefunds balance sheet. The
governmental funds report unavailable revenues foom source: property taxes. These amounts arereltfe
and recognized as an inflow of resources in thegdhat the amounts become available. In the gowent-
wide statement of net position, only property texenue is reported as deferred inflows of resourcdse year
the taxes are levied.

Pension Plan Items- In the government-wide and proprietary fundsest@nts of net position, a deferred
outflow or deferred inflow of resources is reported the unrecognized items not yet charged to ipans
expense related to the net pension liability. Thisudes the unamortized portion of the net diffee between
projected and actual earnings on pension plan imergs and other differences between expected etodla
experience. Deferred outflows for the net diffeeeraietween projected and actual investment earrangs
recognized over a period of five years, while tlefeded outflows or deferred inflows for the difeces
between expected and actual experience for ecortemographic assumptions are recognized over the
remaining service life for all active and inactimembers.

Long-Term Obligations

In the government-wide financial statements angpetary fund type fund financial statements, laaegn debt
and other long-term obligations are reported dsliigs in the applicable governmental activitiesisiness-type
activities, and proprietary fund type statememeif position.

Fund Balance/Net Position

Governmental fund equity is classified as fund beda Fund balance is further classified as nordaige,
restricted, committed, assigned or unassigned.splEmdable fund balance cannot be spent becautsefofm.
Restricted fund balance has limitations imposedregitors, grantors, or contributors or by enablegjslation

or constitutional provisions. Committed fund baeans a limitation imposed by the City’s counciftdigh
approval of resolutions. Assigned fund balancesaar agreement between the mayor and City managemen
Unassigned fund balance in the general fund iswdteesources in excess of what can be properbgified in

one of the above four categories. Negative unasdigund balance in other governmental funds reptes
excess expenditures incurred over the amountsatestr committed, or assigned to those purposesprietary
fund equity is classified the same as in the gawemt-wide statements.

When both restricted and unrestricted resourcesaaméable for use, it is the City’s policy to ussstricted
resources first, then unrestricted fund balanceurthermore, committed fund balances are reducesd, fir
followed by assigned amounts, and then unassigmediiats when expenditures are incurred for purptses
which amounts in any of those unrestricted fundeg classifications can be used.

For the government-wide financial statements, wsttjpn are reported as restricted when constraiiaised on
net position are either: (1) externally imposedcbsditors (such as debt covenants), grantorsyibatdrs, or
laws or regulations of the governments or (2) inggboby law through constitutional provision or eradl
legislation.
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Use of Estimates

The preparation of financial statements in confoymiith generally accepted accounting principleguiees

management to make estimates and assumptionsftéett e reported amounts of assets and liatslisiad

disclosure of contingent assets and liabilitiethatdate of the financial statements and the regamounts of
revenues and expenses during the reporting peridctual results could differ from those estimatehe

estimates of fair value of investments, pensiobillites, and the postemployment healthcare plabilities are
specifically significant to the City. It is reasily possible that these estimates will changeiwitime year of
the date of the financial statement due to oneanerfuture events. The effect of the change cbaldnaterial
to the financial statements and could result inss.|

Note 2. Stewardship, Compliance, and Accounting

Budgets and Budgetary Accounting
The City follows these procedures in establishirgliudgetary data reflected in the financial statem

1. Prior to May 15, the City Treasurer submitstie City Council a proposed operating budget for the
fiscal year commencing the following July 1. Tderating budget includes proposed expenditures and
the means of financing them.

A public hearing is conducted on the third Twgsith June to obtain public comments.
The budget is adopted no later than twenty-famurs after the third Tuesday in June.

At the request of the City Treasurer or uporows motion after publication of notice, the Citp@hcil
may by resolution transfer any unencumbered oxpereded appropriation balance or part thereof from
one fund or department to another. Management anagnd the budget at the object line item level
without seeking Council approval provided the fumdlepartment's total budget is not modified.

5. No officer or employee of the City shall makey axpenditure or encumbrance in excess of the total
appropriation for any department.

6. All appropriations excluding appropriations fmapital projects shall lapse following the closetloé
budget year to the extent they are not expended.

7. The appropriated budget is prepared by fundctfon, and department using the accrual basis of
accounting. The government’'s department heads malge transfers of appropriations within a
department. Transfers of appropriations betweg@ardeents require the approval of the council. The
legal level of budgetary control (i.e., the levdl which expenditures may not legally exceed
appropriations) is the department level.

8. Encumbrance accounting, under which purchasersrdontracts, and other commitments for the
expenditure of monies are recorded in order teruesthat portion of the applicable appropriatismot
employed as an extension of formal budgetary natéan.

Budget Amendments

During the 2017 fiscal year, it was not necessamgniend the originally adopted budget.
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Note 3. Deposits and Investments

At June 30, 2017, the carrying amount of the Citfgganston’s bank deposits was $7,975,861 and &mé& b
balance was $8,311,519. The difference betweencéinging amount and the bank balance is a result of
transactions in transit. As of June 30, 2017, efiasits of the City held by financial institutiongre insured or
collateralized as required by statute. In addjtibe City has other cash and cash equivalentimesnmarket
accounts with its broker.

As of June 30, 2017, the City had the followingastments:
Investment Maturities (In Yeal

Interest Less More Investmen:
Investment Typt Total Rate Than 1-t 6-1C  Than 1C Rating:
GNMA - MBS $ 11,728 5-550% $ - $ - $- $11,728 Not Ratel
FNMA - Notes 9,726,802 1.05-1.259 - 9,726,802 - - AA+/Aaa*
WYO-STAR
Investmer
Poo 23,538,671 0.84% 23,538,671 - - - Not Ratel
$33,277,201 $23,538,671 $9,726,802 $- $11,728

* These investments were rated as AA+ by Standard & Poor's and Aaa by Moodytsringesvice

Reported in the following classificatic

Pooled cash and investme $ 42,430,721
Less pooled ca: (9,153,520)
Pooled investmen $ 33,277,201

Interest Rate Risk.Interest rate risk is the risk that changes tarist rates will adversely affect the fair value
of an investment. The City’s investments are lieldn external pooled investment account, and ragans of
limiting its exposure to fair value losses arisifigm rising interest rates, the City attempts totahaits
investment maturities to expected cash flow needéth this investment focus, investments are exguobdd
reach maturity with limited gains or losses.

Credit Risk. Generally, credit risk is the risk that an issakan investment will not fulfill its obligatiorotthe
holder of the investment. This is measured byagsgnment of a rating by a nationally recognizetistical
rating organization. State law does not allow goreents to invest in corporate bonds, stocks ouaidtinds
and limits investments in commercial paper to skemn maturities (not greater than 270 days) anithéatop
ratings issued by nationally recognized statistieding organizations (Moody’'s and Standard andrBpo
Obligations of the U.S. Government and obligatispscifically guaranteed by the U.S. Governmentbaked
by the full faith and credit of the U.S. GovernmenState law does not allow governments to invast i
commercial paper and corporate bonds. TherefbeeCity’s investments have limited exposure to itnesk.
WYO-STAR investments consist of short-term bonds eash with a weighted average maturity which dads
exceed 90 days, with a benchmark using Bank of Azae8 month U.S. T-Bills index. The City followket
mandates for allowable investments as prescribesidig statues as their credit risk policy.
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Concentration of Credit Risk.The City does not have a formal policy that maesl@r limits an investment in
any one issuer as a specified percentage of thes@dtal investments. The composition of the sineent
portfolio of City at June 30, 2017 is as follows:

Fair Percent of

Deposit and Investment Types Value Portfolio
FHLB - Notes $ 9,726,802 29.23%
WYO-STAR Investment Pool 23,538,671 70.74%
Other Investments less than 5% 11,728 0.04%
$ 33,277,201 100.01%

Custodial Credit Risk — Depositdn the case of deposits, this is the risk thahim évent of a bank failure, the
City’s deposits may not be returned to it. TheyQibes not have a formal policy for custodial credik;
however, State statutes require that the City'odigpin excess of the Federal depository insuraneceunt be
collateralized. At June 30, 2017, City depositserelly insured and collateralized as requiredstatutes.

Custodial Credit Risk — InvestmentsFor an investment, this is the risk that, in g#vent of the failure of the
counterparty, the City will not be able to recotlee value of its investments or collateral secesitihat are in
the possession of an outside party. The City doéfiave a formal policy for custodial credit risiqwever, all
City investments were held by nationally recognibedkers or the Treasurer of the State of Wyomimghie
City’s name.

Fair Value of Investments

The City categorizes its fair value measurementhimwithe fair value hierarchy established by gelhera
accepted accounting principles. The hierarchyaged on valuation inputs used to measure the die\of the
asset. Level 1 inputs are quoted prices in actigekets for identical assets; Level 2 inputs agaiScant other
observable inputs; Level 3 inputs are significambliservable inputs.

Following is a description of the valuation methlodies used for investments measured at fair vallieere
have been no changes in the methodologies usedat3d, 2017:

External investment poel Valued at the net asset value (NAV) of shares helgear end, based on quoted
prices for identical or similar assets in activerkeds.

U.S. government obligations and U.S. governmemagenortgage backed securitied/alued using matrix
pricing models for identical or similar assets ativee markets.

WYO-STAR -Valued on level 2 inputs by which each participanposition in the investment pool is
calculated by the proportion of the cost of thanteibution to the total funds invested in the poulltiplied
by the pool’s total fair value as of any specifatel
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The following categorizes the fair value measuramenthin the fair value hierarchy established leperally
accepted accounting principles:

Investments at Fair Value as of June 30, 2017

Level 1 Level 2 Level 3 Total
U.S. government agency
obligations $ - $ 9,726,802 $ - $ 9,726,802
U.S. government agency
mortgage backed securities - 11,728 - 11,728
WYO-STAR investment pool - 23,538,671 - 23,538,671
Total primary government inves $ - $ 33,277,201 $ - $ 33,277,201

As of June 30, 2017, the City’'s investment portfoficludes mortgage backed securities that havevédiles
highly sensitive to interest rate changes. Wheer@st rates fall, mortgages are refinanced and gfiearly.
The reduced stream of future interest paymentsniimgs the value of the investment.

Note 4. Receivables

As of June 30, 2017, the City’'s accounts receivalmeluding the applicable allowances for uncoilget
accounts, are as follows:

Othel Environmente
Genera Governmentt Water Sewer Service
Func Fund: Fund Fund Func Total

Receivables
Customer $ - $ - $ 392,302 $ 136,614 $ 132,112 $ 661,028
Grants 499,701 - - - - 499,701
Franchise fees 41,424 - - - - 41,424
Sales and use tax 883,487 - - - - 883,487
Pari-mutual

and lottery 29,118 - - - - 29,118
Municipal court 399,293 - - - - 399,293
Miscellaneous - 51,298 - - - 51,298
Allowance for

bad debts (359,907) - (359,907)

$1493,116 _$ 51,298 §392,302 §136,614 $ 132,112 _$2.205442

In addition, the internal service fund accounteneable of $15 is reported in the governmentalvitas in the
City’s Statement of Net Assets.
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Note 5. Interfund Balances and Transfers

Activity between funds that are representativeeniding/borrowing arrangements outstanding at tlieoérthe
fiscal year are referred to as either “due to/frothmer funds” (i.e., the current portion of interuioans) or
“advances to/from other funds (i.e. the non-curgrtion of interfund loans). All other outstangibalances
between funds are reported as “due to/from otheddui Any residual balances outstanding between th
governmental activities and business-type actwiéiee reported in the government-wide financigkestents as
“internal balances”.

The following is the detail of the City’s individuimterfund balances for the year ended June 30720

Due to/from other func
Governmental activitie

General fun $ - $ 245,835
Business-type activiti
Water func 245,835 -
Total due to/from other fun 245,835 245,835

Advances to/from other fun
Governmental activitie

General fun - 801,473
Business-type activiti
Water fun( 801,473 -
Total advances to/from other fui 801,473 801,473
Total interfund balanci $ 1,047,308 $ 1,047,308

During 2009, the water fund advanced $2,000,0aG8aayeneral fund for the purpose of paying the waoson
costs incurred for the Restoration of Section Ohéhe Roundhouse Project. Interest was calculatedhe
outstanding balance at the rate of .4136%, whichta rate of return on WYO-STAR at June 30, 2017.

The following is a detailed schedule of the Citgterfund transfers for the year ended June 307201

Transfer Transfer
In Oul
Governmental Activitie:
Other capital asset transfers reported in governmental $ - $ 5,08z
Total governmental activitie - 5,08:
Business-type Activities
Water Func 30,18¢ -
Sewer Fun - 5,22¢
Environmental Services Fu - 19,87¢
Total business-type activitit 30,18¢ 25,10
30,18¢ 30,18¢

Transfers are used to 1) move revenues from the fith collection authorization to the debt servinad as
debt service principal and interest payments becdug 2) move restricted amounts from borrowingsh®
debt service fund to establish mandatory resergewmts, 3) move unrestricted general fund revetmésance
various programs that the government must accoantif other funds in accordance with budgetary
authorizations, including amounts provided as glibsior matching funds for various grant programs.
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Capital asset activity for the year ended Jun€807 was as follows:

Beginning Ending
Balance Additions Deletion: Transfe Balance
Governmental activitie
Capital assets not being depreci
Lanc $11,329,897 $ - $ - $ - $11,329,897
Construction in progre 38,353 1,297,032 - (38,353) 1,297,032
Total capital assets not bei
depreciate 11,368,250 1,297,032 - (38,353) 12,626,929
Capital assets being depreciz
Buildings and systerr 43,286,632 - - (688,592) 42,598,040
Machinery and equipme 5,002,075 69,338 149,697 29,474 4,951,190
Infrastructure 17,818,170 - - - 17,818,170
Land improvemet 799,560 - - 688,592 1,488,152
Total capital assets beil
depreciate( 66,906,437 69,338 149,697 29,474 66,855,552
Less accumulated depreciation
Buildings and systerr 19,105,467 1,216,557 - - 20,322,024
Machinery and equipme 4,389,977 174,506 149,697 (3,797) 4,410,989
Infrastructure 17,305,058 61,158 - - 17,366,216
Total accumulated depreciat 40,800,502 1,452,221 149,697 (3,797) 42,099,229
Total capital assets, beil
depreciated, n 26,105,935 (1,382,883) - 33,271 24,756,323
Governmental activities capit
assets, n $37,474,185 $ (85,851) $ - $ (5,082) $37,383,252

Machinery and equipment that was purchased thraughse purchase obligation is included in mackhiaad
equipment of the governmental activities. The pase price of that equipment was $46,548 with actaed
depreciation of $18,925; the current year deprieciaif $9,310 was expensed in governmental acwviti
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Depreciation expense was charged to functions/progiof the City as follows:

Governmental activitie

General governmel $ 38,318
Public safety 89,198
Public works, including depreciation of gene
infrastructure asse 1,273,833
Health, welfare and recreat 18,488
Capital assets held in the permanent 32,384
Total depreciation expense for governmental activ $ 1,452,221
Beginning Ending
Balance Additions Deletions  Transfer Balance
Business-type activiti
Capital assets not being depreci
Lanc $ 733,694 $ - $ - $ - $ 733,694
Construction in progre 27,929 295,633 - (302,258) 21,304
Total capital assets not bei
depreciate 761,623 295,633 - (302,258) 754,998
Capital assets being depreciz
Buildings and systerr 67,367,358 - - 302,258 67,669,616
Machinery and equipme 3,098,146 58,564 - 8,878 3,165,588
Total capital assets beil
depreciate( 70,465,504 58,564 - 311,136 70,835,204
Less accumulated depreciation
Buildings and systerr 39,183,052 1,315,930 - - 40,498,982
Machinery and equipme 2,051,024 177,123 - 3,798 2,231,945
Total accumulated depreciat 41,234,076 1,493,053 - 3,798 42,730,927
Total capital assets, beil
depreciated, n 29,231,428  (1,434,489) - 307,338 28,104,277
Business-type activities capit
assets, n $29,993,051 $(1,138,856) $ - $ 5080 $28,859,275

Machinery and equipment that was purchased thraughse purchase obligation is included in mackhiaaed
equipment of the business-type activities. Thelpase price of that equipment was $438,538 withraotated
depreciation of $146,222; current year depreciabiodb2,465 was expensed in business-type acsyvitie
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Note 7. Long-Term Debt

The changes in long-term debt for the year ended 30, 2017 were as follows:

Balanct Balanct Due
June 3( June 3( Within
201¢ Additions Reduction 2017 One Yeal
Governmental activitie
Compensated absenc $ 617,002 $ - $ 76,725 $ 540,278 $ 27,014
Lease purchase obligatic 36,653 - 8,421 28,232 8,898
Other post-employmel
benefits payab 68,307 65,979 - 134,286 -
Pension obligatic 2,300,078 - 67,479 2,232,599 -
Governmental activitie
long-term liabilities $ 3,022,040 $ 65979 $ 152625 $ 2,935395 $ 35,912

For the governmental activities, compensated absences are generally kbojdite general fun
Business-type activitis

Compensated absenc $ 303366 $ 26,555 $ - $ 329,921 $ 16,496
Lease purchase obligatic 259,100 - 81,511 177,589 83,727
Pension obligatic 1,515,674 - 45,440 1,470,234 -
Business-type activitis
long-term liabilities $ 2,078,140 $ 26555 $ 126,951 $ 1,977,744 $ 100,223

Long-Term Debt — Governmental Activities
Debt outstanding, (excluding accrued compensatseraes) at June 30, 2017 is comprised of the follpw

$46,548 lease purchase obligation, interest r&&786, payable monthly, principal and
interest payments of $853 through September 2@20iced by the General Ful $ 28,23.

Future minimum lease payments under all debt excepipensated absences outstanding as of June BD, 20
are as follows:

Year endin
June 3(

201¢ 10,232
201¢ 10,232
202( 10,232
30,696
Less amount representing inte (2,464)
Net present value of minimum lease payr $ 28,232
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Note 7. Long-Term Debt (Continued)

Long-Term Debt — Business-type Activities

Debt outstanding, (excluding accrued compensategrmes and pension obligations) at June 30, 2017 is
comprised of the following:

$201,108 lease purchase obligation, interest r&88#% 3payable monthly, principal and
interest payments of $3,282 through June 2019iceehby the Golf Fund. $ 129,088

$237,430 lease purchase obligation, interest r@@&24, payable annually, principal and
interest payments of $49,461 through February 284®&jced by the Environmeni
Service Fund. 48,501

$ 177,589

Future minimum lease payments under all debt excepipensated absences outstanding as of June BD, 20
are as follows:

Year ending
June 30,

2018 88,842
2019 96,704
185,546
Less amount representing interest (7,957)
Net present value of minimum lease payment $ 177,589

Note 8. Assigned Fund Balances

The City Council has established tentative plamdif@ncial resources to be utilized in future pdd. Such
plans or intent are subject to change and may rievérgally authorized or result in expenditures.

As of June 30, 2017, the City Council had establisblans for emergency building repairs as follows:
Nonspendablt

Permanent fund princig $ 100,000
Restricted for

Lodging ta 1,011,639

Economic developme 752,835

Cemetery perpetual ci 105,847
Assigned tc

City Hall 1,000,000

Police and Fire Building 1,500,001

Public Works Building 1,000,00!

Recreation Cent 2,000,00!
Unassigne 4,147,39

$ 11,617,713
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Note 9. Commitments and Contingencies

The City has several outstanding construction projects as of June 30, 2017. The projects include street
improvements, stabilization of the machine shop, improvements to the recreation center, and the completion of
the water treatment facilities. At year end, the City’s commitments with contractors are as follows:

Original
Contract Expended Remaining
Project Name Amount To Date Commitment
Governmental activities
General Fund
Roundhouse Stabilization $ 3,000000 $ 1,269,088 $ 1,730,912
Total governmental activities 3,000,000 1,269,088 1,730,912
Business-type activities
Sewer Fund
Fairgrounds Sewer Line Replacement 687,506 21,304 666,202
Total business-type activities 687,506 21,304 666,202
Total primary government $ 3,687,506 $ 1,290,392 $ 2,397,114

The City as an internal project for the Traffic Signal Upgrade which expended $27,944 in the current year.

There are several lawsuits pending against the City for various reasons. The outcome and eventual liability to
the City, if any, in these cases is not known at this time; however, management and legal counsel estimate the
potential claims against the City, not covered by insurance, resulting from such litigation would not materially
affect the basis financial statements of the City.

Note 10. Risk Management

The City is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets, errors
and omissions, injuries to employees and natural disasters. During the year ended June 30, 2017 the City
contracted with various insurance companies for property insurance (including boiler and machinery), general
liability insurance, professional insurance and vehicle insurance. Settlements have not exceeded coverage in
any of the past three fiscal years. The government has had no significant reductions in insurance coverage from
coverage in the prior years.

The City also participates in two other risk management programs: Workers' Compensation Act and
Unemployment Compensation Act.

Wyoming Statute 27-14-101 created the Wyoming Workers' Compensation Act, which is administered as an
enterprise fund by the State of Wyoming. All employers within the State of Wyoming are participants of this
plan unless the employer elects not to be covered under the plan. This Act requires the City to obtain liability
coverage for payment of benefits to employees for job-related injuries and diseases through the Workers'
Compensation Fund. This Act provides general protection from suits filed by employees against the City. The
City makes monthly payments to the Department of Employment, State of Wyoming. This amount is based on
salaries and a split rate between hazardous and non-hazardous positions. Amounts paid by the City to the State
for Workers' Compensation during fiscal year 2017 were approximately $151,000.
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Note 10. Risk Management (Continued)

Wyoming Statute 27-3-101 created the Unemploymemyg&nsation Act. This Act requires the City to piag
cost of actual claims incurred. Changes in tharmds of claims liabilities during fiscal year 204id 2016
were as follows for the City's participation in tHaemployment Compensation Act Program:

Fiscal Year Ended Fiscal Year Ended

2017 2016
Unpaid claims, beginning of year $ - $ -
Incurred claims 14,611 6,487
Claim payments (14,611) (6,487)
Unpaid claims, end of year $ - $ -

Note 11. Pension Plans

Pension Plan Fiduciary Net Position

The Wyoming Retirement System issues a publiclylavie financial report which includes audited ficéal
statements and required supplementary informatisnefich plan. Detailed information about the pmmsi
plans’ fiduciary net position is available in segaty issued Wyoming Retirement System financipbre The
report may be obtained from the Wyoming Retireng&ygtem website at http://retirement.state.wy.us.

All eligible City employees are covered under ohthe two following retirement plans:

Public Employees’ Pension Plan

The City participates in the Public Employees’ RemsPlan ("PEPP"), a statewide cost-sharing mutipl
employer defined benefit, contributory retiremetarpadministered by the State of Wyoming Retirement
System Board. Substantially all City full-time eloyees are eligible to participate.

PEPP members are required to contribute 8.25% ef #mnual covered salary and the City is requieed
contribute 8.37% of the annual covered payrollgitkation enacted in 1979 allows the employer tp gray or
all of the employees’ contribution in addition teetmatching contribution. The City currently pdys44% of
the required total contributions and the employa®gribute the remaining portion, 4.18% of the neeplitotal
contribution.

The City’s contributions to the PEPP for the yeamsled June 30, 2017, 2016, and 2015, were $292,371,
$286,797 and $273,488, while the employees’ porian $98,241, $96,367 and $90,018, respectivelyaleq
the required contributions each year for regulaplegees.

Through legislation passed during the 2014 ledislasession, two tiers of benefits were establisfad
participants of this plan. For Tier 1 (first cdhtrtion before September 1, 2012), the Plan alltmshormal
retirement after four years of service and attamnaf age 60. Early retirement is allowed providée
employee has completed four years of service amaihatl age 50 or 25 years of service but will resula
reduction of benefits based on the length of tiemaining to age 60. For Tier 2, the Plan allowsnimrmal
retirement after four years of service and attamnaf age 65. Early retirement is allowed providée
employee has completed four years of service a@athatl age 55, or 25 or more years of service liutesult
in a reduction of benefits based on the lengthinoé remaining to age 65. All employees may alsoer@ipon
normal retirement on the bases that the sum afhraber’s age and service is at least 85.
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Note 11. Pension Plans (Continued)

Public Employees’ Pension Plan (Continued)

Benefits are established by Title 9, Chapter ShefWyoming Statutes. The PEPP provides retirendesability
and death benefits according to predetermined flasnand allows retirees to select one of seven adstifor
receiving benefits, including two joint and surviiorms of benefits: a 100% joint and survivor aityyuand a
50% joint and survivor annuity. The benefit amauonder these options are determined on an adtyaria
equivalent basis. Any cost of living adjustmentyided to retirees must be grant by the State lagi®. In
addition a cost of living adjustment will not bepapved by the legislature unless the plan is 10086éd after
the COLA is awarded.

Employees terminating prior to normal retirement agect to withdraw all employee contributions plus
accumulated interest through date of terminatignfahey are vested, they may elect to remairhaPlan and
be eligible for unreduced retirement benefits & @@ (Tier 1 employee) or 65 (Tier 2 employee).

Wyoming Law Enforcement Retirement Plan

The City participates in the Wyoming Law Enforcem&etirement Plan ("WLERP"), a state-wide, cost-
sharing, multiple-employer defined benefit, conitdry plan administered by the State of Wyomingifeetent
System Board. The WLERP covers any county shediéputy county sheriff, municipal police officer,
Wyoming correctional officer, Wyoming law enforcemw@cademy instructor, University of Wyoming campus
police officer, detention officer or dispatcher flaww enforcement agencies and certain investigaibrhe
Wyoming Livestock Board.

The WLERP statutorily provides retirement, disapiind death benefits according to predetermineduais
primarily determined by salary, age and years ofise of the participant. Any cost of living adjosent
provided to retirees must be granted by the Statgslature. In addition a cost of living adjustmesil not be
approved by the legislature unless the plan is 1@0%¢led after the COLA is awarded. Participantsy ma
withdraw from the WLERP at any time and receiveunefs of participant contributions plus accumulated
interest.

The WLERP is funded by amounts withheld from pgytting employees' salaries and by contributionsnfr
the City. These contributions are determined byesstatutes and, as of June 30, 2017, the pegesnta be
contributed on compensation were 8.60% for the eyg@s and the same for the City. The City curyepdlys

12.44% of the required total contributions andpbgce officers contribute the remaining portion/@P6 of the

required total contribution.

For the years ended June 30, 2017, 2016, and 2@l%®dntributions to the Wyoming Law Enforcement
Retirement Plan were $224,900, $227,997, and $296/@spectively, equal to the required contritngidor
each year. The City’s portion of these contritngiovere $162,660, $164,900, and $157,357, respégtiv
while the employees’ contributions were $62,2403,887, and $69,322, respectively, equal to theiredu
contributions for each year.
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Note 11. Pension Plans (Continued)

Pension Liabilities, Pension Expense, and Deferr€dutflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2017, the City reported a total liapibf $3,702,833 for its proportionate share of tle¢ pension
liability. The net pension liability was measuresiad December 31, 2016, and the total pensionlilabised to
calculate the net pension liability was determin®d an actuarial valuation January 1, 2017. The '€ity
proportion of the net pension liability was basedagprojection of the City’s long-term share of tiutions to
the pension plans relative to the projected coutidins of all participating governmental entitiestuarially
determined. At December 31, 2016, the City's ligbias well as their proportion and increase frisn
proportion measured at December 31, 2015 was lasvifor each plan in which the City participates:

Increase (decrease)

Pension liability at Proportion at from December 31,
December 31, 2016 December 31, 2016 2015
Public Employees' Pension P $ 3,070,59! 0.127015300¢ -0.008567315¢
Wyoming Law Enforcement Retireme 632,23t 0.837491100¢ -0.037856850¢
$ 3,702,833

For the year ended June 30, 2017, the City recedrpension expense of $755,321. At June 30, 26&7City
reported deferred outflows of resources and dedenidows of resources related to pensions fromfétilewing
sources:

Deferred Outflows (Inflows) of Resources Total Total
PEPF WLERF Outflows (Inflows)

Net difference betwes

projected and actt

earnings on pensi

plan investmen $ 598,97' $ - $ 31295 $ - $ 91193 $ -
Difference betwee

actual and expect

experience ra - (85,086 8,944 (23,297 8,94+ (108,383
Change in employe

proportior 52,66: (135 1,95¢ (39) 54,61" (174,
Amortizing deferre

outflows anc 651,63t (85,221 323,85!¢ (23,336 975,49! (108,557

deferred inflow
Contribution:
subsequent to tr
measurement de 187,48: - 103,57¢ - 291,06( -
Total $ 839,12( $ (85,221 $ 427,43 $ (23,336 $1,266,55' $ (108,557
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Note 11. Pension Plans (Continued)

Pension Liabilities, Pension Expense, and Deferr€dutflows of Resources and Deferred Inflows of
Resources Related to Pensions

The City reported $291,060 as deferred outflowsresfources related to contributions subsequent ¢o th

measurement date which will be recognized as actegtuof the net pension liability in the year eddrine 30,
2017. Other amounts reported as deferred outfeowisinflows related to pension will be recognizegénsion

expense as follows:

Deferred Outflows

Public Employees'

Wyoming Law
Enforcement

Pension Plan Retirement Plan Plan Total
Year ended June 30:
201¢ $ 239,69 $ 114,71¢ $ 354,41
201¢ 237,31 114,71¢ 352,03
202( 165,59: 89,77( 255,36
2021 9,02¢ 4,657 13,68¢
$ 651,63 $ 323,85¢ $ 975,49!
Deferred Inflows
Wyoming Law
Public Employees' Enforcement
Year ended June 30: Pension Plan Retirement Plan Plan Total
201¢ $ (37,394 % (6,038 $ (43,432
201¢ (35,414 (6,038 (41,452
202( (12,413 (6,038 (18,451
2021 - (5,222) (5,222)
$ (85,221 % (23,336 % (108,557
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Note 11. Pension Plans (Continued)

Actuarial Assumptions

The total pension liability at the December 31, @0ieasurement date was determined using the foltpwi
actuarial assumptions, applied to all periods idetlin the measurement:

Actuarial Assumptions and Methc

Valuation dat 1/1/201°
Actuarial cost methc Individual Entry Age Norm:
Amortization metho Level percent ope
Remaining amortization peri 3C
Asset valuation method 5-yea
Actuarial assumption

Investment net rate of rett 7.75%

I?rolected.sala.ry increas 4.25% to 8.00%
(includes inflation

Assumed inflation ra 3.25%

Mortality RP-2000 Combined Mortality Table, fully generatic

The current actuarial assumptions and methods ums¢lde January 1, 2017 valuation were based upon an
experience study that covered a five-year periaingnDecember 31, 2011. Differences between assonsp
and actual experience since the prior valuationideatified as actuarial gains and losses. Thesesgand

losses impact the unfunded actuarial liability aodure funding requirements determined in subsejuen
valuations.

The long-term expected rate of return on pensi@m phvestments was determined using a buildingkbloc
method in which best-estimate ranges of expecteadueal rates of return (expected arithmeticrretunet of
pension plan investment expense and inflation)daneeloped for each major asset class. These rarges
combined to produce the long-term expected ratetofn by weighting the expected future real rateeturn

by the target asset allocation percentage and bingaxpected inflation. For each major assetscthat is
included in the pension plans’ target allocatiomB3anuary 1, 2017, these best estimates are strechan the
following table:

Long-Term Expecte
Arithmetic Real Rate of

Asset Class Target Allocation Return

Cash 0.00% -0.20%

Fixed income 20.00% 1.95%

Equity 45.00% 7.73%
Marketable alternatives 17.50% 3.73%

Private markets 17.50% 7.14%

Total 100.00% 6.38%
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Note 11. Pension Plans (Continued)

Discount Rate

The discount rate used to measure the total pefialality was 7.75 percent. The projection of ledlows used
to determine the discount rate assumed that emplogetributions will be made at the current conttidn rate
and that contributions for participating governnaéngntities will be made at contractually requinedes,
actuarially determined. Based on those assumptibaspension plan’s fiduciary net position wasjgcted to
be available to make all projected future bendigments of current active and inactive employ€eBserefore,
the long-term expected rate of return on pensian plvestments was applied to all periods of ptep:denefit
payments to determine the total pension liability.

Sensitivity of the City’s Proportionate Share ofdliNet Pension Liability to Changes in the Discourate

The following table presents the City’s proportithahare of the net pension liability calculatethgghe
discount rate of 7.75 percent, as well as whatiitys proportionate share of the net pension ligbwould be
if it were calculated using a discount rate that-jsercentage-point lower (6.75 percent) or 1-paamge-point
higher (8.75 percent) than the current rate.

1% Decrease Current Discoun 1% Increase

Pension Plan (6.75%) Rate (7.75%) (8.75%)
Public Employees' Pension P $ 4,410,40 $ 3,070,59 $ 1,945,28
Wyoming Law Enforcement Retirement F 1,312,85: 632,23t 70,18(

Payables to the Pension Plan
At June 30, 2017, the City reported no payabldhdgension plans.

Note 12. Budgetary Compliance

For the year ended June 30, 2017, the followingedjiures exceeded their final departmental budgetsis a
violation of Wyoming State Statute §16-4-108.

Budge Expenditur: Over Expenditur
Internal Service Fund - Motor Vehicle Ft $ 43,25( $ 51,567 $ (8,317
Special Revenue Fund - Lodging - 245,10( 258,42 (13,327
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Note 13. Postemployment Healthcare Plan

Plan Description

The City sponsors healthcare coverage for alltimle employees, retiree groups, the Mayor and Ciyncil
Members through Wyoming Educators’ Benefit TrudigiBle participants are offered medical/Rx insuwran
through Blue Cross Blue Shield. Dental and visimsurance are provided to active employees butetioees.

Full-time employees of the City, the Mayor and Gipuncil Members are eligible to retire with Citgig
health benefits when they reach the age of 55 gre2ds of continuous service with the City, whichieis later.
The employee must be enrolled in the City's groegith insurance plan.

Eligible retirees who elect to participate are feepito contribute 80% of the total premium forsthienefit,
which is to be paid directly to the City. Premiuansd specifics of this plan are subject to changmefits
continue until age 65 or when the retiree failagke required premium payments, if earlier.

The benefits provided are established and may lnded by the City Council. There are no separagslyed
financial statements for the plan.

Funding Policy

The contribution requirements of plan members atabdished by, and may be amended by, the City €&bun
The required contribution is based on projected-gmyou-go financing requirements, with an addaion
amount to prefund benefits as determined annuallyhle City. For fiscal year 2017, the City conttied
$3,543 to the plan. Members receiving benefitsridmted $14,171 or approximately 80 percent of titel
premiums, through their required annual contributimtes as follows:

Coverage Blue Cross Blue Shield
Retiree Only $ 760
2 Adults 1,393
Retiree and Children 1,218
Retiree and Family 1,898

These financial statements assume that pay-as-ydungling will continue.
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Note 13. Postemployment Healthcare Plan (Continued)

Annual Other Postemployment Benefit Cost

The City’s annual other postemployment benefit (BPEost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amio actuarially determined in accordance with the
parameters of GASB Statement 45. The ARC represelgvel of funding that, if paid on an ongoingibais
projected to cover the normal cost each year arattama any unfunded actuarial liabilities (or fungiexcess)
over a period not to exceed thirty years. Theofeilhg table shows the components of the City’'s ahQPEB

cost for the year, the amount actually contributethe plan, and changes in the City’s net OPERyahbn to

the plan:

Annual required contribution $ 81,968
Interest on net OPEB obligation 2,732
Amortization adjustment to annual required contribution (3,950)

Annual OPEB cost (expense) 80,750
Employer Contribution, including implicit subsidy (14,771)

Change in net OPEB obligation 65,979
Net OPEB obligation - beginning of year 68,307
Net OPEB obligation - end of year $ 134,286

The City’s annual OPEB cost, the percentage of an®®PEB cost contributed to the plan, and the reEB
obligation for 2017 were as follows:

Fiscal Annual Percentage of Net

Year OPEB Annual OPEB OPEB

Ended Cost Cost Contributed Obligation
June 30, 2016 81,968 16.67% 68,307
June 30, 2017 80,750 18.29% 134,286

As of June 30, 2017, the actuarial valuation d#te, plan was 0.0 percent funded. The actuarialuadc
liability for benefits was approximately $650,008hd the actuarial value of assets was $0, resuitingn
unfunded actuarial liability (UAAL) of approximate$650,000. The covered payroll (annual payrolactive
employees covered by the plan) was $3,942,615 tledatio of the UAAL to the covered payroll was.6.6
percent.

Actuarial valuations of an ongoing plan involveimsttes of the value of reported amounts and assongpt
about the probability of occurrence of events fdo ithe future. Examples include assumptions ahdute
employment, mortality, and the healthcare costdreAmounts determined regarding the funded statuke
plan and the annual required contributions of th@leyer are subject to continual revision as actesilts are
compared with past expectations and new estimaeanade about the future. The schedule of funding
progress, presented as required supplementarymafam following the notes to the financial statemse
presents current year information about whetheratttearial value of plan assets is increasing eredesing
over time relative to the actuarial accrued liaieii for benefits.
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Note 13. Postemployment Healthcare Plan (Continued)

Actuarial Methods and Assumptions

Projections of benefits for financial reporting pases are based on the substantive plan (the planderstood
by the employer and plan members) and includeyhestof benefits provided at the time of each \@naand

the historical pattern of sharing of benefit cdstsween the employer and plan members to that.pdihie

actuarial methods and assumptions used includeitpets that are designed to reduce the effecthat-serm

volatility in actuarial accrued liabilities and thectuarial value of assets, consistent with thegf@mm

perspective of the calculations.

The plan’s most recent actuarial valuation wasquaréd as of July 1, 2015 with a roll forward valoatwas
completed as of July 1, 2016. In that valuatitwe, Projected Unit Credit (PUC) Cost Method was us€le
actuarial assumptions included a 4% investmentahteturn (net of administrative expenses), anchamual
medical cost trend rate of 6.0% initially, redudsddecrements to an ultimate rate of 5.0% aftee&y. The
City’s unfunded actuarial accrued liability is bgiamortized as a level dollar amount on an opers loa®r 30
years. The remaining amortization period as o0y 2017 was 29 years.

Note 14. Operating Leases - Lessor

Operating Lease — Lessor

Under a month to month agreement, the City leadeuilding to a tenant at the rate of $8,000 per tmorThe
cost of the leased property is $3,617,843 with axdated depreciation of $814,262. Rental incoroenfthis
lease was $96,000 for the year ending June 30,.2017

During 2014, the City entered into an agreemerth @iton-profit organization to lease certain resthie to the
entity for one dollar per square foot ($7,647 penth) for a term of five years at which time thgamization
has the option to purchase the property for its fzarket value. The fair market value is to be ifed by

reducing the price by $1,000,000 which the noniprdid as an investment towards the constructiothe

subject property and by the rental payments maabaigin the date the purchase option is executedceShe
non-profit organization currently provides out-pati mental health services pursuant to an annuastaoi

awarded by the State of Wyoming, Department of tHeand their ability to continue operations withdhe

State contract would be difficult, the non-profijanization has the right to terminate the leaseilshthe State
discontinue its funding. In the event the leastiminated due to the lack of funding from thet&tthe City
must return the organization’s initial investmehst,000,000 by making four payments of $250,00thewvith

the first payment due 120 days after the daterafiteation of the lease and the subsequent payndemtevery
120 days thereafter until the entire amount is paiflll. The cost of the leased property is $2,585 with

accumulated depreciation of $193,342. The Cityiveck$91,764 for rent in the current fiscal yeademnthe
terms of the lease.
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Note 15. Accounting Standards Issued, But Not Implemented

As of June 30, 2017, the Governmental Accounting Standards Board has issued the following standards which
the City may implement in its next fiscal year.

Governmental Accounting Standards Board Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions, requires governments to report a liability on the face of the
financial statements for the other postemployment benefits that they provide and requires governments to
present more extensive note disclosures and required supplementary information about the postemployment
liabilities. Management has not concluded its assessment of the effect of implementing this guidance.

Governmental Accounting Standards Board Statement No. 87, Leases, is to better meet the information needs of
financial statement users by improving accounting and financial reporting for leases by governments. This
Statement requires recognition of certain lease assets and liabilities for leases that were previously classified as
operating leases. Under this standard, government lessors must recognize (a) a lease receivable and (b) a
deferred inflow of resources and continue to report the leased asset in its financial statements; and report in its
financial statements (a) lease revenue recognized over the term of the lease, corresponding with the reduction of
the deferred inflow, (b) interest income on the receivable; and (c) note disclosures about the lease. This standard
is effective for reporting periods beginning after December 15, 2019. Management has not concluded its
assessment of the effect of implementing this guidance.

Note 16. Subsequent Events

On August 1, 2017 the City of Evanston authorized the execution of a purchase agreement for the sale of real
property with High Country Behavioral Health in the amount of $2,150,000. High Country Behavioral Health
will receive a credit against the purchase price of $1,000,000, which represents the initial investment made in
the building, plus $321,174, the total amount of rent payments made during the time of the lease. This leaves a
balance due of $828,826.
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL
General Fund
Year Ended June 30, 2017

See accompanying notes to required supplementimmation.

(Unaudited)
Variance
with Final Budge
Budgeted Amoun Positive
Original Final Actual (Negative
REVENUES
PROPERTY TAXES AND OTHER TAXES
Property taxe $ 543,000 $ 543,000 $ 650,604 $ 107,604
Sales and use ta 1,795,000 1,795,000 2,046,323 251,323
Franchise fee 163,700 163,700 176,347 12,647
2,501,700 2,501,700 2,873,274 371,574
LICENSES AND PERMITS 112,500 112,500 158,683 46,183
INTERGOVERNMENTAL REVENUES
State gasoline ti 500,000 500,000 557,509 57,509
Severance t: 443,894 443,894 459,950 16,056
Cigarette ta 100,000 100,000 93,839 (6,161)
State funding 793,689 793,689 1,585,611 791,922
Grantt 5,758,764 5,758,764 3,585,942 (2,172,822)
Mineral royaltie: 638,043 638,043 627,974 (10,069)
Pari-Mutual/Lottery ta 25,000 25,000 77,596 52,596
8,259,390 8,259,390 6,988,421 (1,270,969)
CHARGES FOR SERVICES
Public safety fee 24,150 24,150 34,535 10,385
24,150 24,150 34,535 10,385
FINES AND FORFEITURES 139,000 139,000 132,017 (6,983)
MISCELLANEOUS REVENUES
Interest earning 115,000 115,000 66,304 (48,696)
Miscellanous revenu 34,000 34,000 124,219 90,219
Gain on sale of fixed ass 1,000 1,000 3,748 2,748
150,000 150,000 194,271 44,271
Total revenue 11,186,740 11,186,740 10,381,201 (805,539)
(Continued
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANG
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED!

General Funt
Year Ended June 30, 2(C
(Unaudited
Variance
with Final Budge
Budgeted Amount Positive
Original Final Actual (Negative
EXPENDITURES
General governme $ 4,307,004 $4,307,004 $3,154,898 $ 1,152,106
Public safety and transportat 3,536,131 3,536,131 2,692,253 843,878
Health, welfare, and recreat 1,259,266 1,259,266 1,261,246 (1,980)
Public work: 1,557,289 1,557,289 1,173,293 383,996
Capital outla 3,257,937 3,257,937 1,362,466 1,895,471
Total expenditure 13,917,627 13,917,627 9,644,156 4,273,471
Excess (deficiency) of revenues
over expenditures (2,730,887) (2,730,887) 737,045 3,467,932
Other financing sources (uses)
Transfers (out) (1,063,284) (1,063,284) - 1,063,284
Total other financing (uses) (1,063,284) (1,063,284) - 1,063,284
Net change in fund balance (3,794,171)(3,794,171) 737,045 4,531,216
Fund balance - beginning of year 8,677,071 8,677,071 8,677,071 -
Fund balance - end of y $ 4,882,900 _$4,882900 $9,414,116 $ 4,531,216

See accompanying notes to required supplementimmation.



CITY OF EVANSTON, WYOMING

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RAIDS
Last 10 fiscal years **

(Unaudited)
2017 2016 2015

Public Employees Pension Plan
City's proportion of the net pension liability 0.127015300%  0.135582615% 0.128782567%
City's proportionate share of the net pension liability $ 3,070,595 $ 3,158,191 $ 2,272,616
City's covered payroll $ 2264562 $ 2,364,661 $ 2,201,425
City's proportionate share of the net pension liability as a
percentage of its covered payroll 135.59% 133.56% 103.23%
Plan fiduciary net position as a percentage of the total
pension liability 73.42% 73.40% 79.08%
Wyoming Law Enforcement Retirement Plan
City's proportion of the net pension liability 0.837491100%  0.875347950% 0.853389620%
City's proportionate share of the net pension liability — $ 632,238 % 657,561 $ 251,440
City's covered payrc $ 1,296,262 $ 1,316,521 $ 1,261,232
City's proportionate share of the net pension liability as a
percentage of its covered payroll 48.77% 49.95% 19.94%
Plan fiduciary net position as a percentage of the total
pension liability 88.11% 87.49% 94.76%

The amounts presented for each fiscal year weerrdeted as of 12/31.

* Information for years prior to 2015 is not aedie; the schedule will be completed as informatecomes available.
** The amounts presented for each fiscal year wistermined as the calendar year-end that occuridnnvihe fiscal

year.

See accompanying notes to required supplementimmation.
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62



CITY OF EVANSTON, WYOMING

SCHEDULE OF CITY CONTRIBUTIONS
Last 10 fiscal years

(Unaudited)
2017 2016 2015

Public Employees Pension Pl
Contractually required contributic $ 390,61 $ 383,16: $ 363,50t
Contributions in relation to the contractu;

required contribution (390,612) (383,164) (363,506)
Contribution deficiency (exces $ - $ - $ -
City's covered payrc $ 2,350,25. $ 2,305,43' $ 2,290,52
Contributions as a percentage of covered payroll 16.62% 16.62% 15.87%
Wyoming Law Enforcement Retirement Plar
Contractually required contributic $ 22490 $ 227,99 % 226,67¢
Contributions in relation to the contractue

required contribution (224,900) (227,996) (226,679)
Contribution deficiency (exce: $ - % - % -
City's covered payrc $ 130755 $ 1,32555 $ 1,317,90
Contributions as a percentage of covered payroll 17.20% 17.20% 17.20%

* Information for years prior to 2015 is not avaikthe schedule will be completed as informatiocolnees available.

See accompanying notes to required supplementimmation.



2014 2013 2012 2011 2010 2009 2008
* * * * * * *
* * * * *
* * * * *
* * * * * * *
* * * * *
* * * * * *
* * * * *
* * * * *
* * * * * *
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CITY OF EVANSTON, WYOMING

SCHEDULE OF FUNDING PROGRESS FOR
POST-EMPLOYMENT HEALTHCARE PLAN
June 30, 2017

(Unaudited)
Actuarial UAAL as a
Accrued Percentage of
Actuarial Liability Unfunded Annual Annual
Actuarial Value of (ALL)- ALL Funded Covered Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
July 1, 2015 $ - $ 654360 $ 654,360 0.00% $ 4,075,071 $ -
July 1, 2016 - 654,360 654,360 0.00% 3,942,615 16.60%

Information prior to July 1, 2015 is not availahilee schedule will be completed as information Inee® available.

See accompanying notes to required supplementimyriation.
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CITY OF EVANSTON, WYOMING

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2017

Note 1. Basis of Budgeting

Budgets
Annual budgets are adopted on the modified accrual basis for all governmental funds.

Legal spending control for City monies is at the fund level. The City Council may amend the budget after it is
appropriated using the same procedures necessary to approve the original budget at the department level.
During the year, no significant appropriations were necessary. Management monitors expenditures at budgetary
line item levels within each fund to enhance the accounting control system and may amend the budget at this
level as long as the department level budget is maintained.

Note 2. Explanation of Changes in Factors to Pension Plans

Changes of assumptions — There have been no changes of assumptions in the Public Employees’ Pension Plan
and Wyoming Law Enforcement Pension Plan since the prior valuation.

Changes in benefits — There have been no changes in the benefit provisions Public Employees’ Pension Plan
and Wyoming Law Enforcement Pension Plan since the prior valuation.
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COMBINING FUND INFORMATION AND

OTHER SUPPLEMENTARY INFORMATION
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account forriwegds of designated specific revenue sourcesathat
restricted to expenditure for specified purposes.

) The Lodging Tax Fund is used to account for thecsp 3% lodging tax that is restricted for the
purpose of promoting tourism within the City.

° The Economic Development Fund is used to accaunthie lease with Clean Energy that is restricted
for the purpose of economic development of the.City

PERMANENT FUND

Permanent funds are used to report resources ithdegally restricted to the extent that only eagsi not
principal, may be used for the purposes that supgperreporting government’s programs.

) Permanent Fund - Cemetery Fund - This fund is tsettcount for the assets held by the City for the
ongoing maintenance of the public cemetery.
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CITY OF EVANSTON, WYOMING

COMBINING BALANCE SHEET
Nonmajor Governmental Funds
June 30, 2017

Permanent
Special Revenue Funds Fund
Total
Lodging Economic Nonmajor
Tax Development Cemetery Governmental
Fund Fund Total Fund Funds

ASSETS

Pooled cash and investments$ 962,967 $ 752,835 $ 1,715,802 $ 442,956 $ 2,158,758

Accounts receivable 48,672 - 48,672 2,626 51,298
Total asse $1011639 $ 752,835 $ 1,764,474 $ 445582 $ 2,210,056
LIABILITIES
Accounts payable $ - $ - $ - $ 6,458 $ 6,458
Total liabilities - - - 6,458 6,458

FUND BALANCES

Nonspendable

Permanent fund principal - - - 100,000 100,000
Restricted 1,011,639 752,835 1,764,474 105,847 1,870,321
Unassigned - - - 233,277 233,277

Total fund balances 1,011,639 752,835 1,764,474 439,124 2,203,598

Total liabilities and
fund balance $ 1011639 $ 752835 $ 1,764,474 $ 445582 $ 2,210,056
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CITY OF EVANSTON, WYOMING

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
Nonmajor Governmental Funds
Year Ended June 30, 2017

Permanent
Special Revenue Funds Fund
Total
Lodging Economic Nonmajor
Tax Development Cemetery Governmental
Fund Fund Total Fund Funds
Revenue
Lodging ta: $ 239,073 $ - $ 239,073 $ - $ 239,073
Charges for service - - - 27,690 27,690
Rental incom - 210,614 210,614 - 210,614
Interest and miscellanec 4,135 - 4,135 1,708 5,84
Total revenue 243,208 210,614 453,822 29,39¢ 483,22!
Expenditure
Curren
Health, welfare and recreati 255,275 59,705 314,980 185,170 500,15
Total expenditure 255,27! 59,705 314,98I 185,17( 500,15!
Net change in fund balanc (12,067) 150,90¢ 138,84 (155,772) (16,930)
Fund balances - beginnil
of yea 1,023,70 601,92 1,625,63 594,89 2,220,52.

Fund balances - end of y: $1,011,639 $752,835 $1,764,474 $439,124 $2,203,598
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL
Special Revenue Fund - Lodging Tax
Year Ended June 30, 2017

Variance
with final Budge
Budgeted Amounts Positive
Original Final Actual (Negative
Revenues
Rental income $ 245,050 $ 245,050 $ 239,073 $ (5,977)
Interest 50 50 4,135 4,085
Total revenues 245,100 245,100 243,208 (1,892)
Expenditures
General expenses 500 500 148 352
Marketing and promotion 194,600 194,600 221,227 (26,627)
Matching fund/grants 28,000 28,000 11,900 16,100
Contractual services 22,000 22,000 22,000 -
Total expenditures 245,100 245,100 255,275 (10,175)
Deficiency of revenues
over expenditures - - (12,067) (12,067)
Fund balance - beginning of year 1,023,706 1,023,706 1,023,706 -
Fund balance - end of y« $ 1,023,706 $ 1,023,706 $ 1,011,639 $  (12,067)
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL
Special Revenue Fund - Economic Development
Year Ended June 30, 2017

Variance
with final Budge
Budgeted Amounts Positive
Original Final Actual (Negative
Revenues
Rental income $ 187,000 $ 187,000 $ 210,614 $ 23,614
Total revenues 187,000 187,000 210,614 23,614
Expenditures
General expenses 100,000 100,000 59,385 40,615
Capital outlay 161,499 161,499 320 161,179
Total expenditures 261,499 261,499 59,705 201,794
Excess (Deficiency) of revenues
over expenditures (74,499) (74,499) 150,909 225,408
Fund balance - beginning of year 601,926 601,926 601,926 -
Fund balance - end of yt $ 527427 $ 527427 $ 752,835 $ 225,408
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COMPLIANCE SECTION
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PORTER, MUIRHEAD, CORNIA & HOWARD

A Corporation of Certified Public Accowntants)

MC

123 West First Street Suite 800  P.O. Box 2750 Casper, Wyoming 82602 (307) 265-4311 Fax (307) 265-5180

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATENMENTS PERFORMED IN
ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'’S REPORT

Honorable Mayor and Members
of the City Council
City of Evanston, Wyoming

We have audited, in accordance with the auditingdards generally accepted in the United Statésrarica
and the standards applicable to financial auditstained inGovernment Auditing Standardssued by the
Comptroller General of the United States, the fanranstatements of the governmental activities,ldbsiness-
type activities, each major fund, and the aggregateaining fund information of the City of Evanston
Wyoming, as of and for the year ended June 30, 2&8id the related notes to the financial statemeviigch
collectively comprise the City of Evanston, Wyonimasic financial statements, and have issuedeport
thereon dated February 5, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the finalcstatements, we considered the City of Evanston,
Wyoming's internal control over financial reporti@igternal control) to determine the audit proceduthat are
appropriate in the circumstances for the purposexpfessing our opinions on the financial states)amit not

for the purpose of expressing an opinion on thectiffeness of the City of Evanston, Wyoming's imébr
control. Accordingly, we do not express an opinionthe effectiveness of the City of Evanston, Wiyagis
internal control.

A deficiency in internal contraéxists when the design or operation of a contoglsdnot allow management or
employees, in the normal course of performing tlaasigned functions, to prevent, or detect andecorr
misstatements on a timely basis.material weaknesis a deficiency, or combination of deficienciesjnternal
control such that there is a reasonable possibiiay a material misstatement of the entity’s fiiahstatements
will not be prevented, or detected and corrected timely basis. Aignificant deficiencys a deficiency, or a
combination of deficiencies, in internal controbths less severe than a material weakness, yetrien
enough to merit attention by those charged withegoance.

Our consideration of the internal control was floe fimited purpose described in the first paragraplhis
section and was not designed to identify all deficies in internal control that might be materiabknesses or
significant deficiencies and therefore material kvessses or significant deficiencies may exist thate not
been identified. We did identify certain deficiegas in internal control, described in the accompgy
Schedule of Findings and Responses as items 20l7a60 2017-002 that we consider to be material
weaknesses.

74


kdb
Stamp


Compliance and Other Matters

As part of obtaining reasonable assurance abouthehée City of Evanston, Wyoming's financial staents
are free of material misstatement, we performeds te$ its compliance with certain provisions of Bw
regulations, contracts and grant agreements, ngpl@mee with which could have a direct and mategiféct
on the determination of financial statement amaumtewever, providing an opinion on compliance witbse
provisions was not an objective of our audit, accbadingly, we do not express such an opinion. rEselts of
our tests disclosed no instances of noncompliamcetiter matters that are required to be reportederun
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descrilee gbope of our testing of internal control and clemge and
the results of that testing, and not to providepimion on the effectiveness of the entity’s insroontrol or on
compliance. This report is an integral part ofamlit performed in accordance wi@overnment Auditing
Standardsn considering the City of Evanston, Wyoming's mi&l control and compliance. Accordingly, this
communication is not suitable for any other purpose

W ukod) oo ¥ fpomd)
Porter, Muirhead, Cornia & Howard
Certified Public Accountants

Casper, Wyoming

February 5, 2018
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CITY OF EVANSTON

SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2017

Material Weakness in Internal Control
Internal Control over Financial Reporting
2017-001

Criteria

The Auditing Standards Board (ASB) issued guidaecauditors related to an entity's internal comstraver
external financial reporting (i.e. financial statams presented in conformity with generally acoggiecounting
principles (GAAP) and issued to outside third peti Many small organizations rely on their audtm
generate these annual financial statements ingjuitiie related footnotes. AU 265 emphasizes theatthditor
cannot be part of the entity’'s system of internahtool over external financial reporting. Consetflie the
entity must have personnel who are capable of prepaxternal financial statements in conformitgftwGAAP
even though the auditor may draft the statementsebialf of the entity.

Condition

The City of Evanston has controls in place and ajpgy over the preparation of cash-basis finan@pbrts,
including in-depth review by management and City@ol and a high level of awareness of all trarieast
being reported. However, cash basis financial negp(non-GAAP) differs significantly from GAAP riancial
reporting.

Cause

In our judgment, the accounting personnel and tlebseged with governance, in the course of theigagd
duties, lack the skills to prepare the externaériitial statements and related footnotes in accoedanth
GAAP and to detect and correct a material misstetgnif present.

Effect

The lack of skills to prepare the external finahstatements results in City’s reliance on auditorprepare the
financial statements.

Recommendation

In our judgment, management and those charged gatiernance need to understand the importance ®f thi
communication as it relates to external GAAP bdmancial statements. While accounting personnel,
management, and those charged with governancenbaskills to understand non-GAAP financial repows,
recommend accounting personnel attend trainingmprave their understanding of GAAP basis financial
reporting specifically geared towards reporting fgovernmental organizations. We also recommend
accounting personnel receive additional trainingmprove utilization of the software to produce @aating
information on a GAAP basis in addition to the beidgy basis. Management may also mitigate thikne=s

by filling a future council seat with an individu#hat will enhance financial reporting capabilifie®. an
individual with GAAP basis governmental accountggerience, or utilize the services of another agting
firm to assist in compiling the external financs&htements.

Response

While the City of Evanston understands the issuededines under AU 265, the City does not see aifsignt
value from the technical compliance with this staat or a cost benefit to the City.
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CITY OF EVANSTON

SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2017

Material Weakness in Internal Control (Continued)

Internal Control over Financial Reporting
2017-002: Audit Adjustments

Criteria

The control deficiency exists as City personnel wd identify all necessary adjusting journal exgriwhich
were significant to the City’'s financial statemeptgpared in accordance with accounting princigieserally
accepted in the United States of America (GAAP).

Condition

Significant adjustments were required and recoritedrder to properly state the financial statements
accordance with (GAAP).

Cause

The City of Evanston personnel are still gainingifearity with newly adopted accounting policiessudting
from recent implementation of new accounting statsland the transition of retired personnel.

Effect

Significant journal entries were posted relating pension liability and related items, debt, investts,
compensated absences, receivables, constructigmogress, and depreciation. These journal entrvies
required to correct the balances for governmemtdleaterprise funds financial statements.

Recommendation

In our judgment, management and those chargedgeitiernance need to evaluate policies and procedores
ensure that complete and accurate informationadable and evaluated in a timely manner to propestord
transactions in accordance with GAAP.

Response

The past year management has experienced manyashdmgh in personnel and in policies and requirgme
Staff will continue to review and upgrade interpalicies and procedures to ensure accurate inteordlols
are being followed, as well as the timely manneremording transactions, back up of transactiond, any
requirements in accordance with GAAP and the Statd/yoming. Staff will also continue to particigain
training to better understand the GAAP requiremanis internal controls, as well as the overall fioms and
duties of the department.
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