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L FVANSTON- Wyoming

November 02, 2016

To the Honorable Mayor,
Members of the Governing Council, and CitizenghefCity of Evanston.

State law requires that all general-purpose loo&keghiments publish within six months of the closesach
fiscal year a complete set of financial statemgmésented in conformity with generally acceptedoaoting
principle (GAAP) and audited in accordance with gyafly accepted auditing standards by a firm oériged
certified public accountants. Pursuant to thauirement, we hereby issue the annual financial ntegiothe
City of Evanston for the fiscal year ended JuneZBQ6.

This report consists of management’s representaticoncerning the finances of the City of Evanston.
Consequently, management assumes full respongibdit the completeness and reliability of all ofeth
information presented in this report. To provideremsonable basis for making these representations,
management of the City of Evanston has establishembmprehensive internal control framework that is
designed both to protect the government’s assets foss, theft, or misuse and to compile sufficiexitable
information for the preparation of the City of Ewton’s financial statements in conformity with GAAP
Because the cost of internal controls should notveigh their benefits, the City of Evanston’s costpensive
framework of internal controls has been designeprowide reasonable rather than absolute assuthat¢he
financial statements will be free from material stggement. As management, we attest that, toabkedh our
knowledge and belief, this financial report is coete and reliable in all material respects.

The City of Evanston'’s financial statements havenbeudited by Porter, Muirhead, Cornia, & HowarBAS, a
firm of licensed certified public accountants. Theal of the independent audit was to provide nealle
assurance that the financial statements of the @igvanston, for the fiscal year ended June 3@62@are free
of material misstatement. The independent ausilired examining, on a test basis, evidence sujmgpthe

amounts and disclosures in the financial statemestsessing the accounting principles used andfisagnt

estimates made by management; and evaluating #ralbfinancial statement presentation. The indedpat
auditor concluded, based upon the audit, that thvasea reasonable basis for rendering an unquhldjenion

that the City of Evanston’s financial statementstfe fiscal year ended June 30, 2016, are fambggnted in
conformity with GAAP. The independent auditor'poet is presented as the first component of thaniinal

section of this report.

The City of Evanston did not require a federallynaiated “Single Audit.” We had several grants badt ribt
exceed the standards governing the Single Auditireaqpent. The independent audit requires reporistgonly
on the fair presentation of the financial stateraghtt also on the internal controls and complianitk legal
requirements involving the administration of fedenaards.

GAAP requires that management provide a narratiduction, overview, and analysis to accompargy th
basic financial statements in the form of ManagefeDiscussion and Analysis (MD&A). This letter of
transmittal is designed to complement MD&A and dtobe read in conjunction with it. The City of
Evanston’s MD&A can be found immediately followittge report of the independent auditors.

Profile of the Government

The government, located in the extreme southwesiecmf the State of Wyoming, was incorporated J2@e
1888. The government has the power to extendoifgocate limits by annexation, which is done pedally
when deemed appropriate by the governing coundiliaitiated and approved by a majority of the prbpe
owners to be annexed.

The government has operated under the mayor-cofamoil of government since incorporated. Policy mgk
and legislative authority are vested in the govegniouncil, which consists of a mayor and a six-tmem
council. The governing council is responsible, agnother things, for passing ordinances, adoptieghudget,
and appointing committees and heads of the govertisndepartments. The council is elected on a non-
partisan basis.



Council members are elected to four-year staggemeas with three council members elected everyyears.
The mayor is elected to a four-year term. ThecsiMncil members are elected from within their respe
wards. There are three wards within the city knaibd the mayor is elected at large.

The City of Evanston and Uinta County continuettove a population growth as evidenced by the 2018u®
figures which were released recently. Evanstoi@&02population is 12,359 which reflects a 7.4 patrce
increase from the 2000 census. Uinta County’s jation is 21,118 which also reflects a 7.0 perceotease
over the past decade. However, the July 2016 awsreflect a decline in population by -1.4% ob people.
The City of Evanston’s percentage to total courtpydation did change slightly, thus the formuladuse
calculate the sales tax distribution for the Cifyewanston changed from the previous year. We liawd to
absorb the resulting inflation costs in our departrbudgets.

The City of Evanston provides a full range of seegi including police, maintenance of streets,eanal
activities, water, wastewater, environmental sevand community development.

The annual budget serves as the foundation foCityeof Evanston’s planning and control. All agascof the
City of Evanston are required to submit request&fipropriation to the government before the Hitehday in
May of each year. The government uses these rsgagshe starting point for developing a propdsedget.
The government then presents this proposed budgéaetcouncil for review. The council is requitedhold
public hearings on the proposed budget and to adofhal budget by the third Tuesday in June. The
appropriated budget is prepared by fund functiod department. Department heads may make transfers
appropriations within a department. Transfers @brapriations between departments, however, reghege
special approval of the governing council.

Factors Affecting Financial Condition

The information presented in the financial stateiménperhaps best understood when it is consideoed the
broader perspective of the specific environmenhiwitvhich the City of Evanston operates.

Local Economy:

The State CREG Report forecast indicates a deulirg@everance Tax and Federal Mineral Royalties32y0-
million. This is having a negative impact on thates and our local economy. The local economyinaes to
be driven by the oil and gas industry, and it iscgpated that this industry will remain the majaayer in
Evanston’s economy for the next several years.

The Cities economy continues to be driven by theenail industry and medical profession fields. Tdeation
to the Wasatch Front and no state tax helps Evansimains a prime location for businesses to move t
Wyoming if the economy would get better.

The mineral/oil industry has had huge impacts an ébonomy of Evanston this last year. People @t |
maintaining instead of spending much money. Tldime has affected our sales tax and the econonmyin
community. Many other companies have had redustionworkforce or some businesses have closed all
together and this is not helping our flow of caslour community therefore, everyone feels the dnunc

Evanston is becoming a retirement location andethave been many employees transferred from oarveith
the oil companies making changes because of theoeop This year we saw a decline in the housingkata
in general. This is not indicative of activity Evanston but the entire country.

Economic development is a high priority within tkéty to recruit new business adding diversity t@ th
economic picture of our mineral and oil industryiethis presently affecting our community. We cong to
try to attract new businesses to increase our sakeevenue. This year the economy has had a kEffgct on
our government.

Long-term financial planning:

Declining revenues continue to dictate the City[gpr@ach towards capital construction and restricts
conservative approach for operating budgets. iBhasdifficult challenge, especially with the esdailg costs of
health insurance and the slower returns on invegsne



The increased costs of fuel, housing materials, athér utilities, have required the city to evatuanany
policies and operating efficiencies. The declingades tax has had a large impact on our budd§¥escontinue
to maintain services but capital construction idycmccomplished with the funding coming from grants
However, we maintain a positive attitude towardltvey term effect on our community and continugldédong
term planning.

The City of Evanston continues to move forward welhnology, training, and the demand of servicés.
continued search for grants remains our top foclise economy of the country with the oil and gasgw
fluctuating continues to affect our capital progect

Cash management policies and practice€ash temporarily idle during the year was invested/YO-STAR
investment pool, Wyoming Government Investment Famdl GNMA bonds. The maturity of the investments
depends on the type of investment.

The government’s investment policy is to minimizedit and market risks while maintaining a competit
yield on its portfolio. Accordingly, deposits wemdther insured by Federal Depository Insurance or
collateralized. All collateral on deposits werddheither by the government, its agent or a fisoatitution’s
trust department in the government’s name.

Risk management The government continued a limited risk managenm@ogram with various control
techniques, including employee accident preventiaiming. This training is intended to minimizecatent-
related losses.

The risk management objectives of the City of Et@msre (1) the contiguity of essential servicethi city,
(2) the safety of City employees and the public @)dhe avoidance of unnecessary and unreasohabildy
exposure.

Pension and other post-employment benefitsthe City of Evanston participates in several siragigployer
defined benefit pension plans for its employeese Tity became involved with the Wyoming Retirement
System to help secure employee’s retirement. @altn premiums have increased by 50% due to cadinu
health care expenses. During the fiscal year wdenseveral changes to our insurance by increasieg t
deductible amount to help maintain good effecth@irance coverage for our employees.

Awards and Acknowledgment

The City of Evanston has received the Governmenartge Officers Association award of Certificate of
Achievement for Excellence in Financial Reporting thirteen years. Recent changes to the statigection
requirements to meet GASB standards have requied&vanston City Council to reassess demand of dimde
record keeping, prompting the city to no longertipgrate in this reporting. However, this does lover the
level of efficiency in the organization to achigte highest level of accounting reporting possiylé¢he City of
Evanston staff. We maintain the generally accepiszbunting principles and applicable legal requéets
necessary for detailed financial accountability.

The preparation of this report could not have baetomplished without the dedicated services ofethigre
staff of the finance department. The members loérotlepartments of the City of Evanston need tthaeked

for their contribution in helping the financial depment accomplish accurate reports. Sincere ajgpi@n is
expressed to the Mayor and the City Council foirtbentinued interest and support in conductingfthancial
operations of the City in a responsible and pragivesmanner. We also appreciate assistance fram ou
actuaries, Demsey, Filliger & Associates.

Respectfully submitted,

oy Oy

Kathy Defa, City Treasurer
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PORTER, MUIRHEAD, CORNIA & HOWARD

(A Corporation of Certified Public Accountants)

MC

123 West First Street  Suite 8O0 P.O.Box 2750 Casper, Wyoming 82602 (307) 265-4311 Fax (307) 265-5180

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members
of the City Council
City of Evanston, Wyoming

Report on the Financial Statements

We have audited the accompanying financial stat&meh the governmental activities, the busines&typ
activities, each major fund, and the aggregate r@ngfund information of the City of Evanston, Wyng
(“City"), as of and for the year ended June 30,&04nd the related notes to the financial statesnewitich
collectively comprise the City’s basic financightements as listed in the table of contents.

Management’s Responsibility for the Financial Statents

Management is responsible for the preparation amdfesentation of these financial statementsooalance
with accounting principles generally accepted ie tbnited States of America; this includes the desig
implementation, and maintenance of internal comelg@vant to the preparation and fair presentaticimancial
statements that are free from material misstatenadrether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on thissancial statements based on our audit. We cdeducur
audit in accordance with auditing standards gelyesgkepted in the United States of America andsthadards
applicable to financial audits contained@overnment Auditing Standardssued by the Comptroller General
of the United States. Those standards requirentbgilan and perform the audit to obtain reasonas$eirance
about whether the financial statements are frema fraterial misstatement.

An audit involves performing procedures to obtairlia evidence about the amounts and disclosurgkean
financial statements. The procedures selectedhdiepe the auditor’s judgment, including the assesdrof the
risks of material misstatement of the financiatestzents, whether due to fraud or error. In makimase risk
assessments, the auditor considers internal caslmlant to the entity’s preparation and fair préation of the
financial statements in order to design audit ploces that are appropriate in the circumstancdsdiuor the
purpose of expressing an opinion on the effectigsr# the entity’s internal control. Accordinglye express

no such opinion. An audit also includes evaluatimg appropriateness of accounting policies usetithe
reasonableness of significant accounting estimatade by management, as well as evaluating the lbvera
presentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour audit
opinions.



Opinions

In our opinion, the financial statements referrechbove present fairly, in all material respedts, tespective
financial position of the governmental activitilse business-type activities, each major fund,thedaggregate
remaining fund information of the City of Evanst&yoming, as of June 30, 2016 and the respectiaegts
in financial position and, where applicable, cakiw§ thereof for the year then ended in accordamite
accounting principles generally accepted in theddhStates of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the tebhi States of America require that the management's
discussion and analysis, budgetary comparison nrdtion, pension schedules, and the schedule ofirffgnd
progress for the post-employment health care @latisted in the table of contents, be presentedipplement
the basic financial statements. Such informat@lthough not a part of the basic financial stataseis
required by the Governmental Accounting Standaraisr® who considers it to be an essential parinaitial
reporting for placing the basic financial staterseit an appropriate operational, economic, or hisib
context.

We have applied certain limited procedures to mamamnt’'s discussion and analysis, pension schedahes,
the schedule of funding progress for the post-eymént health care plan in accordance with audgiagdards
generally accepted in the United States of Amendaich consisted of inquiries of management abbet t
methods of preparing the information and compatimg information for consistency with management’s
responses to our inquiries, the basic financidestants, and other knowledge we obtained duringatitit of
the basic financial statements. We do not expaesspinion or provide any assurance on the infaonat
because the limited procedures do not provide s suifficient evidence to express an opinion ovjg® any
assurance.

The budgetary comparison information is the resjiitg of management and was derived from andtesa
directly to the underlying accounting and otherords used to prepare the financial statements. blidgetary
information has been subjected to the auditing gutapes applied during the audit of the basic fir@nc
statements and certain additional procedures,dmaucomparing and reconciling such informatioredily to
the underlying accounting and other records usegrépare the financial statements, and other aahditi
procedures in accordance with auditing standardergdly accepted in the United States of Amerita.our
opinion, the budgetary comparison is fairly statedall material respects in relation to the basmafcial
statements as a whole.

Other Supplementary Information

Our audit was conducted for the purpose of formapgnions on the financial statements that colledjiv
comprise the City of Evanston’s basic financiatesteents. The other supplementary informationsasdiin the
table of contents is presented for purposes oftiaddi analysis and is not a required part of tasibfinancial
statements. The other supplementary informatidhasesponsibility of management and was derivech fand
relate directly to the underlying accounting andeotrecords used to prepare the financial statenérite other
supplementary information has been subjected toatiditing procedures applied in the audit of theiba
financial statements and certain additional procesiuincluding comparing and reconciling such infation
directly to the underlying accounting and otherords used to prepare the financial statements, ciimer
additional procedures in accordance with auditiagdards generally accepted in the United Statésrarica.
In our opinion, the other supplementary informatisrfairly stated in all material respects in reatto the
basic financial statements as a whole.

The letter of transmittal has not been subjectethéoauditing procedures applied in the audit & basic
financial statements and, accordingly, we expressfinion on it.



Other Reporting Required by Government Auditing Stiards

In accordance witlisovernment Auditing Standardse have also issued a report dated November@h &n
our consideration of the City of Evanston’s intérnantrol over financial reporting and on our tesfsits
compliance with certain provisions of laws, regiias, contracts and grant agreements and otheersatt he
purpose of that report is to describe the scopeuoftesting of internal control over financial refoog and
compliance and the results of that testing, andtagbrovide an opinion on internal control overdiiial
reporting or on compliance. That report is an g part of an audit performed in accordance with
Government Auditing Standards considering the City of Evanston’s internal wohover financial reporting
and compliance.

fotie, Muihad) (e % o)

Porter, Muirhead, Cornia & Howard
Certified Public Accountants
Casper, Wyoming
November 02, 2016



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

As management of the City of Evanston, Wyoming, offer readers of the City of Evanston, Wyoming’s
financial statements this narrative overview andlysis of the financial activities of the City ofv&nston,
Wyoming's for the fiscal year ended June 30, 2016.

Financial Highlights

The assets of the City of Evanston, Wyoming exceetgeliabilities at the close of the most recastdl year
by $105,502,918nt position. Of this amount, $37,832,26nestricted net positignmay be used to meet
the government’s ongoing obligations to citizend areditors.

* The government’s total net position increased bE2¥379.

» As of the close of the current fiscal year, they@it Evanston, Wyoming's governmental funds repbrte
combined ending fund balances of $10,897,599.

» Atthe end of the current fiscal year, fund balafuzehe general fund was $8,677,071.

Overview of the Financial Statements

This discussion and analysis are intended to s&s\wen introduction to the City of Evanston, Wyon'érigasic
financial statements. The City of Evanston, Wyagisrbasic financial statements comprise three comapts:

1) government-wide financial statements, 2) fumdificial statements, and 3) notes to the finantaaéments.
This report also contains other supplementary imé&ion in addition to the basic financial statersent
themselves.

Government-wide Financial StatementsThe government-wide financial statememi® designed to provide
readers with a broad overview of the City of EvanstWyoming’s finances, in a manner similar to avate-
sector business.

The statement of net positiopresents information on all of the City of Evanstddyoming’'s assets and
liabilities, with the difference between the tw@oeted aset position. Over time, increases or decreases in net
position may serve as a useful indicator of whetherfinancial position of the City of Evanston, Wying is
improving or deteriorating.

The statement of activitigsresents information showing how the governmengtsposition changed during the
most recent fiscal year. All changes in net positire reported as soon as the underlying eveirtggiise to

the change occursggardless of the timing of related cash flowdhus, revenues and expenses are reported in
this statement for some items that will only resailtash flows in future fiscal periods (e.g., ulexied taxes
and earned but unused vacation leave).

Both of the government-wide financial statemensgidguish functions of the City of Evanston, Wyomithat
are principally supported by taxes and intergovemia@ revenuesgpvernmental activitigsfrom other
functions that are intended to recover all or aificant portion of their costs through user feesl @harges.
(business-type activitips The governmental activities of the City of Eston, Wyoming include general
government, public safety, highways, streets, atidie and recreation. The business-type acts/ifethe City
of Evanston, Wyoming include water, sewer, envirental service and other non-major enterprise ojest

Fund Financial Statements A fundis a grouping of related accounts that is useth&intain control over
resources that have been segregated for speciiuitias or objectives. The City of Evanston, Wyiom like
other state and local governments uses fund adogutd ensure and demonstrate compliance with Gean
related legal requirements. All of the funds oé tBity of Evanston, Wyoming can be divided intoethr
categories: governmental funds, proprietary fuads, fiduciary funds.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

Governmental Funds. .Governmental fundare used to account for essentially the same fumstieported as
governmental activitiegn the government-wide financial statements. Haweunlike the government-wide
financial statements, governmental fund financi@tesnents focus omear-term inflows and outflows of
spendable resourceas well as oibalances of spendable resour@silable at the end of the fiscal year. Such
information may be useful in evaluating a governtisemear-term financing requirements.

Because the focus of governmental funds is narrdiwear that of the government-wide financial statetsigt is
useful to compare the information presented governmental fundsvith similar information presented for
governmental activitiedn the government—wide financial statements. Byng so, readers may better
understand the long-term impact of the governmem¢ar-term financing decisions. Both the goverrtalen
fund balance sheet and the governmental fund statemf revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitatestbbmparison betweegovernmental fundand governmental
activities.

The City of Evanston, Wyoming maintains four indiwal governmental funds. Information is presented
separately in the governmental fund balance shadtia the governmental fund statement of revenues,
expenditures, and changes in fund balances fogé¢neral fund which is considered to be a major fulada
from the other three governmental funds are contbin® a single, aggregated presentation. Indalidund
data for each of these non-major governmental fis)gsovided in the form afombining statementdsewhere

in this report.

The City of Evanston, Wyoming adopts an annual eyppated budget for its general fund. A budgetary
comparison statement has been provided for thergiioed to demonstrate compliance with this budget

Proprietary Funds. The City of Evanston, Wyoming maintains two differeypes of proprietary funds.
Enterprise fundsare used to report the same functions presentbdsasess-type activitiga the government-
wide financial statements. The City of Evanstoryowiing uses enterprise funds to account for itséwat
Sewer and Environmental Service operatiomnternal service funds aren accounting device used to
accumulate and allocate costs internally amongiheof Evanston, Wyoming's various functions. Ty of
Evanston, Wyoming uses an internal service fun@doount for its fleet of vehicles. Because this/ise
predominantly benefits governmental rather thaninass-type functions, it has been included within
governmental activitief the government-wide statements.

Proprietary funds provide the same type of inforamaas the government-wide financial statementgy on
more detail. The proprietary fund financial sta¢ens provide separate information for the Watewe3eand
Environmental Service operation, all of which amngidered to be major funds of the City of Evanston
Wyoming.

Notes to the financial statements The notes provide additional information that isesgial to a full
understanding of the data provided in the goverriméaie and fund financial statements.

In addition to the basic financial statements attbmpanying notes, this report also presents ocemtgiuired
supplementary informationoncerning the City of Evanston, Wyoming's progr@s funding its obligation to
provide pension benefits to its employees.

The notes in the financial statements now inclu@a/ernmental Accounting Standards Board (GASB)
Statement No. 45Accounting and Financial Reporting by Employers Pastemployment Benefits Other Than
Pensions.The City of Evanston offers medical insurance bienéd retirees and their dependents through Blue
Cross Blue Shield of Wyoming. The City of Evanspays 20% of the premium, and the retiree is resipts

for the remaining 80% of the premium. GASB No.réguires that the City of Evanston recognize thglici
cost of its retiree postemployment benefit plarirduthe period of the employee’s active employmenile the
benefits are being earned.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

The Unfunded Actuarial Accrued Liability (UAAL) iequired to be disclosed in order to accuratelpactfor
the total future cost of postemployment benefitd #re financial impact on the City of Evanston.

Government-wide Financial Analysis

As noted earlier, net position may serve over tas@ useful indicator of a government’s financ@dipon. In
the case of the City of Evanston, Wyoming’s netitpms reflect its investment in capital assets (eland,
buildings, machinery, and equipment), less anytedldebt used to acquire those assets that i@stidtanding.
The City of Evanston, Wyoming uses these capitaét@sto provide services to citizens; consequetiigse
assets araot available for future spending. Although the Citygwanston, Wyoming's investment in its capital
assets is reported net of related debt, it shoalshdied that the resources needed to repay thisnoett be
provided from other sources, since the capitaltaghemselves cannot be used to liquidate thesitities.

City of Evanston, Wyoming Net Position

Governmental Business-type
Activities Activities Total
2015 2016 2015 2016 2015 2016
Current assets $ 12,509,136 $ 12,279,859 29,590,754 $ 30,825,417 $ 42,100,499 43,105,57
Capital assets Net
Accum. Dep 37,635,113 37,474,185 31,006,564 99905 68,641,697 67,467,435
Total assets 50,144,849 49,754,p44 60,597,318 60,81)8,76 110,742,167 110,572,811
Deferred outflows of
resources 406,999 1,040,961 175,31 499,360 58p,730 959
Current Liabilities 825,169 632,209 273,301 289,058 8,090 922,16f
Total Non-Current
Liabilities 2,090,251 2,982,769 1,609,468 1,981 460 3,809 4,964,220
Total Liabilities 2,915,42p 3,614,9¥8 1,882,369 2,271,418 4,797,789 5,886,396
Deferred property taxes 651,511 656,604 - - 651,511 656,604
Total deferred inflows
of resources 651,511 690,504 - 32,916 651,511 656,604
Invested in capital assefs,
net of related debt 37,635,113 37,634,800 30,810,795 ,83RN1( 68,445,908 67,464,410
Restricted 205,847 205,8p7 - - 205,847 205,847
Unrestricted 9,143,947 8,648,478 28,079,885 29,183,783 7,223,842 37,832,261
Total net position $ 46,984,917 $ 46,489|12% 58,890,680 $ 59,013,193 $ 105,894,5 $ 105,502,91

An additional portion of the City of Evanston, Wymg's net position represents resources that argsuto
external restrictions on how they may be used. réhgining balance afnrestricted net positio$37,832,261
may be used to meet the government’s ongoing dldigmto citizens and creditors.

At the end of the current fiscal year, the Citylnfanston, Wyoming is able to report positive batsnm all
three categories of net position, both for the govent as a whole, as well as for its separatergovental and
business-type activities.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Unaudited)

Governmental activities Governmental activities for the City of Evanstonyakhing are provided in the

following table.

City of Evanston, Wyoming’s Changes in Net Position

Governmental Business-type
Activities Activities Total
2015 2016 2015 2016 2015 2016
Revenues:
Program revenues:
Charges for services $ 678,87 $ 32451 $ 4,495080 $ 5032484 $,173,36Y $ 5,464,93
Operating gran
and contribution 2,213,17| 864,18 - - 2,213,17| 864,18
General revenues:
Property taxes 911,479 647 - - 911,67P 641,67
Other taxes 5,571,210 7,069]552 - - 5,571,21p 7,069,55
Grants and
contributions no
restricted to specifi
specific program 2,682,46) 1,056,84 - - 2,682,46) 1,056,84
Unrestricted
investment earnin 267,81 283,13 66,02 52,33 333,84 335,47
Miscellaneous revenue 267,816 283,13¢ 66,0p7 B4 333,843 335,47,
Transfers (490,0d0) (560,000) 490,000 560,300 - -
Total revenues 12,102,448 10,974 5,117,134 5,716,p49 17,219,58p 15,787,22
Expenses:
General government 4,219,476 23,054 - - 4,219,476 4,023,45
Public safety 2,990,7p3 2,959|27 - - 2,990,758 2,959,27
Public Works 2,202,388 1,851,801 - - 2,202,338 1,851,80
Recreation 1,519,7P9 1,681|030 - - 1,519,799 1,681,03
Interest on long-term
debt 3,91 9,39 - - 3,91 9,39
Water - - 2,632,09p 2,618,426 32,694 2,618,62
Sewer - - 842,211 940,480 842,214 940,68
Golf - - 864,431 868,402 864,434 868,40
- - 1,093,371
Environmental serviceg 1,184,144 1,093,371 1,184,14
Total expenses 10,936,281 10,524,955 5,432,111 5,611,452 ,368,39 16,136,80,
Change in net position 1,126,963 (495,792 (307,504) 161?8]6 819,449 (335,179
Net position — 6/30/15 47,309,124 46,984,917 59,9297, 58,890,640 107,306,411 105,875,59
Prior period adjustment| (1,451,170) - (799,103 (37,500) (2,250,273) (37,500
Net position — 6/30/16 $ 46,9849y $ 46,489,125 $ 58,89(,688 59,013,793 $ 105,875,497% 105,502,91




CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

The City of Evanston, Wyoming is very active insééng and obtaining grants to maintain the leyedeyvice
and living conditions for our residents. We hageeived Homeland Security grants along with Alcoduad
Tobacco Grants, and the Selective Traffic Enforagn@rant.

Other awarded grants, to the City of Evanston, Wpgnfurnished resources to support functions sickthae
Strand Cultural Center, Rail Access Business Famly Childhood Building Expansion and the Bear éRiv
Greenway Project.

Expenses and Program Revenues — Governmental Awtwi

General Government is our major expense. Thissidiviis comprised of City Council, Judicial, Exeeef
Attorney, Community Development, Treasurer/Clerkhah Renewal, General Services, and Youth Services.

Our Public Works Departments include Engineeringimiistration, and Street Divisions.
For the most part, expenses closely paralleledtiofi and growth in the demand for services.

To monitor the expense of services to the commuritye City of Evanston, Wyoming has structured the
divisions to better analyze our expenses. Thegefire City of Evanston, Wyoming can review thet afs
specific services to provide a more fiscal resguilitsi.

Revenues by Source — Governmental Activities
Revenues were monitored closely during the fiseal ylue to sales tax, mineral royalties, and isténeome.

Business-type activitiesBusiness-type activities increased City of Evanstfgoming assets as follows.

With the completion of the new water treatment pléme City of Evanston, Wyoming feels confidenattlit
will help monitor the water flow to improve serviemd reduce the negative impact when drought dondit
exist. Revenues were increased to help maintgiereses for the water/sewer services.

Financial Analysis of the Government’s Funds

As noted earlier, the City of Evanston, Wyomingsufiend accounting to ensure and demonstrate congglia
with finance-related legal requirements.

Governmental funds. The focus on the City of Evanston, Wyomingisvernmental fundss to provide
information on near-term inflows, outflows, anddales okpendableesources. Such information is useful in
assessing the City of Evanston, Wyoming'’s finaneemguirements. In particulaupreserved fund balaneeay
serve as a useful measure of a government’s natneess available for spending at the end of tleafigear.

The general fund is the chief operating fund of @ity of Evanston, Wyoming. At the end of the emtrfiscal
year, unreserved fund balance of the general flesl$8,677,071 while total fund balance reached3870599
as a measure of the general fund’s liquidity, ifyrbe useful to compare both unreserved fund balandeotal
fund balance to total fund expenditures. The gdrfand balance of the City of Evanston, Wyomingréased
by $252,327 during the current fiscal year.

. Sales tax rate decreased tax revenues by $2,986,574
. Property tax decreased by 270,007.

. Transfer of funds to Golf and Cemetery Fund of $860.
. Investments were increased by $15,040.

. Charges for Services decreased by 245,836.

. Miscellaneous revenue increased by $15,320.



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

The long-term liability ($5,122,004) including aned compensated absences and pension obligatemo&r
due and payable in the current period and therefiaot reported in the funds.

Proprietary funds. The City of Evanston, Wyoming's proprietary fundeyide the same type of information
found in the government-wide financial statemelts,in more detail.

Unrestricted net position of the Water, Sewer, &éion and other Enterprise Funds at the end ofytae
amounted to $29,183,783. The total growth in uned net position for these funds was $1,103,898her
factors concerning the finances of these funds lzdneady been addressed in the discussion of thed€i
Evanston, Wyoming’s business-type activities.

General Fund Budgetary Highlights

Differences between the original and the final adeeshbudget was a $237,669 increase in appropriation
There were a few unexpected expenditures or githatswere approved during the fiscal year and af bri
summary follows:

. $237,380 capital outlay for grants and proposedalgprojects.
. $289 for Police Department Grants.

Capital Asset and Debt Administration

Capital assets The City of Evanston, Wyoming’s investment in capissets for its governmental and business
type activities as of June 30, 2016 amounts to4877235 (net of accumulated depreciation). Thigstment

in capital assets included land, buildings andesystimprovements, machinery and equipment, parikties,
roads, highways, and bridges.

Major capital asset events during the current figear included the following:

. Airport Apron Rehab

. Bear River Greenway

. Waste Water Treatment Plant Upgrades
. Community Garden

. Early Childhood Building Expansion

. Urban System Street Repairs



CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

City of Evanston, Wyoming's Capital Assets
(Net of Depreciation)

Governmental Business-type
Activities Activities Total
2015 2016 2015 2016 2015 2016
Land $ 11,329,897 $ 11,329,897 $ 33,694 $ 733,694 $ 12,063,691 12,063,59
Construction in Progress 876,844 38,358 - 27,929 876,844 66,282
Buildings and Systems 42,440,478 43,286]632 67,370,419 67,367,358 109,810,997 110,653,990
Machinery and
Equipment 4,913,237 5,002,07% 2,598,990 3,098,146 7,512,p27 8,104,221
Infrastructure 17,588,07( 18,617,731 - - 17,588,070 18,617,731
Total Accum.
Depreciation (39,513,513) (40,800,503) (38,639 (41,234,07)) (79,210,052) (82,034,580
Total $ 37635113 $ 37,474,185 $ 36,064 $ 29,993,050 $ 68,641,p77 67,467,23

Additional information on the City of Evanston, Wying's capital assets can be found in the notethdo

financial statements.

Long-term debt

City of Evanston’s Outstanding Debt

Governmental Business-type Total
2015 2016 2015 2016 2015 2016

Accrued Compensatdd
Absences $ 6388p5 $ 638B25 $4.88 $ 303,366 $ 923,57% 942,19
Lease Purchas
Obligation 46,548 36,693 338,4p5 259,100 385J013 293,753
Pension Obligation 1,444,67 2,300,078 1,079,317 1,515,674 2,524,056 3,815,752
Other Pos
Employment Benefits - 68,307 - - - 68,3071

Total $ 2,130,05 $ 3,043,463 $ 1,702|674 2,078,14Dp $ 3,832,726 $ 5,122,00

The City of Evanston, Wyoming's total debt is $%104 for the current fiscal year. Additional infaation on
the City of Evanston, Wyoming's long-term debtle hotes to the financial statements.
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CITY OF EVANSTON, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Unaudited)

Economic Factors and Next Year’'s Budgets and Rates
* The unemployment rate for the City of Evanston, Wiyt is currently 5.7 percent, which is a increase
from a rate of 4.2 percent a year ago. This cosgptu the state’s average unemployment rate of 5.2
percent and the national average rate of 4.9 percen

Across Wyoming, county unemployment rates followeskeasonal pattern and fell slightly or were ungkdn
The unemployment rate fell by one percentage poitfinta County. The local economy continues téiesu
driven by the mineral industry and decline of camsion. All businesses are just trying to holdand brave
the economic storm. All of these factors were wared in preparing the City of Evanston, Wyomingitet
for the 2016 fiscal year.

Requests for Information

The financial report is designed to provide a geheverview of the City of Evanston, Wyoming'’s firaes for
all those with an interest in the government’sfiices. Questions concerning any of the informapiamvided in
this report or requests for additional financidbimation should be addressed to the Office ofTtreasurer,
1200 Main Street, City of Evanston, Wyoming, 82930.

11
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION

June 30, 2016

Primary Government

ASSETS
Pooled cash and investments
Investments at fair value
Receivables (net of allowance
for uncollectibles)
Accounts receivable
Accrued interest
Property taxes
Internal balances
Inventory

Capital assets not being depreciated
Land
Construction in progress

Capital assets being depreciated
Buildings and systems
Machinery and equipment
Infrastructure

Less accumulated depreciation

(40,800,503)

(41,234,077)

Governmental Business-type
Activities Activities Total

12,090,301 $ 28,617,416 40,707,717

- 2,988 2,988

1,028,796 609,678 1,638,474
10,921 - 10,921
680,791 - 680,791

(1,536,060) 1,536,060 -

5,110 59,575 64,685
11,329,897 733,694 12,063,591
38,353 27,929 66,282
43,286,632 67,367,358 110,653,990
5,002,075 3,098,146 8,100,221
18,617,731 - 18,617,731
78,274,688 71,227,127 149,501,815

(82,034,580)

Total capital assets (net of
accumulated depreciation)

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension plan items

Total deferred outflows
of resources

37,474,185 29,993,050 67,467,235
49,754,044 60,818,767 110,572,811
1,040,561 499,360 1,539,921
1,040,561 499,360 1,539,921

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT OF NET POSITION
June 30, 2016

Primary Government

Governmental Business-type
Activities Activities Total
LIABILITIES
Accounts payable $ 191,096 $ 66,450 $ 257,546
Accrued payroll 146,676 71,721 218,397
Accrued liabilities 106,858 - 106,858
Court bonds payable 10,350 - 10,350
Unearned - cash in lieu of land
development 137,958 - 137,958
Deposits payable - 55,107 55,107
Long-term liabilities
Due in one year 39,271 96,680 135,951
Due in more than one year 682,691 465,786 1,148,477
Net pension liability 2,300,078 1,515,674 3,815,752
Total liabilities 3,614,978 2,271,418 5,886,396
DEFERRED INFLOWS OF RESOURCES
Pension plan items 33,896 32,916 66,812
Deferred property taxes 656,606 - 656,606
Total deferred inflows of resources 690,502 32,916 723,418
NET POSITION
Invested in capital assets,
net of related debt 37,634,800 29,830,010 67,464,810
Restricted for
Perpetual fund
Expendable 105,847 - 105,847
Nonexpendable 100,000 - 100,000
Unrestricted 8,648,478 29,183,783 37,832,261
Total net position $ 46,489,125 % 59,013,793 $ 105,502,918

See accompanying notes to the financial statements
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Function/Progran
Governmental activitie
General governme
Public safet
Public works
Health, welfare, and recreat
Unallocated interest expet

Total governmental activiti

Business-type activitie
Water func
Sewer fun
Golf fund
Environmental service fui

Total business-type activiti

Total primary governme

CITY OF EVANSTON, WYOMING

STATEMENT OF ACTIVITIES
Year Ended June 30, 2C

Program Revenue

Operatin Capita
Charges fc Grants an Grants an
Expense Service: Contribution: Contribution:
$ 4,023,455 $ 112,654 $ 864,183 $ 11,507
2,959,270 269,936 - -
1,851,801 - - -
1,681,030 49,861 - -
6,504 - - -
10,522,060 432,451 864,183 11,507
2,618,626 2,301,160 - -
940,680 1,157,834 - 19,089
868,402 406,472 - -
1,184,144 1,167,018 - -
5,611,852 5,032,484 - 19,089
$ 16,133,912 $ 5,464,935 $ 864,183 $ 30,596

General revenu

Property taxes, levied for general purpt

Sales, severance, royalties, cigarette, gasolsetaxe:
Franchise taxe

Motor vehicle taxe

State additional funding not restricted for specjfurpose
Unrestricted investment earnit

Miscellaneous revent

Transfer

Total general revenues and trans
Change in net positic
Net position - beginning of year, as previouslyamgc
Prior period adjustme
Net position - beginning of year, as rest
Net position - end of ye:

See accompanying notes to the financial statements
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Net (Expense) Revenue and Changes in Net Pc

Primary Governme

Governmentz Business-typ

Activities Activities Total
$ (3,035111) $ - $ (3,035,111)
(2,689,334) - (2,689,334)
(1,851,801) - (1,851,801)
(1,631,169) - (1,631,169)
(6,504) - (6,504)
(9,213,919) - (9,213,919)
- (317,466) (317,466)
- 236,243 236,243
- (461,930) (461,930)
- (17,126) (17,126)
- (560,279) (560,279)
(9,213,919) (560,279) (9,774,198)
641,672 - 641,672
6,588,411 - 6,588,411
188,575 - 188,575
292,566 - 292,566
1,056,844 - 1,056,844
226,923 108,554 335,477
283,136 52,338 335,474
(560,000) 560,000 -
8,718,127 720,892 9,439,019
(495,792) 160,613 (335,179)
46,984,917 58,890,680 105,875,597
- (37,500) (37,500)
46,984,917 58,853,180 105,838,097
$ 46,489,125 $ 59,013,793 $ 105,502,918

16



CITY OF EVANSTON, WYOMING

BALANCE SHEET
Governmental Func

June 30, 201
Othel Total
Geners Governmentt Governmentt
Func Fund: Fund:
ASSETS
Pooled cash and investme $ 9,808,788 $ 2,165,812 $ 11,974,600
Receivables (net of allowance 1
uncollectibles
Accounts receivabl 967,229 58,280 1,025,509
Accrued interes 10,921 - 10,921
Property taxe 680,791 - 680,791
Total asse $ 11,467,729 $ 2,224,092 $ 13,691,821
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES
Liabilities
Accounts payab $ 183,644 $ 3,564 187,208
Accrued payrol 146,676 - 146,676
Accrued liabilities 106,858 - 106,858
Court bonds payabl 10,350 - 10,350
Unearned - cash in lieu of lal
developmer 137,958 - 137,958
Current portion of advan
payable to water fur 243,647 - 243,647
Total current liabilitie 829,133 3,564 832,697
Noncurrent portion of advant
payable to water fur 1,292,413 - 1,292,413
Total noncurrent liabilitie 1,292,413 - 1,292,413
Total liabilities 2,121,546 3,564 2,125,110
Deferred inflows of resourc
Deferred property tax 669,112 - 669,112
Total deferred inflows of resourc 669,112 - 669,112
Fund balance
Nonspendab
Permanent fund princig - 100,000 100,000
Restricted, cemetery perpetual - 1,731,479 1,731,479
Assigned, emergency rep: 5,500,000 - 5,500,000
Unassigne 3,177,071 389,049 3,566,120
Total fund balance 8,677,071 2,220,528 10,897,599
Total liabilities, deferred inflows of
resources and fund balan $ 11,467,729 $ 2,224.092 $ 13,691,821

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

RECONCILIATION OF GOVERNMENTAL FUNDS
FUND BALANCES TO NET POSITION OF GOVERNMENTAL ACTIMIES
June 30, 2016

Total governmental fund balanc $ 10,897,599

Amounts reported for governmental activities in stegement of net
assets are different because:

Long-term liabilities, including accrued compensiate
absences, are not due and payable in the current
period and therefore, are not reported in the funds

Accrued compensated absences $ (617,002)

Lease purchase obligation (36,653)

Other post-employment benefits payable (68,307)

Pension liability (2,300,078) (3,022,040)

Capital assets used in governmental activitiemate
financial resources and therefore, are not reported
in the funds. 37,474,185
Less net capital assets recorded in the intermaicsefund (311) 37,473,874

Deferred outflows and inflows are not availableemwes or to
pay for current period expenditures and therefloge t
underlying resources
Pension plan items - Deferred outflows of resources 1,040,561
Pension plan items - Deferred inflows of resources 33,896) 1,006,665

Other long-term assets are not available to pagdment period
expenditures and, therefore, are deferred in thdsu
Deferred property taxes in governmental funds 669,11
Deferred property taxes in governmental activities 656(606) 12,506

Internal service funds are used by managementaigelthe
costs of certain activities, such as motor vehiolgts to
individual funds. The assets and liabilities o€ thternal
service fund are included in governmental actisitiethe
statement of net position. This is the amount eéstmicted
net position of the internal service funds:

Motor Vehicle Fund
Unrestricted net position 120,520

Net position of governmental activities $ 46,489,124

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES FRUND BALANCES

Revenue
Taxes
Licenses and perm
Fines and forfeiture
Intergovernmental revenu
Charges for servic
Interest and miscellaneo

Total revenue

Expenditure
Curren
General governme
Public safety and transportati
Public work:
Health, welfare and recreati
Capital outla
Debt servic
Principa
Interes

Total expenditure

Excess of revenu
over expenditure

Other financing sources (us
Transfers ir
Transfers ou

Total other financing sources (us

Net change in fund balanc
Fund balances - beginning of y

Fund balances - end of y.

Governmental Funi
Year Ended June 30, 2016

Othel Total
Genere Governmentz Governmentz
Func Fund: Fund:

2945053 $ 264,876 $ 3,209,929
174,616 - 174,616
168,373 - 168,373
6,488,214 - 6,488,214
39,644 49,861 89,505
312,578 197,481 510,059
10,128,478 512,218 10,640,696
3,498,753 - 3,498,753
2,827,996 - 2,827,996
854,486 - 854,486
1,181,052 493,017 1,674,069
1,221,724 - 1,221,724
9,895 - 9,895
9,399 - 9,399
9,603,305 493,017 10,096,322
525,173 19,201 544,374

- 214,500 214,500
(777,500) - (777,500)
(777,500) 214,500 (563,000)
(252,327) 233,701 (18,626)
8,929,398 1,986,827 10,916,225
$ 8,677,071 $ 2,220,528 $ 10,897,599

See accompanying notes to the financial statements



CITY OF EVANSTON, WYOMING

RECONCILIATION OF THE STATEMENT OF REVENUE¢
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERVMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2C

Amounts reported for governmental activities in stetement ¢
activities are different becau

Net change in fund balances - total governmentads $ (18,626)

Governmental funds report capital outlays as exiperes.
However, in the statement of activities the coghofe asse!
is allocated over their estimated useful lives eepbrted a
depreciation expense. This is the amount by wbagita
outlay exceeded depreciation in the current pe

General governme
Additional capital asse $ 1,267,175
Depreciation expen (1,428,101) (160,926)

The changes in long-term liabilities does not regjtie use ¢
current financial resources of governmental funtisus the
change is not recorded in governmental funds. iBhise ne
effect of these differences in the treatmr

Payment on principal on capital le 9,895
Other post-employment benefits payable as of JOn@CRL¢ (68,307)
Compensated absences as of June 30, 638,825
Less prior year acccrued compensated absencesieedic
the general fur (19,384)
Accrued compensated absences as of June 3C (617,002) (55,973)

Pension expenses reported in the statement oftaido nol
require the use of current financial resources Hretefore
are not reported as expenditures governmental 1

Pension liability as of June 30, 2( 1,444,679
Pension liability as of June 30, 2( (2,300,078)
Deferred outflows - pension items as of June 3Q5 (406,999)
Deferred outflows - pension items as of June 3Q6 1,040,561
Deferred inflows - pension items as of June 306 (33,896) (255,733)

(Continued

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

RECONCILIATION OF THE STATEMENT OF REVENUE¢
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERVMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES (CONTINUEL
Year Ended June 30, 2C

Internal service activities are accounted for separate fun
However, in the statement of activities the acyiwit the
Internal Service Fund has been eliminated andxtbess
revenue over expenditures has been recogi

Internal service fund changes in net pos $ (1,783)

Certain revenues are not recognized as curremdiabresource
and, therefore, are not reported as revenues iergmental fund:

Deferred property taxes - governmental fu

as of June 30, 20 $ (666,767)
Deferred property taxes - governmental activ
as of June 30, 20 651,509
Deferred property taxes - governmental fu
as of June 30, 20 669,112
Deferred property taxes - governmental activi
as of June 30, 20 (656,606) (2,752)
Change in net position of governmental activ $ (495,793)

See accompanying notes to the financial statements
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CITY OF EVANSTON, WYOMING

STATEMENT Of NET POSITION

Proprietary Funds
June 30, 2016

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
ASSETS
Current asse
Pooled cash and investme $ 13,200,089 $ 10,547,340 $ 2,009,536
Investment 2,988 - -
Accounts receivable (net
allowance for uncollectible 326,185 152,894 -
Inventory - - 59,575
Current portion of advance receive
from general fun 243,647 - -
Total current asse 13,772,909 10,700,234 2,069,111
Noncurrent asse
Long term portion of advance receive
from general fun 1,292,413 - -
Total noncurrent asst 1,292,413 - -
Capital asse
Lanc 161,500 240,005 312,189
Buildings and syster 45,443,156 15,574,053 6,264,550
Machinery and equipme 435,453 744,651 774,569
Construction in progre - 27,929 -
46,040,109 16,586,638 7,351,308
Less accumulated depreciat 23,456,885 14,046,262 2,777,760
Total capital assets (net
accumulated depreciatic 22,583,224 2,540,376 4,573,548
Total asse 37,648,546 13,240,610 6,642,659
DEFERRED OUTFLOWS OF RESOURCES
Pension plan iten 167,995 125,729 -
Total deferred outflows of resour: 167,995 125,729 -

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds Government:

Other Nonmajc Activities
Enterprise fun
Environmente Internal
Service Service
Func Totals Fund
$ 2,860,451 28,617,416 $ 115,701
- 2,988 -
130,599 609,678 3,287
- 59,575 5,110
- 243,647 -
2,991,050 29,533,304 124,098
- 1,292,413 -
- 1,292,413 -
20,000 733,694 -
85,599 67,367,358 278,623
1,143,473 3,098,146 29,661
- 27,929 -
1,249,072 71,227,127 308,284
953,170 41,234,077 307,973
295,902 29,993,050 311
3,286,952 60,818,767 124,409
205,636 499,360 -
205,636 499,360 -

(Continued
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CITY OF EVANSTON, WYOMING
STATEMENT OF NET POSITION (CONTINUED)

Proprietary Funds
June 30, 2016

Business-type Activities - Enterprise Funds

Wate Sewe Golf
Func Func Func
LIABILITIES
Current liabilitie:
Accounts payab $ 6,953 $ 28,022 $ 10,468
Accrued payro 30,767 17,595 -
Deposits payab 55,107 - -
Total current liabilitie 92,827 45,617 10,468
Noncurrent liabilitie
Due within one ye: 7,238 3,453 33,953
Due in more than one ye 137,518 65,611 129,087
Net pension liabilit 530,527 388,959 -
Total noncurrent liabilitie: 675,283 458,023 163,040
Total liabilities 768,110 503,640 173,508
DEFERRED INFLOWS OF RESOURCES
Pension plan iten 11,043 8,345
Total deferred inflows of resourc 11,043 8,345 -
NET POSITION
Net investment in capital ass 22,583,224 2,540,376 4,410,508
Unrestrictec 14,454,164 10,313,978 2,058,643
Total net positior $ 37,037,388 _$ 12,854,354 _$ 6,469,151

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Fu Governmentz:
Other Nonmajc Activities
Enterprise fun
Environmente Internal

Service Service
Func Totals Fund
$ 21,007 $ 66,450 $ 3,889
23,359 71,721 -
- 55,107 -
44,366 193,278 3,889
52,036 96,680 -
133,570 465,786 -
596,188 1,515,674 -
781,794 2,078,140 -
826,160 2,271,418 3,889
13,528 32,916 -
13,528 32,916 -
295,90: 29,830,010 311
2,356,99 29,183,783 120,209
$ 2,652,900 3 59,013,793 $ 120,520
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CITY OF EVANSTON, WYOMING

STATEMENT OF REVENUES, EXPENSES, AN
CHANGES IN FUND NET POSITIO!
Proprietary Fund
Year Ended June 30, 2C

Business-type Activities - Enterprise Fur

Watel Sewe Golf
Func Func Func
Operating revenu
Charges for servic 2,301,160 $ 1,157,834 $ 406,472
Intergovernment; - 19,089 -
Miscellaneou 24,356 3,861 17,273
Total operating revenu 2,325,516 1,180,784 423,745
Operating expens
Personnel servic 893,490 528,427 -
Contractual servici 55,865 - 365,238
Repairs and maintenar 138,233 29,146 112,195
Supplie: 345,048 51,798 117,902
Miscellaneou 14,980 21,534 28,209
Capital outlay 15,040 15,388 7,528
Depreciatiol 1,021,527 167,151 230,677
Utilities 134,443 127,236 -
Total operating expens 2,618,626 940,680 861,749
Operating income (los (293,110) 240,104 (438,004)
Nonoperating revenues and expe!
Interest incom 62,108 36,628 -
Interest expen: - - (6,653)
Gain on disposal of ass - 5,351 -
Total nonoperating revenues and expe 62,108 41,979 (6,653)
Income (loss) before contributic
and transfers (231,002) 282,083 (444,657)
Transfers ir - - 560,000
Net transfer - - 560,000
Change in net positic (231,002) 282,083 115,343
Total net position - beginning of ye
as previously report 37,268,390 12,572,271 6,391,308
Prior period adjustme - - (37,500)
Total net position - beginning of year, as rest 37,268,390 12,572,271 6,353,808
Total net position - end of ye 37,037,388 $ 12,854,354 $ 6,469,151

See accompanying notes to the financial statements



Business-type Activities - Enterprise Fur Governmenta
Other Nonmajc Activities
Enterprise Fur

Environmente Interna
Service Service
Func Totals Func

$ 1,167,018 $ 5,032,484 $ 46,897
- 19,089 -
1,497 46,987 -
1,168,515 5,098,560 46,897
765,031 2,186,948 -
- 421,103 -
44 555 324,129 -
276,629 791,377 51,680
17,659 82,382 -
- 37,956 -
77,445 1,496,800 -
- 261,679 -
1,181,319 5,602,374 51,680
(12,804) (503,814) (4,783)
9,818 108,554 -
(2,825) (9,478) -
- 5,351 -
6,993 104,427 -
(5,811) (399,387) (4,783)
- 560,000 3,000
- 560,000 3,000
(5,811) 160,613 (1,783)
2,658,711 58,890,680 122,303
- (37,500) -
2,658,711 58,853,180 122,303
$ 2,652,900 $ 59,013,793 $ 120,520
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CITY OF EVANSTON, WYOMING

STATEMENT OF CASH FLOWS
Proprietary Funds
Year Ended June 30, 2016

Cash flows from operating activiti
Receipts from custome
Receipts from other fun
Payments to suppliers for servi
Payments to employees for serv

Net cash and cash equivalents provided (u

by operating activitie

Cash flows from noncapital financing activi
Transfers from other func

Net cash and cash equivalents prov
(used) by noncapital financing activit

Business-type Activities - Enterprise Funds

Cash flows from capital and related financing atias

Principal paymen
Acquisitions of property and equipm
Interest paid on not

Net cash and cash equivalents use
capital and related financing activit

Cash flows from investing activiti
Interest received on advance to general
Interest received on investme

Net cash and cash equivalents provide
investing activitie

Net increase in cash and cash equiva

Cash and cash equivalents - beginning of
Cash and cash equivalents - end of

Watel Sewe Golf
Func Func Func
$ 2,247,368 $ 1,137,031 $ 423,745
(737,399) (217,061) (637,655)
(844,249) (485,618) -
665,720 434,352 (213,910)
- - 560,000
- - 560,000
- - (32,729)
- (386,276) (76,063)
- - (6,653)
- (386,276) (115,445)
36,496 - -
62,539 41,979 -
99,035 41,979 -
764,755 90,055 230,645
12,435,334 10,457,285 1,778,891
$ 13,200,089 $ 10,547,340 $ 2,009,536

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds  Governmenta
Other Nonmajc Activities
Enterprise fun
Environmente Interna

Service Service
Func Totals Func
$ 1,148,193 $ 4,956,337 $ -
- - 43,610
(319,398) (1,911,513) (44,941)
(694,318) (2,024,185) -
134,477 1,020,639 (1,331)
- 560,000 3,000
- 560,000 3,000
(46,635) (79,364) -
(58,445) (520,784) :
(2,825) (9,478) -
(107,905) (609,626) -
- 36,496 -
9,818 114,336 -
9,818 150,832 -
36,390 1,121,845 1,669
2,824,061 27,495,571 114,032
$ 2,860,451 3 28,617,416 $ 115,701
(Continued
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CITY OF EVANSTON, WYOMING
STATEMENT OF CASH FLOWS (CONTINUED)
Proprietary Funds
Year Ended June 30, 2016

Business-type Activities - Enterprise Funds

Watel Sewe Golf
Func Func Func
Reconciliation of operating incor
(loss) to net cash and cash equivals
provided (used) by operating activit
Operating income (los $ (293,110) $ 240,104 $ (438,004)
Adjustments to reconcile operating income (los
net cash and cash equivalents provided (use
operating activitie
Depreciatiol 1,021,52 167,15: 230,677
Amortization of differences on pension ¢
investment earnin 34,33° 25,94" -
Increase (decrease) in cash and cash equiv
resulting from changes in operating ass
deferred outflows, deferred inflows, and liabilg
Accounts receivab (78,148) (43,753) -
Inventory - - (7,822)
Deferred outflows and inflows - pension plan it (131,411) (100,510) -
Accounts payab (44,214) 24,06 1,239
Accrued payro (60) 6,761 -
Accrued liabilities 7,04¢ 3,97¢ -
Deposits payab 3,37 - -
Net pension liability and related ite 146,37! 110,611 -
Net cash and cash equivalents provided (use
operating activitie $ 665,721 $ 434,353 $ (213,910)
Supplemental Informatic
Non-cash investing, capital a
related financing activities
Net increase in the fair value of investme $ 431 $ - $ -

See accompanying notes to the financial statements
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Business-type Activities - Enterprise Funds

Governmenta
Other Nonmajc Activities
Enterprise fun
Environmente Interna
Service Service
Func Totals Func
$ (12,804) $ (503,814) $ (4,783)
77,44¢ 1,496,800 -
42.06: 102,346 -
(20,322) (142,223) (3,287)
- (7,822) 2,850
(161,138) (393,059) -
19,44! 533 3,889
10,47¢ 17,179 -
- 11,027 -
- 3,377 -
179,311 436,297 -
$ 134,477 $ 1,020,641 $ (1,331)
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 1. Summary of Significant Accounting Policies

Reporting Entity

The financial statements of the City of Evanstonyowding (“the City”) include the accounts of all €it
operations. The City provides a broad range ofices to citizens, including general governmenbligusafety,
streets, sanitation and health, cultural and packifies and social services. It also operatesvilater, sewer
and other sanitation utilities and several recosxdtii facilities.

The City of Evanston is a municipal corporation gaed by an elected mayor and six elected courarihipers.
The City serves as the nucleus for the reportintifyeander the provisions of GASB Statement No. a4,
amended by GASB Statements No. 39 and No. 61tddvasic financial statements. Using this prentise,
City is not financially accountable for any otheganizations and thus, includes only the finanaglvity of

the various funds of the City within its basic firtéal statements. The City of Evanston has no comapt units
nor is it considered a component unit of any owrernment.

The Housing Authority of the City of Evanston, Aarp Joint Powers Board, and the City of Evanstomta)
County Human Services Building Joint Powers Boael al related organization to which the City appei
board members but for which the City has no sigaiit financial accountability. All transactionsthveach of
these organizations are conducted in the ordinanyse of business. Further financial informatismvailable
from each organization.

The accounting policies of the City of Evanston foom to generally accepted accounting principles as
applicable to governments. The following is a stannof the more significant policies:

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. staéement of net position and the statement afigdsin net
position) report information on all of the nonfiday activities of the primary government. For thest part,
the effect of interfund activity has been removednt these statements. Governmental activitieschvhi
normally are supported by taxes and intergovernaheeivenues, are reported separately from busiypss-
activities, which rely to a significant extent e and charges for support.

The statement of activities demonstrates the degredich the direct expenses of a given functiosegments
are offset by program revenues. Direct expensethase that are clearly identifiable with a spediinction or
segment. Program revenues include 1) chargesstoroars or applicants who purchase, use, or dirbethefit
from goods, services, or privileges provided bywey function or segment and 2) grants and cortioha that
are restricted to meeting the operational or chpguirements of a particular function or segmenaxes and
other items not properly included among progranenexes are reported instead as general revenues.

Separate financial statements are provided for mowvental funds and proprietary funds. Major indual
governmental funds and major individual enterpfisels are reported as separate columns in thefinadcial
statements.

Measurement Focus, Basis of Accounting, and FinaatBStatement Presentation

The government-wide financial statements are redousing the economic resources measurement focls a
the accrual basis of accounting, as are the prapyiéunds. Revenues are recorded when earned>qgahses
are recorded when a liability is incurred, regasdlef the timing of related cash flows. Propegyes are
recognized as revenues in the year for which theyeaied. Grants and similar items are recognaecevenue
as soon as all eligibility requirements imposedh®y/provider have been met.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 1. Summary of Significant Accounting Policie§Continued)

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

Governmental fund financial statements are repautedg the current financial resources measurericenis
and the modified accrual basis of accounting. Rege are recognized as soon as they are both rabksand
available. Revenues are considered to be avaelds they are collectible within the current pdrr soon
enough thereafter to pay liabilities of the curreatiod. For this purpose, the government consid®renues to
be available if they are collected within 60 dayshe end of the current fiscal period. Expenditugenerally
are recorded when a liability is incurred, as undecrual accounting. However, expenditures reldted
compensated absences and claims and judgmentscarded only when payment is due.

Property taxes, sales taxes, franchise taxes, watedest associated with the current fiscal periogl all
considered to be susceptible to accrual and so bega recognized as revenues of the current fizadbd.
Other revenue items such as licenses, fines, andifgeare considered to be measurable and avaitailie
when cash is received by the government.

The accounts of the City are organized on the l#disnds and account groups, each of which isidensd a
separate accounting entity. The operations of éawth are accounted for with a separate set oftsgincing
accounts that comprise its assets, liabilities,dfiequity, revenues, and expenditures, or experses,
appropriate. Government resources are allocateshdoaccounted for in the individual funds basednuihe
purposes for which they are to be spent and thesieawhich spending activities are controlled.

The City reports the following major governmentahds:

The general fundis the City’s primary operating fund. It accouids all financial resources of the
general government, except those required to beuated for in another fund. The Drug Court is
included as part of the general fund of the City.

The City reports the following major proprietarynfis:
Thewater fundaccounts for the activities of the City’'s watestdbution system.
Thesewer fundaccounts for the activities of the City sewagatireent plant and collection system.
Thegolf fundaccounts for the activities of the City’'s golf cse.
Theenvironmental service furatcounts for the activities of the City’s sanitatand storm water.
Additionally, the City reports the following funges:

The special revenue fundsre used to account for the proceeds of desigrsgtedfic revenue sources
that are restricted to expenditures for specifieghpses.

The permanent fundis used to account for resources legally restticker use in the care and
maintenance of the City’s cemetery.

Theinternal service funds used for motor vehicle services provided teeottepartments or agencies of
the City, or to other governments, on a cost reirséament basis.

As a general rule the effect of interfund activitgs been eliminated from the government-wide firnc
statements. Exceptions to this general rule anerotharges between the government’s water andrsewe
function and various other functions of the goveentn Elimination of these charges would distod thirect
costs and program revenues reported for the vafimesions concerned.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 1. Summary of Significant Accounting Policie§Continued)

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

Amounts reported as program revenues include 1geBato customers or applicants for goods, servimes
privileges provided, 2) operating grants and cbuotions, and 3) capital grants and contributions|uiding
special assessments. Internally dedicated resounee reported as general revenues rather thanogseam
revenues. Likewise, general revenues includevaig.

Proprietary funds distinguish operating revenues expenses from nonoperating items. Operatingnuese
and expenses generally result from providing ses/end producing and delivering goods in connedtiitim a

proprietary fund’s principal ongoing operationsheTprincipal operating revenues of the City’s gurise funds
are charges to customers for sales and servides.Cify also recognizes as operating revenue th@paof tap
fees intended to recover the cost of connecting euestomers to the system. Operating expensesferpgise
funds include the cost of sales and services, adtrative expenses, and depreciation on capitatassAll

revenues and expenses not meeting this definitionegported as nonoperating revenues and expenses.

Assets, Liabilities, Deferred Inflows and Outfloves Resources, and Net Position or Equity

Cash and Investments

The City's cash and cash equivalents are considerdst cash on hand, demand deposits, and short-ter
investments with original maturities of three manti less from the date of acquisition.

State statutes authorize the types of investmantahich the City may invest. Among these authatize
investments are certificates of deposit, money etdiknds, commercial paper, obligations of the Ur@asury,
agencies and instrumentalities of the U.S. Govemimmortgage backed securities, guaranteed investme
contracts, mutual funds and repurchase agreemetitdanks with the underlying securities being gations

of the U.S. Treasury or agencies and instrumemsidf the U.S. Government.

Investments for the City are reported at fair vall@ir value is determined using the latest bidepor by the
closing exchange price at the statement of netiposiate. A significant portion of the City’s iestments is in

a pooled investment account managed by the Stat#yoiming, State Treasurer’s office. The WYO-STAR
investment pools were established by the WyomirafuBiry Trust Act. Shares of the fund are offered
exclusively to Wyoming governmental entities. Sepaaccounts are maintained for each entity. & lpesls
invest in obligations of the U.S. Treasury and pihgestments as authorized by the Wyoming Statuidse
reported value of the pool is the same as thesédire of the pool shares.

The City reviews statements of investments on athipmasis to identify significant downturns whiatight
affect the fair value measurements of investmenlisvestments in certificates of deposit are rembrae
amortized cost, which is the equivalent of fairueal

Receivables and Payables

Activity between funds that are representativeeoiding/borrowing arrangements outstanding at tiieoérhe
fiscal year are referred to as either “due to/frotiner funds” (i.e., the current portion of interfufoans) or
“advances to/from other funds” (i.e., the non-caotngortion of interfund loans). All other outstamgl balances
between funds are reported as “due to/from othaddli Any residual balances outstanding between th
governmental activities and business-type actiwitiee reported in the government-wide financigkstents as
“internal balances.”

All trade and property tax receivables are showtrohan allowance for uncollectible balances.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 1. Summary of Significant Accounting Policie§Continued)
Assets, Liabilities, Deferred Inflows and Outfloves Resources, and Net Position or Equity (Continged

Property Taxes

Property taxes attach as an enforceable lien goeptypas of January 1. Taxes are levied on ortadogust 1
and payable in two installments on September 1Maucth 1. Uinta County bills and collects its owmerty
taxes and also the taxes for all municipalities palitical subdivisions within the County, includjrihe City.
City property tax revenues are recognized wheretketo the extent that they result in current readgli®s, which
means when collected within the current periodxqreeted to be collected within 60 days of the fisear end
to be used to pay liabilities of the current period

The City is permitted by Wyoming Statutes to leayxds up to 8 mills of assessed valuation for alppses,
exclusive of state revenue, except for the payrogptblic debt and interest thereon. The combiagdate to
finance general government services other thampdyenent of principal and interest on long-term debtthe
year ended June 30, 2016, was 8 mills which meairilile City has levied to the maximum amount atséela

Inventories and Prepaid Items

All inventories are valued at cost using the firgtirst-out (FIFO) method. Inventories of goverantal funds
are recorded as expenditures when consumed ratemten purchased.

Certain payments to vendors reflect costs applkcablfuture accounting periods and are recordepreysaid
items in both government-wide and fund financiatestnents.

Compensated Absences

It is the City’s policy to permit employees to acuuate earned but unused vacation and sick payfibendll
vacation pay and sick leave is accrued when indumehe government-wide, and proprietary fund ficial
statements. A liability for these amounts is régorin governmental funds only if they have matyried
example, as a result of employee resignations etireéments.

Capital Assets

Capital assets, which include property, plant, popgint, and infrastructure assets (e.g., roadsgésid
sidewalks, and similar items), are reported ingpplicable governmental or business-type activitidamns in
the government-wide financial statements. Captadets are defined by the City as assets with iial,in
individual cost of more than $5,000 and an estichateful life in excess of two years. Such assetsecorded
at historical cost.

In the initial capitalization of general infrasttupe assets (i.e., those reported by governmentaditees), the
City chose to include all such items regardlesgheir acquisition date or amount. The City waseatal
estimate the historical cost for the initial repugtof these assets through back trending (i.¢imating the
current replacement cost of the infrastructure eéochpitalized and using an appropriate price-laveéx to
deflate the cost to the acquisition year or esgthadcquisition year). As the City constructs oguaes
additional capital assets each period, includinfjagtructure assets, they are capitalized and teghaat
historical cost. The reported value excludes nbmmaintenance and repairs which are essentiallyuamso
spent in relation to capital assets that do nat@ee the capacity or efficiency of the item oreagtits useful
life beyond the original estimate. In the casel@fations, the City values these capital assdtseatstimated
fair value of the item at the date of its donation.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 1. Summary of Significant Accounting Policie§Continued)
Assets, Liabilities, Deferred Inflows and Outfloves Resources, and Net Position or Equity (Continged

Capital Assets (Continued)

Major outlays for capital assets and improvementscapitalized as projects are constructed. Isténeurred
during the construction phase of capital assetsusfness-type activities is included as part ofdhpitalized
value of the assets constructed. Property, panat,equipment of the City, is depreciated usingstreght line
method over the following estimated useful lives:

Assets Years
Buildings 50
Building improvements 20
Infrastructure 30-50
Machinery and equipment 5

Pensions

For purposes of measuring the net pension liabidferred outflows of resources and deferred wglaf
resources related to pensions, and pension expefm@ation about the fiduciary net position oétiWyoming
Retirement System (“WRS”) plans and additions tdigi¢ions from WRS's fiduciary net position have ihee
determined on the same basis as they are repoyt@fiR5. For this purpose, benefit payments (incigdi
refunds of employee contributions) are recognizédwdue and payable in accordance with the beieefits.
Investments are reported at fair value.

Deferred Outflows of Resources

In addition to assets, the statement of financgaitpn will sometimes report a separate sectiondiferred
outflows of resources. This separate financialestaint element, deferred outflows of resources esgmts a
consumption of net position that applies to a feitperiod(s) and so will not be recognized as afiavutof

resources (expense/expenditure) until then. Themorent only has one item that qualifies for repgrin this

category. It is the pension plan items reportetheéngovernment-wide and proprietary funds’ stateneémet
position. The pension plan items are the resullifiérences between projected and actual earningemsion
plan items, as well as, the District’'s contribuScssubsequent to the measurement date used by tbmy
Retirement System for the pension plan liability.

Deferred Inflows of Resources

In addition to liabilities, the statement of nesjtion and governmental funds balance sheet sorastigport a
separate section for deferred inflows of resourcElsis separate financial statement element, dedeinflows
of resources, represents an acquisition of nettiposthat applies to a future period and so wilt e
recognized as an inflow of resources (revenue) tit time. The government has two items thatifyutor
reporting in the category. Unavailable revenudeiferred and reported as a deferred inflow in theeghnmental
funds balance sheet. The governmental funds repantailable revenues from two sources: propexgsand
grants. These amounts are deferred and recogaizedflow of resources in the period that the an®un
become available. In the government-wide staternémtet position, property taxes and pension itemes
reported as deferred inflows of resources. Prgpaxes are recognized in inflows of resourcehieytear they
are levied. In addition, pension items relateditanges in assumptions have been reported as raedefeflow
of resources.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 1. Summary of Significant Accounting Policie§Continued)

Assets, Liabilities, Deferred Outflows and Deferrddflows of Resources and Net Position or Equity
(Continued)

Long-Term Obligations

In the government-wide financial statements angmpetary fund type fund financial statements, ldegn debt
and other long-term obligations are reported dsliis in the applicable governmental activitiesisiness-type
activities, and proprietary fund type statememeif position.

Fund Balance/Net Position

Governmental fund equity is classified as fund beda Fund balance is further classified as nordaige,
restricted, committed, assigned or unassigned.spimdable fund balance cannot be spent becautsefofm.
Restricted fund balance has limitations imposedregitors, grantors, or contributors or by enablegjslation

or constitutional provisions. Committed fund baarns a limitation imposed by the City’s counciftdigh
approval of resolutions. Assigned fund balancesaar agreement between the mayor and City managemen
Unassigned fund balance in the general fund iswdt@esources in excess of what can be properbgifiled in

one of the above four categories. Negative unasdigund balance in other governmental funds reptss
excess expenditures incurred over the amountsatestr committed, or assigned to those purposesprietary
fund equity is classified the same as in the gawemt-wide statements.

When both restricted and unrestricted resourcesaaméable for use, it is the City’s policy to ussstricted
resources first, then unrestricted fund balanceurthermore, committed fund balances are reducesd, fir
followed by assigned amounts, and then unassigmexliats when expenditures are incurred for purptmes
which amounts in any of those unrestricted fundeg classifications can be used.

For the government-wide financial statements, wsttjpn are reported as restricted when constragilaised on
net position are either: (1) externally imposedcbgditors (such as debt covenants), grantorsyibatdrs, or
laws or regulations of the governments or (2) inggboby law through constitutional provision or eradl
legislation.

Use of Estimates

The preparation of financial statements in confoymiith generally accepted accounting principleguiees

management to make estimates and assumptionsftbet the reported amounts of assets and liatslitiad

disclosure of contingent assets and liabilitiethatdate of the financial statements and the regamounts of
revenues and expenses during the reporting peridctual results could differ from those estimate$he

estimates of fair value of investments, pensiobillites, and the postemployment healthcare plabilities are
specifically significant to the City. It is reasily possible that these estimates will changeiwitine year of
the date of the financial statement due to onearerfuture events. The effect of the change cbeldnaterial
to the financial statements and could result inss.|
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 2.

Stewardship, Compliance, and Accounting

Budgets and Budgetary Accounting

The City follows these procedures in establishivggliudgetary data reflected in the financial statgm

1.

Budget

Prior to May 15, the City Treasurer submitshie City Council a proposed operating budget for the
fiscal year commencing the following July 1. Tdyerating budget includes proposed expenditures and
the means of financing them.

A public hearing is conducted on the third Twgsith June to obtain public comments.
The budget is adopted no later than twenty-faunrs after the third Tuesday in June.

At the request of the City Treasurer or uporo¥ws motion after publication of notice, the Citp@cil
may by resolution transfer any unencumbered oxpereded appropriation balance or part thereof from
one fund or department to another. Management anagnd the budget at the object line item level
without seeking Council approval provided the fumdlepartment's total budget is not modified.

No officer or employee of the City shall makey axpenditure or encumbrance in excess of the total
appropriation for any department.

All appropriations excluding appropriations fmapital projects shall lapse following the closetloé
budget year to the extent they are not expended.

The appropriated budget is prepared by fundctfon, and department using the accrual basis of
accounting. The government's department heads malge transfers of appropriations within a

department. Transfers of appropriations betweg@ardeents require the approval of the council. The
legal level of budgetary control (i.e., the levdl which expenditures may not legally exceed

appropriations) is the department level.

Encumbrance accounting, under which purchasergrdontracts, and other commitments for the
expenditure of monies are recorded in order tervesthat portion of the applicable appropriatismot
employed as an extension of formal budgetary natéan.

Amendments

During the 2016 fiscal year, it was necessary terathe originally adopted budget. The expenditwdgets
for the following general fund departments and gimgtre amended through transfers between depagroent
funds and from unanticipated revenues:

General Fund

Intergovernmental Revenues - Grants $ 13,985
Miscellaneous Revenues 223,395
Public Safety and Transportation 289
Capital Outlay 237,380

$ 475,049

38



CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS

June 30, 2016

Note 3.

Deposits and Investments

As of June 30, 2016, the City had the followingastments:
Investment Maturities (In Yeal

Fair Interest Less More Investmeni

Investment Typt Value Rate Than ! 1-E 6-1C  Than 10 Rating:
GNMA - MBS $ 17,412 5-950% $ - $ - $- $17,412 Not Rate!
FNMA - Notes 9,782,803 1-1.25% - 9,782,803 - - AA+/Aaa*
Certificates of

deposi 594,995 .65-.75Y% 594,995 - - - Not Ratel
Money marke 10,322 0.01% 10,322 - - - Not Ratei
State Treasurer

investmeni

pool

(WYO-STAR) 23,461,722 23,461,722 - - - Not Ratel

$33,867,254 $24,067,039 $9,782,803 $- $17,412

* These investments were rated as AA+ by StandaRbér's and Aaa by Moody's Investors Ser

Reported in the following classificatic

Pooled cash and investme
Water fund investmer

Total pooled cash and investme

Less pooled ca:
Pooled investmen

$ 40,707,717
2,088

70,710,705

(6,843,451)

$ 33,867,254

Interest rate risk. Interest rate risk is the risk that changes faregst rates will adversely affect the fair valfie o
an investment. The City’s investments are heldnrexternal pooled investment account, and as asnea
limiting its exposure to fair value losses arisifigm rising interest rates, the City attempts totahaits
investment maturities to expected cash flow needéth this investment focus, investments are exguobdd
reach maturity with limited gains or losses.

Credit risk. State law does not allow governments to investommercial paper and corporate bonds.
As of June 30, 2016, the eStat

Treasurer’s Investment Pool (WYO-STAR) did not havguality service credit rating.

Therefore, the City’s investments have limited esqpe to credit risk.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 3. Deposits and Investments (Continued)

Concentration of credit risk. The City does not have a formal policy that maesl@r limits an investment in
any one issuer as a specified percentage of thes@dtal investments. The composition of the sineent
portfolio of City at June 30, 2016 is as follows:

Fair Percent of

Deposit and Investment Types Value Portfolio
FHLB - Notes 9,782,803 28.89%
WYO-STAR Investment Pool 23,461,722 69.28%
Other Investments Less than 5% 622,729 1.83%
$ 33,867,254 100.00%

Custodial credit risk — depositsln the case of deposits, this is the risk thathim évent of a bank failure, the
City's deposits may not be returned to it. TheyQibes not have a formal policy for custodial cretik;
however, State statutes require that the City'odigpin excess of the Federal depository insuraneceunt be
collateralized. At June 30, 2016, City deposit$bt,037 were not fully insured or collateralizescdrequired by
statutes.

Custodial credit risk — investmentsFor an investment, this is the risk that, in @went of the failure of the
counterparty, the City will not be able to recotlee value of its investments or collateral secesitihat are in
the possession of an outside party. The City doésave a formal policy for custodial credit riskgwever, all
City investments were held by nationally recognibedkers or the Treasurer of the State of Wyomimghie
City's name.

Fair Value of Investments

The City categorizes its fair value measurementhimwithe fair value hierarchy established by gelhera
accepted accounting principles. The hierarchyaigeld on valuation inputs used to measure the dhie\of the
asset. Level 1 inputs are quoted prices in actigekets for identical assets; Level 2 inputs agaifitant other
observable inputs; Level 3 inputs are significamhservable inputs.

Following is a description of the valuation methlogdes used for investments measured at fair vallieere
have been no changes in the methodologies usedat3d, 2016:

External investment poel Valued at the net asset value (NAV) of shares helgear end, based on quoted
prices for identical or similar assets in activerkeés.

U.S. government obligations and U.S. governmemagenortgage backed securitied/alued using matrix
pricing models for identical or similar assets @tiv'e markets.
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Note 3. Deposits and Investments (Continued)

The following categorizes the fair value measurasaithin the fair value hierarchy established leperally
accepted accounting principles:

Investments at Fair Value as of June 30, 2016

Level 1 Level 2 Level 3 Total

External investment pools $ - $ 23,461,722 $ - $ 23,461,722
U.S. government agency

obligations - 9,782,803 - $ 9,782,803
U.S. government agency

mortgage backed securities - 17,412 - $ 17,412

Total investments at fair value $ - $ 33,261,937 $ - 33,261,937
Other investments reported in the following clasations

Certificates of deposit 594,995

Money market 10,322
Total primary government investments $ 33,867,254

As of June 30, 2016, the City’'s investment portfoficludes mortgage backed securities that havevédiies
highly sensitive to interest rate changes. Wheer@st rates fall, mortgages are refinanced ardl gffiearly.
The reduced stream of future interest paymentsniimés the value of the investment.

Note 4. Receivables

As of June 30, 2016, the City's accounts receivalmeluding the applicable allowances for uncoilget
accounts, are as follows:

Environmente Nonmajo

General Water Sewer Service and Othe
Func Fund Fund Func Fund: Total

Receivables
Customer $ - $ 326,185 $ 133,805 $ 130,599 $ - $ 590,589
Grants 16,936 - 19,089 - - 36,025
Franchise fees 43,753 - - - - 43,753
Sales and use tax 837,049 - - - - 837,049
Pari-mutual

and lottery 17,754 - - - - 17,754
Municipal court 138,247 - - - - 138,247
Miscellaneous - - - - 58,280 58,280
Allowance for

bad debts (86,510) - - - (86,510)

$ 967,229 _$ 326,185 $152894 $ 130599 _$ 58,280 _$1,635,187

In addition, the internal service fund accounteneable of $3,287 is reported in the governmenttiviies in
the City’s Statement of Net Assets.
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Note 5. Interfund Balances and Transfers

Activity between funds that are representativeeoiding/borrowing arrangements outstanding at tlieoérthe
fiscal year are referred to as either “due to/frothmer funds” (i.e., the current portion of interfuioans) or
“advances to/from other funds (i.e. the non-currtion of interfund loans). All other outstangibalances
between funds are reported as “due to/from otheddli Any residual balances outstanding between th
governmental activities and business-type actwiéiee reported in the government-wide financigkestents as
“internal balances”.

The following is the detail of the City’s individuimterfund balances for the year ended June 30620

Advances to/from other fun

Governmental activitie

General fun $ - $ 1,536,060
Business-type activiti

Water func 1,536,060 -
$ 1.536.060 $ 1.536.060

During 2009, the water fund advanced $2,000,0G8aayeneral fund for the purpose of paying the waoson
costs incurred for the Restoration of Section Ohéhe Roundhouse Project. Interest was calculatedhe
outstanding balance at the rate of .4136%, whichta rate of return on WYO-STAR at June 30, 2016.

The following is a detailed schedule of the Citgterfund transfers for the year ended June 306201

Transfer Transfer.
In Out
Governmental Activitie!
General Funu $ - $ 777,500
Permanent Fun
Cemetery Funi 214,500 -
Internal Service Fund
Motor Vehicle Fun 3,000 -
Total governmental activitie 217,500 777,500
Business-type Activities
Golf Fund 560,000 -
Total business-type activitit 560,000 -
Total government-wic $ 777,500 $ 777,500

Transfers are used to 1) move revenues from the fith collection authorization to the debt servioed as
debt service principal and interest payments becdug 2) move restricted amounts from borrowingshto
debt service fund to establish mandatory resergewmts, 3) move unrestricted general fund revetmésance
various programs that the government must accoantirf other funds in accordance with budgetary
authorizations, including amounts provided as gliesi or matching funds for various grant programs.
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Note 6. Capital Assets

Capital asset activity for the year ended Jun€806 was as follows:

Governmental activitie
Capital assets not being depreci
Lanc
Construction in progre

Total capital assets not bei
depreciate

Capital assets being deprecie
Buildings and systerr
Machinery and equipme!
Infrastructure

Total capital assets beil
depreciatel

Less accumulated depreciation
Buildings and systerr
Machinery and equipme!
Infrastructure

Total accumulated depreciat

Total capital assets, beil
depreciated, n

Governmental activities capit
assets, n

Beginning Ending
Balance Additions Deletion: Transfe Balance
$11,329,897 $ - $ - $ - $11,329,897

876,844 756,911 - (1,595,402) 38,353
12,206,741 756,911 - (1,595,402) 11,368,250
42,440,577 - - 846,055 43,286,632

4,913,237 229,950 119,400 (21,712) 5,002,075
17,588,070 280,314 - 749,347 18,617,731
64,941,884 510,264 119,400 1,573,690 66,906,438
17,922,281 1,183,186 - - 19,105,467
4,337,443 193,647 119,400 (21,712) 4,389,978
17,253,790 51,268 - - 17,305,058
39,513,514 1,428,101 119,400 (21,712) 40,800,503
25,428,370 (917,837) - 1,595,402 26,105,935
$37,635,111 $ (160,926) $ - $ - $37,474,185

Machinery and equipment that was purchased thravigase purchase obligation is included in mackiaed
equipment of the governmental activities. The pase price of that equipment was $46,548 with actaed
depreciation of $9,616 and current year depreciaigpense of $9,310 expensed in governmental tesivi

43



CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 6.

Depreciation expense was charged to functions/progiof the City as follows:

Capital Assets (Continued)

Governmental activitie

General governmel $ 41,143
Public safety 98,584
Public works, including depreciation of gene
infrastructure asse 1,237,107
Health, welfare and recreati 18,883
Capital assets held in the permanent 32,384
Total depreciation expense for governmental atw $ 1,428,101
Beginning Ending
Balance Additions  Deletions  Transfer Balance
Business-type activiti
Capital assets not being depreci
Lanc $ 733694 $ - $ - - $ 733,694
Construction in progre - 27,929 - - 27,929
Total capital assets not bei
depreciate 733,694 27,929 - - 761,623
Capital assets being deprecie
Buildings and systerr 67,370,419 15,413 18,474 - 67,367,358
Machinery and equipme! 2,598,990 477,444 - 21,712 3,098,146
Total capital assets beil
depreciate« 69,969,409 492,857 18,474 21,712 70,465,504
Less accumulated depreciation
Buildings and systerr 37,891,290 1,310,237 18,474 - 39,183,053
Machinery and equipme! 1,842,749 186,563 - 21,712 2,051,024
Total accumulated depreciat 39,734,039 1,496,800 18,474 21,712 41,234,077
Total capital assets, beil
depreciated, n 30,235,370 (1,003,943) - - 29,231,427
Business-type activities capil
assets, n $30,969,064 % (976,014) $ - - $29,993,050

Machinery and equipment that was purchased thraughse purchase obligation is included in mackhiaad
equipment of the business-type activities. Thelpase price of that equipment was $438,538 withractated

depreciation of $93,758 and current year depreciagxpense of $52,465 was expensed in business-type

activities.
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Note 7. Long Term Debt

Long Term Debt — Governmental Activities
The changes in long-term debt for the year ended 30, 2016 were as follows:

Balanct Balanct Due
June 3( June 3( Within
201¢ Additions Reduction 201¢ One Yeal
Governmental activitie
Compensated absenc $ 638,825 $ - $ 21,824 $ 617,002 $ 30,850
Lease purchase obligatic 46,548 - 9,895 36,653 8,421
Other post-employmel
benefits payab - 68,307 - 68,307 -
Pension obligatic 1,444,679 855,399 - 2,300,078 -
Governmental activitie
long-term liabilities $ 2,130,052 $ 923,706 $ 31,719 $ 3,022,040 $ 39,271

For the governmental activities, compensated alesesme generally liquidated by the general {

Business-type activitii

Compensated absenc $ 284832 $ 18534 % - $ 303,366 $ 15,168
Lease purchase obligat 338,465 - 79,365 259,100 81,512
Pension obligatic 1,079,377 436,297 - 1,515,674 -
Business-type activitii
long-term liabilities $ 1,702,674 $ 454831 $ 79,365 $ 2,078,140 $ 96,680

Debt outstanding, (excluding accrued compensateenaes) at June 30, 2016 is comprised of the foilpw

Governmental Activities:
$46,548 lease purchase obligation, interest r&t&786, payable monthly, principal and
interest payments of $853 through September 2@20iced by the General Fui $ 36,65

Future minimum lease payments under all debt excepipensated absences outstanding as of June B®, 20
are as follows:

Year endin
June 3(

2017 $ 10,232
201¢ 10,232
201¢ 10,232
202( 10,232
40,928
Less amount representing inte (4,275)
Net present value of minimum lease payr $ 36,653
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Note 7. Long Term Debt (Continued)

Long-Term Debt — Business-type Activities
Debt outstanding, (excluding accrued compensatseraes) at June 30, 2016 is comprised of the follpw
Business-type Activities:

$201,108 lease purchase obligation, interest r88 3payable monthly, principal and
interest payments of $3,282 through June 2019icszhby the Golf Fund. $ 163,041

$237,430 lease purchase obligation, interest r8&%4, payable annually, principal and
interest payments of $49,461 through February 28d®&ijced by the Environmental
Service Fund. 96,060

$ 259,101

Future minimum lease payments under all debt excepipensated absences outstanding as of June B®, 20
are as follows:

Year ending
June 30,

2017 $ 88,842
2018 88,841
2019 96,706
274,389
Less amount representing interest (15,288)
Net present value of minimum lease payment $ 259,101

Note 8. Assigned Fund Balances

The City Council has established tentative plamsfifancial resources to be utilized in future pes. Such
plans or intent are subject to change and may rievérgally authorized or result in expenditures.

As of June 30, 2016, the City Council had establigblans for emergency building repairs as follows:

City Hall $ 1,000,000
Police and Fire Building 1,500,00
Public Works Building 1,000,00
Recreation Cent 2,000,00!
$ 5,500,000
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Note 9. Commitments and Contingencies

The City has several outstanding construction ptsjes of June 30, 2016. The projects includeetstre
improvements, stabilization of the machine shoprowements to the recreation center, and the cdioplef
the water treatment facilities. At year end, thiy'€ commitments with contractors are as follows:

Original
Contrac Expende Remaining
Project Nam Amount To Date Commitmen
Governmental activitie
General Fun
Telephone System/General Serv $ 50,000 $ 38,353 $ 11,647
Total governmental activiti 50,000 38,353 11,647
Business-type activiti
Sewer Fun
County Road Sewerline Replacen 250,013 27,929 222,084
Total business-type activiti 250,013 27,929 222,084
Total primary governme $ 300,013 $ 66,282 $ 233,731

There are several lawsuits pending against the fGityarious reasons. The outcome and eventualitiato

the City, if any, in these cases is not known & time; however, management and legal counsehatti the
potential claims against the City, not covered risurance, resulting from such litigation would nadterially
affect the basis financial statements of the City.

Note 10. Risk Management

The City is exposed to various risks of loss relatetorts, theft of, damage to and destructioassets, errors
and omissions, injuries to employees and natursdsters. During the year ended June 30, 2016 itye C
contracted with various insurance companies fop@ny insurance (including boiler and machinengneral
liability insurance, professional insurance andielehinsurance. Settlements have not exceededragedn
any of the past three fiscal years. The governrhasthad no significant reductions in insuranceecage from
coverage in the prior years.

The City also participates in two other risk mamaget programs: Workers' Compensation Act and
Unemployment Compensation Act.

Wyoming Statute 27-14-101 created the Wyoming Wi'k€ompensation Act, which is administered as an
enterprise fund by the State of Wyoming. All enyglis within the State of Wyoming are participantshis
plan unless the employer elects not to be coveneldruthe plan. This Act requires the City to obtigbility
coverage for payment of benefits to employees ébrrelated injuries and diseases through the Wstrker
Compensation Fund. This Act provides general ptime from suits filed by employees against theyCiThe
City makes monthly payments to the Department oplegment, State of Wyoming. This amount is based o
salaries and a split rate between hazardous anttamardous positions. Amounts paid by the Citthe State
for Workers' Compensation during fiscal year 20 enapproximately $128,000.
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Note 10. Risk Management (Continued)

Wyoming Statute 27-3-101 created the Unemploymem@&nsation Act. This Act requires the City to plag
cost of actual claims incurred. Changes in tharmds of claims liabilities during fiscal year 204i6d 2015
were as follows for the City's participation in tHaemployment Compensation Act Program:

Fiscal Year Ended Fiscal Year Ended

2016 2015
Unpaid claims, beginning of year $ - $ -
Incurred claims 6,487 5,713
Claim payments (6,487) (5,713)
Unpaid claims, end of year $ - $ -

Note 11. Pension Plans

Pension Plan Fiduciary Net Position

The Wyoming Retirement System issues a publiclylabie financial report which includes audited ficéal
statements and required supplementary informatimnefich plan. Detailed information about the pmmsi
plans’ fiduciary net position is available in seqtaty issued Wyoming Retirement System financipbre The
report may be obtained from the Wyoming Retiren®ygtem website at http:/retirement.state.wy.us.

All eligible City employees are covered under oh#ée two following retirement plans:

Public Employees’ Pension Plan

The City participates in the Public Employees’ RemsPlan ("PEPP"), a statewide cost-sharing mutipl
employer public employee retirement system adnerest by the State of Wyoming Retirement System @&oar
Substantially all city full-time employees are dig to participate. The PEPP provides retiremdigability
and death benefits according to predetermined flasnuBenefits are established by Title 9, Chaptef the
Wyoming Statutes.

PEPP members are required to contribute 8.25% eif #imnual covered salary and the City is requied
contribute 8.37% of the annual covered payrollgitkation enacted in 1979 allows the employer tp gray or
all of the employees’ contribution in addition teetmatching contribution. The City currently pdys44% of
the required total contributions and the employa®gribute the remaining portion, 4.18% of the iseplitotal
contribution. Contribution rates are establishgditle 9, Chapter 3 of the Wyoming Statutes.

The City’s contributions to the PEPP for the yeamsled June 30, 2016, 2015, and 2014, were $286,797,
$273,488 and $245,762 respectively and the empsdoyamtributions were $96,367, $90,018 and $66,330,
respectively, equal to the required contributiontfe year.
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Note 11. Pension Plans (Continued)

Wyoming Law Enforcement Retirement Plan

The City participates in the Wyoming Law Enforcem&etirement Plan ("WLERP"), a state-wide, cost-
sharing, multiple-employer public employee retiratgelan administered by the State of Wyoming Rateet
System Board. The WLERP is a defined benefit, amiory plan covering any county sheriff, depugunty
sheriff, municipal police officer, Wyoming correatial officer, Wyoming law enforcement academy instor,
University of Wyoming campus police officer, defentofficer or dispatcher for law enforcement ages@nd
certain investigators of the Wyoming Livestock Bahar

The WLERP statutorily provides retirement, disapiind death benefits according to predetermineduats
primarily determined by salary, age and years o¥ise of the participant. The WLERP also statuyori
provides for a percentage increase in the benafituats beginning July 1, after two full years direanent by
2% each year. State statutes provide for futurei@npercent increases in the benefit amount tthéereater
of the cost of living as determined by the Boardher percentage determined actuarially sound bysyis¢em's
actuary, up to 2% each year. Participants maydnath from the WLERP at any time and receive refunfds
participant contributions plus accumulated interest

The WLERRP is funded by amounts withheld from pgsttng employees' salaries and by contributionsnfr
the City. These contributions are determined byesstatutes and, as of June 30, 2016, the pegesnta be
contributed on compensation were 8.60% for the eyg@s and the same for the City. The City curyepdlys

12.44% of the required total contributions andpbgce officers contribute the remaining portion/@Ps6 of the

required total contribution.

For the years ended June 30, 2016, 2015, and 2@l4dntributions to the Wyoming Law Enforcement
Retirement Plan were $227,996, $226,679, and $299,6espectively. The City’'s portion of these
contributions were $164,900, $157,357, and $152,7a§pectively, and the employees’ contributionsewe
$63,097, $69,322, and $73,472, respectively, emuhle required contributions for each year.

Pension Liabilities, Pension Expense, and Deferr€dutflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2016, the City reported a total liapibf $3,815,752 for its proportionate share of tle¢ pension
liability. The net pension liability was measureda December 31, 2015, and the total pensionlitialbised to
calculate the net pension liability was determin®d an actuarial valuation January 1, 2015. The '€ity
proportion of the net pension liability was basedagprojection of the City’s long-term share of tidiutions to
the pension plans relative to the projected coutidins of all participating governmental entitiegtuarially
determined. At December 31, 2015, the City’s ligbias well as their proportion and increase frds
proportion measured at December 31, 2014 was lasviofor each plan in which the City participates:

Increase (decrease)

Pension liability at Proportion at from December 31,
December 31, 2015 December 31, 2015 2014
Public Employees' Pension P $ 3,158,19: 0.135582615¢ 0.006800048¢
Wyoming Law Enforcement Retireme 657,56 0.875347950¢ 0.021958330¢
$ 3,815,75
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Note 11. Pension Plans (Continued)

Pension Liabilities, Pension Expense, and Deferr€dutflows of Resources and Deferred Inflows of
Resources Related to Pensions (Continued)

For the year ended June 30, 2016, the City recedniension expense of $1,178,074. At June 30, 20&6,
City reported deferred outflows of resources antkrded inflows of resources related to pensionsnfibe

following sources:
Deferred Outflows (Inflows) @

Resources Total Total
PEPI WLERF Outflows (Inflows)

Net difference between project

and actual earnings on pens

plan investmen $ 766,01« $ 400,73( $ 1,166,74! $ -
Difference between actual ¢

expected experience r (66,812 11,957 11,957 (66,812
Change in employer's proport 80,18: 2,617 82,79¢ -
Amortizing deferred outflow

and deferred inflow 779,38: 415,30: 1,261,50: (66,812
Contributions subsequent

the measurement di 174,44¢ 103,97( 278,41¢ -

Total $ 95383 % 519,27 $ 1,539,922 $ (66,812

The City reported $278,419 as deferred outflowsreffources related to contributions subsequent ¢o th
measurement date which will be recognized as actiexatuof the net pension liability in the year eddine 30,
2017. Other amounts reported as deferred outfeowisinflows related to pension will be recognizegénsion
expense as follows:

Deferred Outflows

Wyoming Law
Public Employees' Enforcement
Pension Plan Retirement Plan Plan Total
Year ended June 30:
2017 $ 230,67( $ 110,06 $ 340,73
201¢ 230,67( 110,06 340,73
201¢ 228,29: 110,06 338,35«
202( 156,56! 85,11¢ 241,68
$ 846,19¢ $ 415,30! $ 1,261,50.
Deferred Inflows
Wyoming Law
Public Employees' Enforcement
Year ended June 30: Pension Plan Retirement Plan Plan Total
2017 $ (22,931 % - $ (22,931
201¢ (22,931 - (22,931
201¢ (20,950 - (20,950
$ (66,812 % - $ (66,812
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Note 11. Pension Plans (Continued)

Actuarial Assumptions

The total pension liability at the December 31, 20ieasurement date was determined using the foltpwi
actuarial assumptions, applied to all periods idetlin the measurement:

Actuarial Assumptions and Methc

Valuation dat 1/1/201¢
Actuarial cost methc Individual Entry Age Norm:
Amortization metho Level percent ope
Remaining amortization peri 10 to 3(
Asset valuation meth 5-yea
Actuarial assumption
Investment net rate of rett 7.75%
Frojected salary increas
(includes inflation) 4.25% to 8.00%
Assumed inflation ra 3.25%
Mortality RP-2000 Combined Mortality Table, fully generatit

The current actuarial assumptions and methods usd¢de January 1, 2015 valuation were based upon an
experience study that covered a five-year periatingnDecember 31, 2011. Differences between assonsp
and actual experience since the prior valuationdmnetified as actuarial gains and losses.

These gains and losses impact the unfunded adtliakidity and future funding requirements detend in
subsequent valuations.

The long term expected rate of return on pensi@m phvestments was determined using a buildingkbloc
method in which best-estimate ranges of expectiddueal rates of return (expected returns, ngienision
plan investment expense and inflation) are develdpeeach major asset class. These ranges afgireeanto

produce the long-term expected rate of return bighieg the expected future real rates of returrnibgytarget
asset allocation percentage and adding expectiedidmi

For each major asset class that is included irpémsion plans’ target allocation as of January0l52 these
best estimates are summarized in the followingetabl

Long-Term Expected Re

Asset Class Target Allocation Rate of Return
Cash 2.50% 0.25%
Fixed income 15.00% 0.87%
Equity 59.00% 5.13%
Marketable alternatives 15.50% 4.75%
Private markets 8.00% 5.84%
Total 100.00%
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Note 11. Pension Plans (Continued)

Discount Rate

The discount rate used to measure the total pehalahty was 7.75 percent. The projection of lcdl®ws used
to determine the discount rate assumed that emplogetributions will be made at the current conttidn rate
and that contributions for participating governnaéngntities will be made at contractually requinedes,
actuarially determined. Based on those assumptibaspension plan’s fiduciary net position wasjgcted to
be available to make all projected future benedigments of current active and inactive employeBserefore,
the long-term expected rate of return on pensian plvestments was applied to all periods of ptep:denefit
payments to determine the total pension liability.

Sensitivity of the City’s Proportionate Share ofdliNet Pension Liability to Changes in the Discourate

The following table presents the City’s proportitmahare of the net pension liability calculatethgghe
discount rate of 7.75 percent, as well as whatitygs proportionate share of the net pension lighiould be
if it were calculated using a discount rate that-jsercentage-point lower (6.75 percent) or 1-paamge-point
higher (8.75 percent) than the current rate.

1% Decrease Current Discour 1% Increase

Pension Plan (6.75%) Rate (7.75%) (8.75%)
Public Employees' Pension P $ 4,534,04 $ 3,158,199 $ 1,995,02
Wyoming Law Enforcement Retirement F 1,334,17 657,56: 98,447

Payables to the Pension Plan
At June 30, 2016, the City reported no payableéldgension plans.

Note 12. Prior Period Adjustment

Prior Period Adjustment

In the prior year, several assets with a remaimagbook value were disposed of and during disptisal
current year portion of depreciation was not reedrds current year expense. Therefore, when det ass
disposed of, more depreciation was removed thaorded. The table below illustrates the accumulated
depreciation, net position, and depreciation expessoriginally stated and restated:

Business-type Activities

As Originally Stated As Restated

June 30, 2015 Adjustments June 30, 2015

Accumulated depreciatir $ 39,696,539 $ 37,500 $ 39,734,039
Net positiot 58,890,680 (37,500) 58,853,180
Depreciation expen 1,443,447 37,500 1,480,947
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Note 13. Postemployment Healthcare Plan

Plan Description

The City sponsors healthcare coverage for alltimle employees, retiree groups, the Mayor and Ciyncil
Members through Wyoming Educators’ Benefit TrudigiBle participants are offered medical/Rx insuwan
through Blue Cross Blue Shield. Dental and visimsurance are provided to active employees butetioees.

Full-time employees of the City, the Mayor and Gpuncil Members are eligible to retire with Citgig
health benefits when they reach the age of 55 gre2ds of continuous service with the City, whicheis later.
The employee must be enrolled in the City's groegith insurance plan.

Eligible retirees who elect to participate are feepito contribute 80% of the total premium forsthienefit,
which is to be paid directly to the City. Premiuansd specifics of this plan are subject to changmeffits
continue until age 65 or when the retiree failagke required premium payments, if earlier.

The benefits provided are established and may l@nded by the City Council. There are no separasslyed
financial statements for the plan.

Funding Policy

The contribution requirements of plan members atabdished by, and may be amended by, the City &bun
The required contribution is based on projected-gmyou-go financing requirements, with an adddion
amount to prefund benefits as determined annuallyhle City. For fiscal year 2016, the City conttied
$3,342 to the plan. Members receiving benefitsridmted $10,319 or approximately 80 percent of tital
premiums, through their required annual contributiates as follows:

Coverage Blue Cross Blue Shield
Retiree Only $ 760
2 Adults 1,393
Retiree and Children 1,218
Retiree and Family 1,898

These financial statements assume that pay-as-gdungling will continue.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 13. Postemployment Healthcare Plan (Continued)

Annual Other Postemployment Benefit Cost

The City’s annual other postemployment benefit (BPEost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amio actuarially determined in accordance with the
parameters of GASB Statement 45. The ARC represelgvel of funding that, if paid on an ongoingibais
projected to cover the normal cost each year arattama any unfunded actuarial liabilities (or fungiexcess)
over a period not to exceed thirty years. Theofeihg table shows the components of the City’'s ah@PEB

cost for the year, the amount actually contributethe plan, and changes in the City’s net OPERyahibn to

the plan:

Annual required contribution $ 81,968
Interest on net OPEB obligation -
Amortization adjustment to annual required contiitu -

Annual OPEB cost (expense) 81,968
Employer Contribution, including implicit subsidy (13,661)
Change in net OPEB obligation 68,307

Net OPEB obligation - beginning of year -
Net OPEB obligation - end of year $ 68,307

The City’'s annual OPEB cost, the percentage of an®®PEB cost contributed to the plan, and the rreEB
obligation for 2016 were as follows:

Fiscal Annual Percentage of Net

Year OPEB Annual OPEB OPEB

Ended Cost Cost Contributed Obligation
June 30, 2016 81,968 16.67% 13,661

As of June 30, 2016, the actuarial valuation d#te, plan was 0.0 percent funded. The actuarialuadc
liability for benefits was approximately $650,008hd the actuarial value of assets was $0, resuitingn
unfunded actuarial liability (UAAL) of approximate$650,000. The covered payroll (annual payroladtive
employees covered by the plan) was $4,075,071tendatio of the UAAL to the covered payroll was U6
percent.

Actuarial valuations of an ongoing plan involveimsttes of the value of reported amounts and assongpt
about the probability of occurrence of events fdo ithe future. Examples include assumptions ahdute
employment, mortality, and the healthcare costdreAmounts determined regarding the funded statuke
plan and the annual required contributions of timpleyer are subject to continual revision as actesilits are
compared with past expectations and new estimaeanade about the future. The schedule of funding
progress, presented as required supplementarymafan following the notes to the financial statemse
presents current year information about whetheratttearial value of plan assets is increasing eoredesing
over time relative to the actuarial accrued lidieiti for benefits.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 13. Postemployment Healthcare Plan (Continued)

Actuarial Methods and Assumptions

Projections of benefits for financial reporting pases are based on the substantive plan (the planderstood
by the employer and plan members) and includeyhestof benefits provided at the time of each \i@mnaand

the historical pattern of sharing of benefit cdstsween the employer and plan members to that.pdihie

actuarial methods and assumptions used includeitpets that are designed to reduce the effecthart-serm

volatility in actuarial accrued liabilities and thectuarial value of assets, consistent with theg@mm

perspective of the calculations.

The plan’s most recent actuarial valuation wasquaréd as of July 1, 2015. In that valuation, thejdeted
Unit Credit (PUC) Cost Method was used. The a@uassumptions included a 4% investment rate tofrine
(net of administrative expenses), and an annualaaledost trend rate of 6.0% initially, reduceddscrements
to an ultimate rate of 5.0% after 3 years. Thg'€iinfunded actuarial accrued liability is beimgatized as a
level dollar amount on an open basis over 30 ye@l® remaining amortization period as of June2BA6 was
30 years.

Note 14. Operating Leases - Lessor

Operating Lease — Lessor

Under a month to month agreement, the City leadmdilding to a tenant at the rate of $8,000 per tm@s of
November 1, 2015. Prior to this date, the montatg was $10,000 per month. The cost of the lepsgukrty
is $3,617,843 with accumulated depreciation of $P28. Rental income from this lease was $104,000he
year ending June 30, 2016.

During 2014, the City entered into an agreemerth @ihon-profit organization to lease certain resth to the
entity for one dollar per square foot ($7,647 penth) for a term of five years at which time thgamization
has the option to purchase the property for its rizarket value. The fair market value is to be ifed by

reducing the price by $1,000,000 which the nonipimdid as an investment towards the constructiothe

subject property and by the rental payments madrigin the date the purchase option is executedceShe
non-profit organization currently provides out-pati mental health services pursuant to an annuastaoi

awarded by the State of Wyoming, Department of tHeand their ability to continue operations withdle

State contract would be difficult, the non-profiganization has the right to terminate the leaseiishthe State
discontinue its funding. In the event the leaseiminated due to the lack of funding from thet&tshe City
must return the organization’s initial investmehst,000,000 by making four payments of $250,00thewith

the first payment due 120 days after the dateraiiteation of the lease and the subsequent payndeltevery
120 days thereafter until the entire amount is paitull. The cost of the leased property is $2,585 with

accumulated depreciation of $107,281. The Cityiveck$91,764 for rent in the current fiscal yeademnthe
terms of the lease.
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CITY OF EVANSTON, WYOMING

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016

Note 15. Implementation of Governmental Accounting StandardsBoard Statements 72 and 82

Governmental Accounting Standards Board Statememt 72, Fair Value Measurement and Applicatjon
defines fair value and describes how fair valueukhde measured, what assets and liabilities shbald
measured at fair value, and what information alfaumtvalue should be disclosed in the notes tofit@ncial
statements.

Governmental Accounting Standards Board Statememt 32, Pension Issuesis designed to improve
consistency in the application of the pension stathsl by clarifying or amending related areas obtaxg
guidance. The City early implemented this standard

Note 16. Accounting Standards Issued, But Not Implemented

As of June 30, 2016, the Governmental Accountirap&irds Board has issued the following standardshwh
the City may implement in its next fiscal year.

Governmental Accounting Standards Board Statememt T, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensicepires governments to report a liability on theef of the
financial statements for the other postemploymestefits that they provide and requires governments
present more extensive note disclosures and rebfgimpplementary information about the postemploymen
liabilities.

Governmental Accounting Standards Board Statement79, Certain External Investment Pools and Pool
Participants permits qualifying external investment pools teasure pool investments at amortized cost for
financial reporting purposes and provides guidatha will allow many pools to continue to qualifprf
amortized cost accounting.

Management has not concluded its assessment efféwt of implementing this guidance.
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL
General Fund
Year Ended June 30, 2016

Variance
with Final Budge
Budgeted Amoun Positive
Original Final Actual (Negative
PROPERTY TAXES AND OTHER TAXES
Property taxe $ 546,500 $ 546500 $ 644,421 $ 97,921
Sales and use tay 2,020,000 2,020,000 2,112,057 92,057
Franchise fee 170,500 170,500 188,575 18,075
2,737,000 2,737,000 2,945,053 208,053
LICENSES AND PERMITS 114,300 114,300 174,616 60,316
INTERGOVERNMENTAL REVENUES
State gasoline ti 500,000 500,000 529,539 29,539
Severance ti 443,894 443,894 460,094 16,200
Cigarette ta 100,000 100,000 96,707 (3,293)
State funding 1,000,000 1,000,000 1,056,844 56,844
Grantt 4,080,641 4,094,626 3,657,923 (436,703)
Mineral royaltie: 638,043 638,043 635,470 (2,573)
Pari-Mutual/Lottery ta 40,000 40,000 51,637 11,637
6,802,578 6,816,563 6,488,214 (328,349)
CHARGES FOR SERVICES
Public safety fee 24,550 24,550 39,644 15,094
24,550 24,550 39,644 15,094
FINES AND FORFEITURES (149,000) (149,000) 168,373 317,373
MISCELLANEOUS REVENUES
Interest earning 115,000 115,000 225,256 110,256
Miscellanous revenu 3,722,489 3,945,884 87,322 (3,858,562)
Gain on sale of fixed ass 1,000 1,000 - (1,000)
3,838,489 4,061,884 312,578 (3,749,306)
Total revenue 13,367,917 13,605,297 10,128,478 (3,476,819)
(Continued

See accompanying notes to required supplementimyriation.



CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANG
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED;

General Fun(
Year Ended June 30, 2(C

Variance

with Final Budge

Budgeted Amount Positive
Original Final Actual (Negative
General Governme 4,276,194 4,276,194 3,518,047 758,147
Public Safety and Transportat 3,730,466 3,730,755 2,827,996 902,759
Health, Welfare, and Recreat 1,259,266 1,259,266 1,181,052 78,214
Public Work: 1,648,718 1,648,718 854,486 794,232
Capital Outlar 1,598,700 1,836,080 1,221,724 614,356
Total expenditure 12,513,344 12,751,013 9,603,305 3,147,708
Excess (deficiency) of revenues
over expenditures 854,573 854,284 525,173 (329,111)
Other financing sources (uses)
Transfers (out) (1,152,284)  (1,152,284) (777,500) 374,784
Total other financing (uses) (1,152,284) (1,152,284) (777,500) 374,784
Net change in fund balance (297,711) (298,000) (252,327) 45,673
Fund balance - beginning of year 8,929,398 8,929,398 8,929,398 -
Fund balance - end of ys $ 8,631,687 _$ 8,631,398 _$ 8,677,071 45,673

See accompanying notes to required supplementimyriation.



CITY OF EVANSTON, WYOMING

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND REATED RATIOS
Last 10 fiscal years **

(Unaudited)

2016 2015 2014
Public Employees Pension Plan
City's proportion of the net pension liability (ags 0.135582615%  0.128782567% *
City's proportionate share of the net pension litgl{asset) $ 3158191 $ 2272616 *
City's covered-employee payroll $ 2,364,661 $ 2,201,425 *
City's proportionate share of the net pension litg{asset)
as a percentage of its covered-employee payroll 133.56% 103.23% *
Plan fiduciary net position as a percentage otaked
pension liability 73.40% 79.08% *
Wyoming Law Enforcement Retirement Plan
City's proportion of the net pension liability (ags 0.875347950%  0.853389620% *

657,561 251,440

City's proportionate share of the net pension litgl{asset) 3 $ *
City's covered-employee pay! $ 1,316,521 $ 1,261,232 *

City's proportionate share of the net pension liigh{asset)
as a percentage of its covered-employee payroll 49.95% 19.94% *

Plan fiduciary net position as a percentage otdted
pension liability 87.49% 94.76% *

The amounts presented for each fiscal year weerrdated as of 12/31.

* Information for years prior to 2015 is not aedie; the schedule will be completed as informatie@ecomes available.
** The amounts presented for each fiscal year wiaermined as the calendar year-end that occuridinvihe fiscal

year.

See accompanying notes to required supplementimyriation.



2013 2012 2011 2010 2009 2008 2007
* * * *
* * * *
* * * *
* * * *
* * * *
* * * *
* * * *
* * * * *
* * * *
* * * *
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CITY OF EVANSTON, WYOMING

SCHEDULE OF CITY CONTRIBUTIONS
Last 10 fiscal years

(Unaudited)
2016 2015 2014

Public Employees Pension Ple
Contractually required contributic $ 383,16! 363,59! *
Contributions in relation to the contractui

required contribution (383,165) (363,595) *
Contribution deficiency (exces $ - - *
City's covered-employee pay! $ 2,305,44! 2,291,08. *
Contributions as a percentage of covered-

employee payroll 16.62% 15.87% *
Wyoming Law Enforcement Retirement Plar
Contractually required contributic $ 227,99¢ 226,64° *
Contributions in relation to the contractue

required contribution (227,996) (226,647) *
Contribution deficiency (exce $ - - *
City's covered-employee payt $ 1,325,55: 1,317,71! *
Contributions as a percentage of covered-

employee payroll 17.20% 17.20% *

* Information for years prior to 2015 is not avaikthe schedule will be completed as informatiocolnees available.

See accompanying notes to required supplementimyriation.



2013 2012 2011 2010 2009 2008 2007

* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
* * * * * * *
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CITY OF EVANSTON, WYOMING

SCHEDULE OF FUNDING PROGRESS FOR
POST-EMPLOYMENT HEALTHCARE PLAN

June 30, 2016

(Unaudited)
Actuarial UAAL asa

Accrued Percentage of
Actuarial Liability Unfunded Annual Annual
Actuarial Value of (ALL)- ALL Funded Covered Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (@) (b) (b-a) (a/b) (c) ((b-a)/c)
July 1, 2015 - 654,360 654,360 0.00% 4,075,071 16.06%

See accompanying notes to required supplementary information.
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CITY OF EVANSTON, WYOMING

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2016

Note 1. Basis of Budgeting

Budgets
Annual budgets are adopted on the modified actrasik for all governmental funds.

Legal spending control for City monies is at theattment level. The City Council may amend thedaifter
it is appropriated using the same procedures nagess approve the original budget at the departrierel.
During the year, no significant appropriations weeeessary. Management monitors expendituresdafelbary
line item levels within each fund to enhance theoaating control system and may amend the budgttisat
level as long as the department level budget isitaizied.

Note 2. Explanation of Changes to Pension Plans

Changes of assumptions There have been no changes of assumptions iubiic Employees’ Pension Plan
and Wyoming Law Enforcement Pension Plan sincetine valuation.

Changes in benefits There have been no changes in the benefit poosPublic Employees’ Pension Plan
and Wyoming Law Enforcement Pension Plan sincetiwe valuation.
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NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account forrwegds of designated specific revenue sourcesathat
restricted to expenditure for specified purposes.

) The Lodging Tax Fund is used to account for thecsp 3% lodging tax that is restricted for the
purpose of promoting tourism within the City.

° The Economic Development Fund is used to accaunthie lease with Clean Energy that is restricted
for the purpose of economic development of the.City

PERMANENT FUND

Permanent funds are used to report resources ithdegally restricted to the extent that only eagsi not
principal, may be used for the purposes that sughermreporting government’s programs.

) Permanent Fund - Cemetery Fund - This fund is tsetcount for the assets held by the City for the
ongoing maintenance of the public cemetery.
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CITY OF EVANSTON, WYOMING

COMBINING BALANCE SHEET
Nonmajor Governmental Funds

June 30, 2016

Permanent
Special Revenue Funds Fund
Total
Lodging Economic Nonmajor
Tax Development Cemetery Governmental
Fund Fund Total Fund Funds
ASSETS
Pooled cash and investments$ 974,976 $ 601,926 $ 1,576,902 $ 588,910 $ 2,165,812
Accounts receivable 51,880 - 51,880 6,400 58,280
Total asse $1026,856 $ 601,926 $ 1,628,782 $ 595310 $ 2,224,092
LIABILITIES
Accounts payable $ 3,150 $ - $ 3,150 $ 414 $ 3,564
Total liabilities 3,150 - 3,150 414 3,564
FUND BALANCES
Nonspendable
Permanent fund principal - - - 100,000 100,000
Restricted 1,023,706 601,926 1,625,632 105,847 1,731,479
Unassigned - - - 389,049 389,049
Total fund balances 1,023,706 601,926 1,625,632 594,896 2,220,528
Total liabilities and
fund balance $ 1,026,856 $ 601,926 $ 1,628,782 $ 595310 $ 2,224,092
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CITY OF EVANSTON, WYOMING

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
Nonmajor Governmental Funds
Year Ended June 30, 2016

Permanent
Special Revenue Funds Fund
Total
Lodging Economic Nonmajor
Tax Development Cemetery Governmental
Fund Fund Total Fund Funds
Revenue
Lodging tas $ 264,876 $ - $ 264,876 $ - $ 264,876
Charges for service - - - 49,861 49,861
Rental incom - 195,764 195,764 - 195,764
Interest and miscellanec 66 - 66 1,651 1,717
Total revenue 264,942 195,764 460,706 51,51 512,21¢
Expenditure
Curren
Health, welfare and recreati 197,803 63,782 261,585 231,432 493,01
Total expenditure 197,80. 63,782 261,58! 231,43. 493,01
Excess (deficiency) ¢
revenues over expenditu 67,13¢ 131,98 199,12: (179,920) 19,20:
Other Financing Source
Transfers i - - - 214,500 214,50(
Total other financing sourct - - - 214,50 214,50!
Net change in fund balanc 67,139 131,982 199,121 34,580 233,70:
Fund balances - beginnil
of yea 956,56 469,94. 1,426,51 560,31t 1,986,82

Fund balances - end of y: $1,023,706  _$ 601,926 _$1,625,632

$594,896  _$2,220,528
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN ND
BALANCE - BUDGET AND ACTUAL
Special Revenue Fund - Lodging Tax
Year Ended June 30, 2016

Variance
with final Budge
Budgeted Amounts Positive
Original Final Actual (Negative
Revenues
Rental income $ 235,050 $ 285,050 $ 264,876 $ (20,174)
Interest 50 50 66 16
Total revenues 235,100 285,100 264,942 (20,158)
Expenditures
General expenses 500 500 67 433
Marketing and promotion 193,400 223,400 158,489 64,911
Matching fund/grants 19,200 39,200 17,247 21,953
Contractual services 22,000 22,000 22,000 -
Total expenditures 235,100 285,100 197,803 87,297
Excess of revenues
over expenditures - - 67,139 67,139
Fund balance - beginning of year 956,567 956,567 956,567 -
Fund balance - end of ye $ 956567 $ 956,567 $ 1,023,706 $ 67,139
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CITY OF EVANSTON, WYOMING

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN ND
BALANCE - BUDGET AND ACTUAL

Special Revenue Fund - Economic Development
Year Ended June 30, 2016

Revenues
Rental income

Total revenues

Expenditures
General expenses

Total expenditures

Excess of revenues
over expenditures

Fund balance - beginning of year

Fund balance - end of ye

Variance
with final Budge

Budgeted Amounts Positive

Original Final Actual (Negative
$ 211,000 $ 211,000 $ 195,764 $ (15,236)
211,000 211,000 195,764 (15,236)
211,000 211,000 63,782 147,218
211,000 211,000 63,782 147,218
- - 131,982 131,982

469,944 469,944 469,944 -
$ 469944 $ 469,944 $ 601926 $ 131,982
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mcll PORTER, MUIRHEAD, CORNIA & HOWARD

(A Corporation of Certified Public Accountants)

123 West First Street  Suite 8O0 P.O.Box 2750 Casper, Wyoming 82602 (307) 265-4311 Fax (307) 265-5180

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATENENTS PERFORMED IN
ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the City Council
City of Evanston, Wyoming

We have audited, in accordance with the auditingddrds generally accepted in the United Statésrarica
and the standards applicable to financial auditstained inGovernment Auditing Standardssued by the
Comptroller General of the United States, the fanranstatements of the governmental activities,ldhsiness-
type activities, each major fund, and the aggregateaining fund information of the City of Evanston
Wyoming, as of and for the year ended June 30, 2&i® the related notes to the financial statemeviigch
collectively comprise the City of Evanston’s bafiiancial statements and have issued our repor¢dinedated
November 02, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the finalcstatements, we considered the City of Evanston,
Wyoming's internal control over financial reporti(igternal control) to determine the audit proceduthat are
appropriate in the circumstances for the purposexpfessing our opinions on the financial states)amit not

for the purpose of expressing an opinion on thectiffeness of the City of Evanston, Wyoming's imaér
control. Accordingly, we do not express an opinionthe effectiveness of the City of Evanston, Wiyagis
internal control.

A deficiency in internal contragxists when the design or operation of a contoglsdnot allow management or
employees, in the normal course of performing tlaaisigned functions, to prevent, or detect andecorr
misstatements on a timely basis.material weaknesis a deficiency, or combination of deficienciasjrternal
control, such that there is a reasonable possibiliat a material misstatement of the entity’s ficial
statements will not be prevented, or detected amtected on a timely basis. gignificant deficiencys a
deficiency, or a combination of deficiencies, iteimal control that is less severe than a matemakness, yet
important enough to merit attention by those chérgegh governance.

Our consideration of the internal control was floe limited purpose described in the first paragraplhis
section and was not designed to identify all deficies in internal control that might be materiabknesses or
significant deficiencies. Given these limitatiodsying our audit we did not identify any deficigagin internal
control that we consider to be a material weakn¥&ge.did identify a deficiency in internal contrdigscribed in
the accompanying Schedule of Findings and Respasésm 2016-001 that we consider to be a signific
deficiency.
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Compliance and Other Matters

As part of obtaining reasonable assurance abouthehée City of Evanston, Wyoming's financial staents
are free of material misstatement, we performeds te$ its compliance with certain provisions of Bw
regulations, contracts and grant agreements, ngpl@mse with which could have a direct and mategifédct
on the determination of financial statement amaumtewever, providing an opinion on compliance witbse
provisions was not an objective of our audit, accbadingly, we do not express such an opinion. rEiselts of
our tests disclosed no instances of noncompliamcetiter matters that are required to be reportedern
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descrileegbope of our testing of internal control and cliemmge and
the results of that testing, and not to providepimion on the effectiveness of the entity’s insroontrol or on
compliance. This report is an integral part ofaamlit performed in accordance wi@overnment Auditing
Standardsn considering the City of Evanston, Wyoming's mi&l control and compliance. Accordingly, this
communication is not suitable for any other purpose

W ukod) oo ¥ fpomd)
Porter, Muirhead, Cornia & Howard
Certified Public Accountants

Casper, Wyoming

November 02, 2016
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CITY OF EVANSTON

SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2016

Material Weakness in Internal Control

Internal Control over Financial Reporting
2016-001

Criteria

The Auditing Standards Board (ASB) issued guidaecauditors related to an entity's internal comstraver
external financial reporting (i.e. financial statamts presented in conformity with generally acoggiecounting
principles (GAAP) and issued to outside third peti Many small organizations rely on their audtm
generate these annual financial statements ingjuitiie related footnotes. AU 265 emphasizes tleattiditor
cannot be part of the entity’'s system of internahtool over external financial reporting. Consetflie the
entity must have personnel who are capable of prepaxternal financial statements in conformitgftwGAAP
even though the auditor may draft the statementsebalf of the entity.

Condition

The City of Evanston has controls in place and &ty over the preparation of cash-basis finan@pbrts,

including in-depth review by management and Cityi@ol and a high level of awareness of all trarieast
being reported. However, cash basis financial negp(non-GAAP) differs significantly from GAAP riancial

reporting. In our judgment, the accounting persbamd those charged with governance, in the cafrfeeir

assigned duties, lack the skills to prepare theraat financial statements and related footnotesctordance
with GAAP and to detect and correct a material tatssnent, if present.

Recommendation

In our judgment, management and those charged gaitlernance need to understand the importance ®f thi
communication as it relates to external GAAP bdmiancial statements. While accounting personnel,
management, and those charged with governancehbaskills to understand non-GAAP financial repovis,
recommend accounting personnel attend trainingmprave their understanding of GAAP basis financial
reporting specifically geared towards reporting fgovernmental organizations. We also recommend
accounting personnel receive additional trainingmprove utilization of the software to produce @aating
information on a GAAP basis in addition to the beidgy basis. Management may also mitigate thikness

by filling a future council seat with an individu#that will enhance financial reporting capabilifie®. an
individual with GAAP basis governmental accountaxperience, or utilize the services of another asting
firm to assist in compiling the external financs&htements.

Response

While the City of Evanston understands the issugédedines under AU 265, the City does not see nifsignt
value from the technical compliance with this statat or a cost benefit to the City.
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